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Senate Approves 
General Cut for 
Federal Offices 


Inserts Clause in Economy 
Bill for 5 Per Cent Saving 
In All Appropriations, 

* Exclusive of Pay 


Further. Reductions. 
In Salaries Defeated 


Pay Cut of 8.3 Per Cent Is Ex- 

~ tended to Enlisted Personnel 
Of Army, Navy, Marine 
Corps and Coast Guard 


A general order to executives of all 
spending agencies of the Government to 
save 5 per cent of the amount of ap- 
fropriations accorded each for the forth- 


ning fiscal year was written into the 
econdby bill Feb. 7 by the Senate, but it 
declined immediately thereafter to in- 
crease the amount of pay reduction of 
Government personnel. over the 8.3 per 
cent effective this fiscal year. : 

Prior to adoption of the 5 per cent sav- 
ing clause, an amendment by Senator 
Bratton (Dem.), of New Mexico, the Sen- 
ate prescribed that none of the savings 
thus ordered would be obtained through 
additional pay reductions or through the 
use of additional furloughs. It did this 
ky adding to the Bratton proposal an 
amendment by Senator Costigan (Dem.), 
of Coloradé, which specified no pay cuts 
or furloughs could be ordered beyond those 
otherwise stated in’ the economy pro- 
gram. 

Cut For Defense Personnel 

In the preceding night session, the Sen- 
ate had made the pay reduction of 81 3 
per cent of the current fiscal year applica- 
ble to the enlisted and retired personnel 
of the Army, Navy, and Marine Corps and 
the United States Coast Guard. : 

It was estimated that this reduction, 
however, would result in a saving of only 
$7,633,000 because the reduction can apply 
only above the statutory exemption of 
$1,000. The number of enlisted personnel 
receiving above $1,000 per annum was 
said by Senator Bingham (Rep.), of Con- 
necticut, in charge of the bill, to be small 
in comparison to the entire strength of 
the several services, 

Review of Tax Refunds 
The Senate im the preceding night ses- 


sions also had voted to give the Board of | 


Tax Appeals authority to review all tax 
refunds, abatements and credits where the 
amount exceeds $20,000. The Board's ap- 
proval was fixed as prerequisite to pay- 
ments of any such refunds, credits or 
abatements. The amendment was pro- 
posed by Senator McKellar (Dem.), of 
Tennessee. 
Senate consideration of the bill was de- 
layed temporarily while it proceeded to 
dispose of a case involving David S. Barry, 
its Sargeant-at-arms, who was the author 
/ 0% a mazagine article held by -some Sen- 
ators to have imputed bribery ,to Mem- 
bers of Congress. 
Costigan Amendment Passed ; 
The Costigan amendment, prohibiting 
additional pay cuts and restricting the 
use of added furloughs, was placed in the 
Bratton amendment by a vote of 52 to 30, 
notwithstanding argument by opponents 
that it meant dismissal of many employes 
in cases where department heads were un- 
able to stay within the appropriations 
otherwise. ‘ 
After the adoption of the Costigan pro- 
posal, Senator Reed (Rep.), of Pennsyl- 
vania, made an attempt to exempt the 
War and Navy Departments from the di- 
rection carried by the Bratton amendment 
to accomplish 5 per cent reduction from 
the total appropriations carried in the 
several bills, but the effort failed by a vote 
of 34 to 46. ¢ 
In connection with this amendment, 
several Senators, including the sponsor 
of the amendment and Senator Hale 


{Continued on Page 3, Column 2.] 


\World Leather Trade 
» Slack During Month 


Situation Abroad Summarized 
By Commerce Department 


Reports received from more than 60 for- 
eign countries indicate that leather sales 
were generally slow during January, ac- 
cording to the Commerce Department's 
Leather Division. 

Buyers were cautious and preferred to 
study possible market trends before mak- 
ing large purchases. Producers expressed 
disappointment in the small volume of 
seasonal buying, and stated that buyers 
apparently expect to obtain their needs at 
less than replacemert costs. 

In Europe, only one or two markets re- 


ported a satisfatcory business, while others |, 


reported that January sales were lower 
than those of the previous month. 

Fair business was reported in the smaller 
North American countries, while in the 
larger ones the activity was quite low. 
Only the domestic leathers sold readily in 
South America, with exchange restrictions 
and the demand for low-priced lines re- 
stricting imports. Many South American 
producers have been able to increase and 
improve their output in the last 18 months 
because of the difficulty in obtaining for- 
eign leathers. 

Most Far Eastern markets made smaller 
purchases of foreign leathers during the 
past month, although patent leathers con- 
tinued in fair demand. Observers express 
the opinion that better business should 
result in February owing to the increased 
inquiries received during the closing week 
of January. ' 

Domestic leathers generally dominated 
the African markets during the last 
month, with imports much lower and gen- 
erally consisting only of those varieties 
not readily available from domestic 
sources.—-(Department of Commerce.) 
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Postal Revenues 


Below Year Ago 


Receipts at 50 Selected Offices | 
Show Decline of 2.52 Per 
Cent-During January 


pores receipts at 50 selected offices | 
- for January, 1933, were $24,673,690, a 
decrease of $638,319 or 2.52 per cent from 
January, 1932, it was announced Feb. 7 
at the office of the Third Assistant Post- 
master General, Frederic A. Tilton, Post 
Office Department. 

The decline registered in January made 
ithe third decrease in,the last four months | 
from figures for the previous year. Sta- 
| tistics for the months showed the Decem- 
ber, 1932, figure to be 5.34 less than the 
December, 1931, figure and a decrease 
of 6.66 per cent in the October receipts. 
November, 1932, figures wer 2.97 more than | 
those during the previous year. 

Twenty-three of the 50 offices showed 
increases ranging from $206 to $46,899, 
while the decreases ranged fr@m $303,180 
to $1,129. Of the four offices having re- 
ceipts totaling more than $1,000,000, New 
York, Chicago, Philadelphia and Boston, 
jonly Boston showed an increase. 

(The tabulated summary will be 
printed in the issue of Feb. 9.) ! 


Output of Crude Oil 
Falls to Lowest Level 
Of Nearly Seven Years 








Average Production in De- 
cember Is Two Million 
Barrels, According to Bu- 
reau of Mines 


Crude petroleum production continued 
the decline in December which has been 
lin evidence during recent months, daily 
output dropping below an average of 
2,000,000 barrels for the first time since 
March, 1926, according to figures of the 
{Bureau of Mines, made public, Feb. 7, by 
| the Department of Commerce. 
| Production for December totaled 58,- 
044,000 barrels, a daily average of 1,872,000 
| parreis. Total production of crude petro- 
jleum in the United. States in 1932 was 
|'781,845,000 barrels, a decrease of 69,236,000 
|barrels from 1931. 


Demand for Motor Fuel 

The indicated domestic demand for 
motor fuel in December was 11 per cent 
under that for the corresponding month 
in 1931. The total domestic demand for 
1932 was 373,770,000 barrels, 7.3 per cent 
less than in 1931. The percentage yield 
of .gasoline continued to increase in 1932 
as compared with 1931. 

Additional information was provided as 
follows: 

Crude Petroleum: According to reports 
received by the Bureau of ‘Mines, Depart- 
ment of Commerce, the production of 
crude petroleum in the United States dur- 
ing December, 1932, totaled 58,044,000 
barrels, or a daily average of 1,872,000 
barrels. This was the first time since 
March, 1926, that the daily average out- 
|put for any month has declined to below 
j the 2,000,000-barrel mark. The material 
decline in output in December was oc- 
casioned largely by the shutdown of the 
East Texas field from Dec. 17 to the end 
of the year. 

Total Production 

According to preliminary figures, the 
total production of crude petroleum in 
jthe United States in 1932 was 781,845,000 
barrels, a decrease of 69,236,000 barrels 
from 1931. Texas was again the leading 
producing State although its output for 
the year, 311,069,000 barrels, was 6 per 
cent below the total in 1931. The output 
of the East Texas field in 1932 was 120,- 
158,000 barrels compared with 109,630,000 
barrels in 1931. The number of produc- 
ing wells in the East Texas field rose from 
about 3,600 on Jan. 1 to about 9,500 on 
Dec. 31, while the daily allowable per well 
on Jan. 1 was 100 barrels and 37 barrels 
on Dec. 17. 














Drilling Activity Increased 

Drilling activity increased in 1932, when 
10,444 oil wells were completed in the 
United States, compared with 6,788 in 
1931. 

Total crude runs to stills in 1932 fell to 
819,997,000 barrels from 894,608,000 barrels 
in 1931. Crude stocks declined 32,201,000 
barrels during the year. Drafts were made 
in stocks of all oils in eight of the 12 
months of 1932; the net decline in these 
stocks was 43,564,000 barrels, the total 
amount on hand Dec. 31 being 588,172,000 
barrels. 

Refined products: The indicated domes- 





Temporary Plan 


For Farm Relief 
Will Be Drafted 


Emergency Measure to Be 
Offered by Senate Sub- 
committee in Place of 
Pending Proposals 


Is Designed to Avert 
Further Foreclosures 


Action by Both House and Sen-}| 


ate Before Current Session 
Of Congress Expires Is Ex- 
pected by Senator Steiwer 


An attempt will be made to draft and 
oktain action on farm debt relief legisla- 
tion of a temporary character at the cur- 
rent session of Congress under a decision 
reached, Feb. 7, by a subcommittee of the 
Senate Committee on Banking and Cur- 
rency which had been seeking a solution 
of the problem. 

While the program remains indefinite 
pending another meeting of the subcom- 
mittee, Senator Fletcher (Dem.), of 
Fiorida, chairman, explained orally that 
tne relief measure probably would take 
the form of legislation preventative of 
turther mortgage foreclosures as far as 
may be done. Senator Fletcher said it 
was too short to permit of dealing with 
the problem on a permanent basis, os 
that the Senators thought it advisable to 
proceed on an emergency basis. 


Legislation on Foreclosures 


The subcommittee is mindful of the na- 
ture of the task, according to Senator 
Steiwer (Rep.), of Oregon, who observed 


that there would have to ‘ve great speed ; 


if even emergency legislation to “slow up 
foreclosures” was prepared in time. for 
enactment before the current session ex- 
pires- He added, however, that “the bulk 
of the Senate most assuredly wants to 
do something that will relieve the strain,” 
and that attitude, he suggested, would 
aid in getting legislation through the 
Senate. 

While the House will have to act there- 
after, attention was called to the fact 
that House rules can be made to accom- 
modate an urgent situation, and Senators 
supporting the emergency program be- 
lieved that would be done’ if a bill is sent 
over to the House from the Senate. 

Drafting of Bill 

There is a disposition among the sub- 
committee members to select some indi- 
vidual, expert in financial matters and at 
the same time acquainted with farming 
conditions and needs, to take over the job 
of drafting the bill, according to Senator 
Walcott (Rep.), of Connecticut. He said 
no decision had been reached, but that 
the idea of expert draftsmanship under 
the guidance of a capable man was be- 
ing considered further as a result of 
conversations held in the first subcom- 
mittee meeting to consider policy matters. 
The meeting was executive. 

In a previous hearing, Senator Walcott 
and Senator Fletcher had discussed the 
question of expert handling for the re- 
lief proposal in event temporary legisla- 
tion were decided as 
pressed. Angus McLean, of Raleigh, N. C., 
chairman of the executive committee of 
the Joint Stock Land Bankers Association, 
who then was testifying, was asked if he 
would attempt the job, but had not given 


the subcommittee an answer when the, 


first executive session was held. 
Drafts Another Measure 

It had not been determined when the 
subcommittee adjourned whether there 
would be further hearings. Neither Sen- 
ator Steiwer nor Senator Walcott’ looked 
with favor on a proposal to draft a bill 
and hold further hearings on it. 

In the meantime, Senator Hull (Dem.), 
ot Tennessee, had drafted another mort- 
gage relief bill, modeled after his earlier 


proposal but reducing the total of funds} 


available for use in preventing foreclo- 
sures from $1,000,000,000 to $500,000,000. 
The new measure, however, was said still 
to contain objectionable features, and Mr. 
McLean informed members of the Com- 
mittee later that the proposal to have the 
Government acquire all of the farm mort- 
gage debt was likely to have a bad reac- 


tion on the quotations for other United 
| 


|Seeks R. F. C. Loan of Eight 


States bonds. : 

Senator Fletcher’s opinion was that the 
subcommittee probably would have to 
consider the three bills introduced by 
Senator Robinson (Dem.), of Arkansas, 
and that presented by Senator Shipstead 
(Farmer-Labor), of Minnesota, along with 


tic demand for motor fuel in December,| the Hull measure in an effort to take 


—_—_—_—— | from each one the features deemed fitted 
{Continued on Page 6, Column 6.] | for emergency legislation. 


Revision of Navy Ration Favored 
To Inelude Dietetic Discoveries 


NEW Navy ration, with some items 

- increased and others decreased in 
quantity, to meet changes in work and 
living conditions aboard ship, and with 
a view to increased health and efficiency 
of the personnel, is planned under the 
Vinson bill (H. R. 14438), to effect needed 
changes in the Navy ration, just re- 
ported to the House by the Committee 
on Naval Affairs. It would provide less 
bread and meat, and more fruit, vege- 
tables, milk and cereals. 

Charles F. Adams, Secretary of the 
Navy, in submitting to Congress the 
proposal for a change in rations, said 
that the present law has not proven 
sufficiently flexible to meet the many 
changes in manufacturing methods and 
{ood preservation which have occurred 
in the last quarter century... “In addi- 
tion,” he said said, “the principles of 
scientific feeding are accepted today as 
being of prime importance in the main- 
tenance of health—a fact not universally 
recognized 25 years ago.” 

The Committee reported that a three- 
months’ trial of the proposed ration on | 
14 ships and at three training stations, | 


| present standard 


| Out the Navy and Marine Corps. 


it to be slightly less expensive than the 
ration—a saving of 
about $75,000 annually if the proposed. 
ration is adopted permanently through- 
It is 
also expected to facilitate accounting by 
bringing the allowance into accord with 
the quantities of each item. The Navy 


| also has found that the ration cost per 


man is*higher on small ships than on 
large ones, 

Secretary Adams said that, in gen- 
eral, the changes have resulted in less 
bread and meat components, more fruits 
and vegetables, with the possible excep- 
tion of potatoes, greater demand for 
milk with increased popularity of cereals 
and recognized need for more milk for 
health conservation. 

He submitted a proposed law for a re- 
vised *Navy ration, saying the present 
ration with its large allowances for flour 


| was in keeping with the character of 


duty performed when the’ law was 
enacted in 1902 and amended in 1906 
but that the manual labor formerly 


[Continued on Page 6, Column 6.) 


| duties on rubber-soled and rubber foot- 





WASHINGTON, WEDNESDAY, FEBRUARY 8, 1933 


Tariff Increased 


On Rubber Shoes 


President Orders Assessment 
Made on Basis of American 
Selling Price of Goods 


RESIDENT HOOVER has issued an 
Executive Order increasing the tariff 


wear by assessing the present rates on the 
American selling price instead of on the 
toreign value. 

The order recites that the principa! 
cempetitors of the United States in these 
products are Czechoslovakia and Japan 
and the rates were increased to meet this 
competition. 

The order was made pyelic Feb. 7 by 
the Department of State. 

Announcement was made Feb, I by the 
United States Tariff Commission that the 
President had approved its recommenda- 
tions with regard to increasing duties on 
rubber footwear. (This announcement 
was printed in full text in the issue of! 
Feb. 3). | 

The proclamation of the President fol- 
lews in full text: 

A Proclamation by the President of the 
United States of America: 

Whereas under and by virtue of section 
336 of Title III, Part II, of the Act of | 





[Continued on Page 7, Column 1.] 


Wholesale Financing 
Of New Automobiles 
Is Doubled in Volume 


Retail Transactions 


Cars Slightly Declines 


Retail financing of new cars in Decem- 
ber increased slightly over November but 
financing of used cars showed a slight 


drop, according to data compiled by the! 


Bureau of the Census and made public 
Feb. 7 by the Commerce Department. 
Wholesale financing during December was 


Also) 
Show Gain in December | 
While Business in Used)! 


Lower Rail Rate 
Sought on Fruit 


And Vegetables 


Shippers’ Association Files! 
Brief With I. C. C. Urging | 
Prompt Action to Avert) 


‘Hopeless Bankruptcy’ 


Additional Economies 


By Carriers Advised | 


Loss of Tonnage and Revenue 
Said to Be Largely Due to 
Need for Finding Cheaper 
Means of Transportation 


Contending that the railroads 


not reached the peak of economy that 


;can be accomplished through coordinated 


efforts” and that loss of tonnage and reve- 
nue have resulted from “excessively high” 
freight rates which forced shippers to find 
“other and more economical means” 
conveyance, the American Rruit and Vege- 
table Shippers’ Association in a brief filed 
Feb. 7, with the Interstate Commerce Com- 
mission urged that “some prompt relief 
must be given” to avert “hopeless bank- 
ruptcy” by many in the industry. 

The Association, which, according to the 
brief, is a voluntary organization handling 
approximately 600,000 cars of fresh fruits 
and vegetables annually, is opposing the 
continuation of horizontal rate increases 
which were put into effect Jan. 4, 1932 
(15 per cent rate case, 1931, ex parte No. 
103). 

Prompt Relief Sought 

The brief declares that great volume of 
the fruit and vegetable traffic is “long 
haul” traffic which encounters maximum 
transportation charges, placing the indus- 
| try under a “tremenodus handicap.” 

“The horizontal increases,” it is con- 


|tended, “had the effect of abolishing all 


; Previous differentials as between different 
| shipping districts and resulted in placing 
a further burden on the products originat- 
ing in more distant producing territories. 

“In other -words,” it is stated, “as the 





almost double that of the preceding 
month. 

Retail financing of new cars declined 
almost one-half during 1932 compared 
with 1931 and retail financing of used cars 
dropped a little more than a third. 

Pro) mate Gain for Used Cars 

The stiailer proportionate "drop in the 


distance increases the burden is pyramided 
and some prompt relief must be given, 
otherwise many in our industry face hope- 
less bankruptcy.” 
Rate Increases Cited 
The brief points out that while _ fruit 
and-vegetable prices have fallen below the 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


“have | 


of | 


value of financing used cars during the | low level of the last 23 years, freight rates 
year as compared with the decline in fi-/ were increased 25 per cent in 1918 and 
nancing new cars may be attributed| further increased from 25 per cent to 40 
chiefly to economic conditions, it was|per cent in 1920, resulting in a total in- 
stated orally at the Census Bureau. The}crease compared to rates in effect prior 
ratio of used car sales to those for new|to June 15, 1918, of from 55 per cent to 


the type to be| 


Jmortgage bonds are offered as security. 





cars was the largest in the history of the 
Bureau, it was pointed out. 

Another unprecedented development for 
1932, it was stated, is the fact that the 
value of wholesale financing was larger 
than the value of new car retail financing. 

This condition is probably due to the 
fact that only about two-thirds of the 
new cars are sold on the installment ba- 
sis by the retailers, whereas all new cars 
may be used as security for loans ad- 
vanced by the finance companies to the 
dealers who handle them, it was stated 
orally at the Bureau. 

Value of Financing 

Additional information was furnished as 
follows: 

A total of 938,287 used cars were fi- 
nanced at retail during 1932, the total 
amount of this financing being $226,574,- 
726. In 1931 a total of 1,370,655 used cars 
were financed at retail for an, amount 
totaling $366,774,095. 

The number of new cars financed at re- 
tail during 1932 totaled 537,955. The value 
of the financing was $293,780,083. During 
the preceding year 1,006,876 new cars were 
financed at retail for a total of $558,- 
158,290. 

Wholesale financing in 1932 amounted 
to $330,267,440, compared to $554,440,655 
in 1931. 

During December 26,196. new cars were 


[Continued on Page 6, Column 7.] 


Rock Island System 
Asks Federal Funds 


Million to Meet Maturities 
An application for a loan of $8,000,000 


|from the Reconstruction Finance Corpo- 


ration was filed Feb. 7 with the Interstate 
Commerce Commission by the Chicago 
Rock Island and Pacific Railroad - Co. 
(Finance Docket No. 9835). 

The purpose of the loan, which is for 
three years, is to pay principal and in- 
terest on existing indebtedness, according 
to the application. First and refunding 


The railroad stated in its application 
that it has principal and interest pay- 
ments totaling $8,033,360 which fall duc} 
by July 1 and that the first’of these pay- 
ments, $1,181,872, is due March 1. 

The securities to be offered, according | 
to the applicant, have a value of $9,211,000. 


Complete 
Readers’ Summary 
. of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 





75 per cent. 

“In 1922,” it is set forth, “the carriers 
voluntarily reduced rates on agricultural 
products about 10 per cent and it is. grad- 
ually becoming a recognized fact among 
business men and economists that the 
present high level of freight rates gen- 
erally is stifling industry. 

Transportation Costs 

“The condition of business and industry 
generally and their ability to pay excessive 
charges for services rendered has a direct 
and vital bearing on the flow of tonnage 
that finds an outlet through the various 
transportation channels. 
| “The fresh truit and vegetable industry 
is facing a critical situation because of 
the fact that the commodities produced 
and distributed by those engaged in that 
business are commanding prices greatly 
below cost delivered at markets. 

“We are not unmindful of the fact that 
the railroads are facing serious problems 
nor that the welfare of the fresh fruit and 
vegetable industry is inseparably linked 
with the railroads, but we respectfully 
submit that the present conditon of the 
railroads grew out of loss of traffic 
through competition of other means of 
transportation which could handle the 
commodities in a more economical man- 
ner and in smaller units consistent with 
the reduced buying power of the people. 

Need for Economies 

“The level of wage scale and working 
rules which the railroads apparently have 
not been able to reduce to the same meas- 
ure as has occurred in the industry gen- 
erally, must be adjusted. Economy is the 
Slogan of the present time and it is very 
generally conceded that the railroads have 
not reached the peak of economy that can 
be accomplished through coordinated ef- 


[Continued on Page 3, Column 4.] 


YEARLY 
INDEX 


Treasury to Issue 
~ Short-term Series 


Announces 91-day Treasury 
Bills of 75 Million Dollars 


On Discount Basis 


gi TEROXIMATELY $75,000,000 of 91- 

day Treasury bills will be sold imme- 
diately on a discount basis to the highest 
| bidders, Secretary of the Treasury Mills} 
announced as of Feb. 8. 

The bills, on which the Federal reserve 
banks will accept tenders up to 2 p. m., 
E. S. T., Feb. 10, will be dated and issued 
}on Feb./15, the same day that $75,500,000} 
of bills mature, according to Treasury rec- | 
ords. Secretary Mills’ statement follows; 
in full text: ; 

The Secretary of the Treasury gives 
notice that tenders are invited for Treas- | 
|ury bills to the amount of $75,000,000, or 
|thereabouts. They will be 91-day bills 
;and will be sold on a discount basis to thé 
highest bidders Teuders will be received 
{at the Federal reserve banks, or the 
branches thereof, up to 2 p. m., E. S. T., 
}on Friday, Feb. 10, 1933. Tenders will not 


[Continued on Page 7, Column 3.] 
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Lower Interest 
Of R. F. C. Loans 
Urged in Senate 


Resolution Proposing Policy 
Of Reducing Rate to 4. Per 
Cent for One Year Is In- 
troduced by Mr. Hull 


Seen as Helpful Step 
In Stabalizing Values 


Measure Would Guard Against 
‘Further Violent Deflation’ 
And Begin Rebuilding of 
Business, Says Its Sponsor 


Declaring he favored a national policy 
of reduced interest rates, Senator Hull 
(Dem.), of Tennessee, presented a reso- 
| lution to the Senate, Feb. 7, providing for 





House Approves Bill 
To Create National 
Ranges for Grazing 


Plan Would Set Aside 190 
Million Acres of Public 
Domain to Be Controlled 
By Secretary of ‘Interior 





Approximately 190,000,000 acres of pub- 
lic domain would brought into a grazing 
common divided into national range dis- 
tricts, over which for the first time the 
Secretary of the Interior would regulate 
grazing permits, under a bill (H. R. 
11816) sponsored by Representative Colton 
(Rep.), of Vernal, Utah, which passed the 
House Feb. 7 and was sent on to the 
Senate. 

The bill was passed under suspension 


of the rules, after a favorable report from 
the Committee on Public Lands. 


Stabilizing Effect 


Declared by its proponents to be a con- 
servation. measure that at the same time 
woul#’ Gnu to. stabilize the livestock in- 
dustry and benefit wild life in America, 
the bill embodies what Mr. Colton re- 
ferred to as a plan to manage the re- 
sources of the public domain in the in- 
terest of ‘the public. 

To promote the highest use of public 
lands, heretofore unregulated as to fenc- 
ing or other protection and without exer- 
cise of contro] or regulation except a 
general jurisdiction by the Federal Gov- 
e'tnment, as explained by Mr. Colton, the 
bill would authorize the Secretary of the 
Interior to establish grazing districts or 
additions from any part of the public 
lands, exclusive of Alaska, not in na- 
tional forests, national parks or monu- 
nients or Indian reservations, and which 
are‘deemed chiefly valuable for grazing 
and raising forage crops. 


Over-grazing Noted 


For more than 20 years, efforts have 
been made to pass legislation providing 
for some regulation or supervision of the 
millions of acres which now are to be 
Subjected to grazing regulations if the 
bill becomes law. The report of the Pub- 
lic Lands Committee stated that over- 
grazing of many areas not only has greatly 
reduced their carrying capacity for live- 
stock generally but has greatly injured 
the lands, and it stated that about 50 
per cent of sheep and 16 per cent of the 
cattle in the United States are raised in 
the public land States. 


Provisions of Measure 

The proposed legislation would enable 
the creation of natfonal ranges of defi- 
nite areas out of the public domain, to 
be administered by the Secretary of the 
Interior and the supervision to be pat- 
terned after the Forest Service. The 
Secretary of the Interior is on record, the 
Committee report states, as saying that 
the administrative costs will be reduced 
by enlisting services of local users to the 
fullest extent in this Interior Department 
supervision and cooperation of Federal 
agencies also is expected by the sponsor 
of the bill to effect economies of admin- 
istration in the new grazing regulation 
program. 








Prices of Staple Farm Products 
Show Slight Declines for Week 


ALTHOUGH the draggy trend of the 

commodity markets in early Feb- 
ruary was shared by many of the staple 
farm products, price declines were gen- 
erally small, according to the weekly 
“Glance at the Markets” issued Feb. 7 
by the Bureau of Agricultural Econom- 
ics, Department of Agriculture. 

Cotton, grain, hay, hogs, sheep, but- 
ter, and eggs declined a-tlittle from the 
price level of the week before, the Bu- 
reau said. Some classes of beef cattle 
sold higher. Veal calv+» sold at firm 
prices. Wool markets were nearly un- 
changed. Feed markets were irregular 
at prevailing prices, averaging about 10 
per cent lower than a year ago. The 
potato market nearly held its own un; 
der moderate supplies, it was stated. 

Additional information was made 
available as follows: 

Cotton prices made further slight de- 
clines the first week of February, reach- 
ing the low point of the season. De- 
mand for spot cotton was only moderate. 
In the Cotton Belt, field work was some- 
what more active in the eastern and 
southern parts, but outside prepara- 
tions, for Spring planting are still de- 
layed. According tc the New York 
Cetton Exchange Service, world con- 
sumption of American cotton during the 
first five months of this season amounted 


to about: 5,600,000 bales, compared with 
about 5,000,000 last season and 4,400,000 
the season before last for the corre- 
sponding time. 

The apparent supply of Amcrican cot- 
ton in the United States on Jan. 1 
amounted to about 15,800,000 bales, 
compared with 17,000,000 and 12,700,000 
for the two previous seasons on the 
same date. Bales of spot cotton re- 
ported by 10 market for the first week 
of the month were reduced somewhat, 
amounting to 82,407 bales, against 94,- 
681 the previous week.. Exports of cot- 
ton for the week ended Feb. 3 amounted 
to 261,880 bales, compared with 98,191 
bales for the week before and 380,164 
bales for the gorresponding week last 
season. % 

Domestic cash wheat markets weak- 
ened slightly the first week of Febru- 
ary, with futures, but premiums held 
about unchanged for most classes. 
Marketings remained relatively small. 
Spring wheat markets were quiet, with 
receipts light and demand of only mod- 
erate \.lume. Durum was weaker than 
other Spring wheats. 

Corn markets weakened under the 
influence of moderately heavy country 
offerings, continued slow demand for 
export, and from feeders, shippers, anc 


(Continued on Page 5, Column 1.] 


a lowering of the interest charge to 4 per 
cent on all loans made by the Reconstruc- 
| tion Finance Corporation whether hereto- 
fore or hereafter made. The proposal 
| would be effective for 12 months. 


| Says Plan Is Favored 


Senator Hull’s resolution carries the 
proviso as well that the policy declared in 
it shall not be construed as meaning there 
shall not be lower levels of rates on any 
other Government credits that may be 
authorized. He said in his statement that 
adoption of such a policy “should consti- 
tute an important preliminary step te the 
refinancing of long-term agricultural 
loans on a much lower basis.” 

Introduction of the Hull resolution fol- 
lowed consideration of the question of 
farm relief by the subcommittee of the 
Senate Committee on Banking and Cur- 
rency, and which jagreed to devote itself 
to emergency legislation to prevent fore- 
closures. Senators participating in that 
meeting were represented by Senator Hull 
as favoring an interest rate reduction in 
farm loans, and he proposed the policy 
respecting Reconstruction Finance Cor- 
poration loans as a means of opening up 
; the avenue of approach to, the debt prob- 
lem from that direction. 


Says Interest Comparatively High 
Senator Hull recalled orally the. testi- 





mony given the Banking and Currency. 


nee by Senator Shipstead 
(Farmer-labor), of Minngsota, to t 
fect that aie toe 


red” t6 be” only one’ 


way to accomplish a write-off of the farm 
debt, namely, by reducing the interest 
rate. Senator Robinson (Dem.), of Arkan- 
sas, has several farm debt bills pending 
that employ the same method as a phase 
of the general program of relief. 

The general thought, Senator Hull said, 
was that the interest rates were too high 
when compared with the level of other 
values and earnings. The latter had 
shrunk, he said, while the interest rates 
were not reduced because they were fixed 
charges. Consequently, he argued, the 
only procedure should be for the Govern- 
ment to lead the way. 

Would Reduce Interest 

Senator Hull’s prepared statemem, ex- 
pianatory of the resolution, follows in full 
text: 

The resolution proposes a governmental 
policy of reducing interest rates as to cer- 
tain classes of indebtedness, to a level of 
& per cent during the next 12 months 
as the most effective and practical step 
in the readjustment of values on a sound 
basis. This method would avoid the very 
Cifficult alternative as to certain classes 
of securities, of attempting by individual 
settlements between debtor and creditor to 
reduce this burden of long-term indebted- 
ness contracted at’ or near the peak of 
the inflationary stage. 

“Such policy, if generally pursued as to 
this class of both public and private long- 
term indebtedness, would soon résult in 
Stabilizing values upon a permanently 


[Continued on Page 6, Column 6.] 


Economic Gains Noted 
For Four Countries 


Adverse Trends Also Listed by 


Commerce Department 


Four countries experienced favorable 
developments in economic conditions dur- 
ing last week while others showed a ma- 
jority of adverse trends, according to the 
weekly survey of world business conditions 
issued Feb. 7 by the Department of Com- 
merce. 

Finland, Poland, Greece and the Domini- 
can Republic showed favorable factors, 
while in Italy, Austria, Canada and the 
Philippines unfavorable developments were 
noted. 

The report is based on radiograms and 
cablegrams to the Department from its 
foreign representatives. It follows in full 
text: 
| Finland ended last year with a record 
|favorable balance, with unemployment 
net a serious problem, and with export 
industries well employed owing to simu- 
lation of demand caused by currency de- 
| preciation; living costs are now rising and 
| buying power is low. Polish exports ex- 
ceeded imports in i932, though by a 
smaller margin than in 1931. Italian ex- 
ports declined 33 per cent and imports 
29 per cent last year and the adverse 
trade balance rose slightly. 

Conditions remained unfavorable in 
most Austrian industries, especially lum- 
ber and iron and steel; holdings of for- 
eign exchange show only a slight further 
decline. Bankruptcies in Greece last year 
were considerably reduced owing to spe- 
cial legislative measures; the value of in- 
dustrial production rose somewhat in lo- 
cal currency ,though smaller in gold 
values. Trading in most Canadian cities 
is rather slow; the employment curtail- 
ment in January was somewhat below 
normal. Business conditions in the 
Philippines show no improvement and 
credits and collections continue difficult. 
The opening of the sugar harvest in the 
Dominican Republic bas stimulated busi- 
ness, but owing to low prices wages paid 
to workers are very small, 
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Dye Producers 
Maintain Sales 
Value for Year 
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Farm Shipments 
Abroad Decrease 


' SUMMARY 


Health-building climate of Oregon as fac- 
tor in public health service of State dis- 
cussed by State Health Officer. 


* 


2, (te, s 


qm Tenis Coniaionicn. ‘Volume for Month, However, 
Found to Be 16 Per Cent 


Above Prewar Level 


Page 6, col. 4 
Gas rate appeal in-Montana to be heard 
by Federal Court. 


Radio 


Decisions 
Commission. 


eepeucys for"one seat proposed by Senator mult” 
Temporary plan for farm relief is planned | Page 1, col. 7 
| in Senate. Reconstruction Finance Corporation relief 
shine: fost: votsines, Webi Page a. 3 loan granted for Aroostook eet 

eral but slight price declines — ~~ 5 Minneapolis & ‘St. Louis Railway receiver 
Spe construction mance Corporation 

mike is @iscunsed: by "Atsstant’ Bani Com= | 8%: ats! 
banks is discussed by + Page 3, Col, 2 
missioner of Oklahoma. Geeks eu. 6! 
ge 8. col. 6 | 


House passes bill to create national graz- 'Customs 
ing ranges. | 
Page 1, col. 6 

Farm exports found to be 16 per cent} 
above prewar level although showing decline 
for month and year. | 


Page 8, col. 3 
Immigration | 


Bill to provide for deportation of seamen | 
under certain specified conditions reported 
favorably by House Committee on Immigra- 
| tion and Naturalization. ° 


Page 3, col. 1 


announced by Federal Radio 
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Resolution to Vest Power 
In President Favored and 
Opposed at Hearing Be- 
fore House Committee 


Page 6 col. 1) Railroads 


Rock Island Railway asks Reconstruction 
Finance Corporation loan. 








Insurance 


Bill favored in Senate for equalizing pre- | 
; mium tax on insurance in District of Co- 
; lumbia. 


Page 1, col. 4 | above pre-war exports, according to the! 
“Fruit and Vegetable Shippers’ Association | Bureau of Agricultural Economics. 
| files brief with Interstate Commerce Com- | . ! 
mission asking prompt relief on freight Cotton exports in December were 52 per | 
charges to avert “hopeless we T ane ‘ cent above pre-war shipments, fruit 152 
Minneapolis & St. Louis Railway receiver ||| Per cent above, and lard 26 per cent above. | 
asks Reconstruction Finance Corporation | All other farm commodities were exported | 
loan. | in smaller volume than in pre-war years, | 
| hams and bacon showing the largest, de- | report Feb. 7. 
Rubber Products | aemane The export volume of all farm) gales of dyes exceeded production dur- 
Canada ranks seventh as consumer ana |}| C°Mmodities except cotton, in December,| ing the year by 2 per cent, certain types 
was 67 per cent of pre-war. of dye products showing substantial in- 


manufacturer of rubber. 

Exports of wheat and flour shrunk to| creases. The production of photographic 
the lowest point in more than two decades. | chemicals gained 11 per cent and the vole 
Only 3,549,006 bushels of wheat, including| ume of sales expended 20 per cent dure 
flour, was exported in December. Approxi-| ing the year. 

——— — of these shipments were Farm | Survey of Production 

‘aaitiiarlh action in. suanecdine Yona oard wheat sent to Brazil. Exports of| The announcement follows in part: 

| ing company's authority to do business. | wheat and flour aggregated only 28,636,-| “The Tariff Commission since the dis- 

Page 5, col. 2 | 000 bushels in the six months ended Dec.| continuance in 1930 of the annual census 4 

| 31, as against 82,315,000 bushels in the/of dyes has collected statistics on the 

| cerresponding period of 1931. production and sales of these coal-tar 
Exports of cotton in December were at | products in order that it may be currently 

@ peak figure for the year, total exports|informed of the trends in the industry. 

i} | aggregating 1,098,000 bales. Shipments in/Certain of the statistics relating to 1931 

| December 1931, totaled 1,244,000 bales. Ex-| which have not hitherto been published 


Journal of the Court of Customs and Pat- 


The McReynolds resolution (H. J. Res. | ent Appéals. 


580) to empower the President to pro- 
hibit the exportation of arms or muni- 
tions of war from the United States under 
certain conditions, was discussed, Feb. 7, | 
without action by the House Committee | 
on Foreign Affairs. The Committee will 
resume the hearing Feb. 8. |]) 

The witnesses were: 

The Undersecretary of State, William 
R. Castle, Jr., who testified in executive 
session regarding the background of the |]! 
proposed legislation which the Depart- 
ment of State favors; 

Joseph W. Green, of the Western |) 
European Division, Department of State, ||| 
who advocated its passage; | 

Helen Hoy Greeley, of Madison, Wis., | 
and New York City, who told of sentiment | || 
at Geneva, where the conferences on lim- | 
itation of armament have taken place, 
also favoring the resolution; 


Page 5, col. 1 

California court upholds State Insurance 

Commissioner's action in suspending bond- | 
ing company’s authority to do business. 

Page 5, col. 2 

| Limitations to rights of insurance brokers 

in New York cited by State Superintendent. 

Page 5, col. 7 


International Finance 


Foreign exchange rates at New York. 
Page 7, col. 2 


‘Leather and Its Products 


“world leather trade slack during month, 
according to Commerce Department. - 
Page 1, col. 1 


The position of the dye industry was 
well maintained in 1931, the value of sales 
totaling $38,564,000, which was a decrease 
of less than 1 per cent from the previous 
year, the Tariff Commission stated in a 


Page 4, col. 1 


Page 2, col. 6 

Cotton associations of world to consider 
universal cotton standards. 

Page 3, col. 1 


rs’ Association 


Elections 


Repeal, of State primary election law is | 
proposed in Iowa. 


Page 3, col. 2 
Fruit and Vegetable Ship & 


files brief with Interstate Commerce Com- 

mission asking pro t relief on freight 

charges to avert “hopeless bankruptcy.” 
Page 1, col. 5 
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Exporting and Importing 


Farm exports found to be 16 per cent 
above prewar level although showing decline 
for month and year, 
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State Courts | 


Appeal taken to Oklahoma Supreme Court 
{on tax status of insurers. 


Aviation 


Establishing of weather station at airport 
near Calcutta, India, planned. 
Page 6, col. 6 


Banks and Banking Federal Courts |Motor Transport 


Deposits received by banks in Iowa under j ‘ 
“frosen”’ operation must be kept separate, Journal of the Court of Claims of the | iota statute held inapplicable to city 
Attorney General holds. United States. | . 

Page 7, col. Page 4, col. 1 

Back-fo-farm movement as aid to rura , s - 2 gl 
banks is discussed by Assistant Bank Com- | oe dene. Re Court) t Cpe Sag re | wth 19st declined in 1932 as compared 
missioner of Oklahoma. Page 4, col. 1 | 

Page 8, col. 6 | 


Changes in status of State banks. 
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Sisal imports for rope show increase in year. 
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California court upholds State Insurance 





State Finance 


Massassachusetts budget reduced 6 per 
zent. | 





Page 4. col. 7 | 
Retail financing of both new and used 


Page 2, col, 2 


Page 1, col. 4) State Legislation 


Mrs. N. N. Nock, of Washington, D. C.,} 
speaking for a national organization of 
World War Mothers, who said she wanted 
information as to how an embargo is-go- | 
ing to stop war, and 

Miss Dorothy Detzer, representing, she 
said, a Women’s International 
with sections in 26 countries, who pre- 
sented a petition supporting the reso- | 
lution. ° 


Would Vest Power in President 


The resolution follows in full text: 
“Resolved by the Senate and House of 


Page 7, col. 6 
National bank suspensions reported to the 
Comptroller of the Currency. 
Page 7, col. 7 
Reduction of interest rate 0.1. Reconstruc~ 
tion Finance Corporation loans to 4 per cent 
for one year proposed by Senator Hull. 
Page 1, col. 


Chemicals and Allied 
Products 


League | |} 


Dye producers maintain sales value for 
year, decline of only 1 per cent being noted, 


says Commerce Department. 


Representatives of the United States of |]| 


America in Congress assembled, that | 
whenever the President finds that in any 
part of the world conditions exist such 
that the shipment of arms or munitions 
oi war from countries which produce these 
commodities may promote or encourage | 
the employment of force in the course of a 


dispute or conflict between nations, and, | 
after securing the cooperation of such | |! 
governments as the President deems-nec- | || 


essary, he makes proclamation thereof, it | 
shall be unlawful to export, or sell for} 
export, except under such limitations and | 
exceptions as the President prescribes, | 
any arms or. munitions of war from any) 
place in che United States to such coun- 
try or countries as he may designate, un- 
til otherwise ordered by the President or | 
by Congress. | 


“Sec. 2. Whoever exports any arms of || 


munitions of war in violation of section | 
1 shall, on conviction, be punished by a 
fine not exceeding $10,000 or by imprison- 
ment not exceeding two years, or both,” 
Statistics on Arms Exports 


Mr. Green gave figures of exportations 
from some of the countries. 


Representative Temple (Rep.), of Wash- 
ington, Pa., said there are many people 
who believe it would be an advantage if 
the governments produce war munitions, 
instead of having them produced by pri- 
vate enterprise, the idea being fhat gov- 
ernments would take the profits out of 
war. 


| 
Chairman McReynoids (Dem.), of Chat- 
tanooga, Tenn., pointed out that the! 
powers to be vested in the President are 
discretionary powers. 


Representative Maas (Rep.), of St. Paul, 
Minn., observed that most nations today 
do not produce their arms and munitions. 

Representative Johnson (Dem.), of Cor- 
sicana, Tex., said there seem to be several 
objections raised against the proposal be- 
cause of fears of the result. 


Advantages Claimed for Plan 


Representative Bloom (Dem.), of New 
York City, said that the results that would 
accrue from the enactment of the resolu- 
tion would far outweigh any objections. | 
He said the small governments, not know- 
ing whether they could get arms and mu- | 
nitions, would hesitate about war or avoid | 
going to war. | 

Representative Maas replied that it, 
would discriminate against the small na- 
tions. 


} 


Application of Provisions 


Asked if the bill would interfere with 
Such a situation as exists in India or) 
mandated areas, Mr. Green said it is sim- | 
Ply to apply to conflicts between nations. 

A similar resolution was adopted by the 
Senate but it recalled its action and the 
measure is still pending there. 


Representative Erk (Rep.), of Pitts- 
burgh, Pa., asked, “If countries A and B 
are at war, would this permit shipment 
of munitions to country C?” Mr. Green 
replied that the cooperation of the third 
country would have to be obtained. 

Embargo Power Opposed 

Representative Fish (Rep.), of Garrison, 
N. Y., said he doubts the advisability of 
the proposed legislation “Congress,” he 
said. “should be very careful about sur- 
rendering its rights to the President that 
would permit him to lay any embargo. 
If the President laid an embargo against 
Japan, as was suggested some months 
ago, that act might have resulted in war.” 

Miss Detzer said those she represented 
have supported the principle involved in 
the resolution. 

Mrs. Greeley said she had just come 
from Geneva and that she heartily sup- 
ported the resolution. “Very few people 
away from Geneva,” she said, “realize 
what a tremendous help this would be to 
the Disarmament Conference and toward 
what may ultimately be am abolition of the 
traffic in war munitions.” She said -it 
would help toward preventing “a sabotiz- 
ing of the Kellogg Pact.” 

Views Abroad Cited 

Mrs. Geeley said 30 nations feel some- 
thing must be done to stop traffic in arms. 
She said 12 nations are producing arms, 
particularly Great Britain, France Czech- 
oslovakia, the United States and Sweden. 
She said Sweden is taking a very ad- 
vanced position similar to what is pro- 
posed in the pending resolution. 

Representative Cole (Rep.), of Cedar 
Rapids, Iowa, said he wanted “to know 
what business it is of ours what other 
countries export.” He said he had read 
the resolution and felt the United States 
should attend to its own business. 

Mrs. Nock said she spoke for those who | 
lost sons in the World War, that they are 
not politically minded, that they believed 
in preparedness as a preventive of war, 
that there are no citizens more anxious 
for peace than the American War Mothers, 
but she wanted to know “whether there | 
is anything that teaches that an embargo 
does prevent war.” 

Representative Bloom (Dem.), of New 
York City, said there is nothing in the 
bill to prevent preparedness in this coun- 
trv 
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Daily record of bills in Congress. 
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Proceedings of Feb. 7. 
Page 3, col. 
Joint congressional inquiry into charges 0 


influencing of members rroposed in House. 
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Senate debates resolution for dismissal o 
Sergeant-at-Arms. mn 


Bills and resolutions signed by the Presi 
dent. 
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See also under subject headings. 


Construction 


Progress in development of refrigeration 


for air conditioning of dwellings agains 
Summer héat outlined by Secretary of Com 
mittee on Technonogical 


and Home Ownership. 
Page 8. col. 


Bill designed to stop “bid peddling” by 
contractors for public buildings rejected by 


House. 
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Consumption 


Canada ranks seventh 
manufacturer of rubber. 
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Corporation Finance 


Tabulated statement of Reconstruction Fi 
nance Corporation receipts and expenditure 
in fourth quarter of 1932. 
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Rock Island Railway asks Reconstruction | 


Budget for Massachusetts 
Is Reduced 6 Per Cent 


Boston, Mass., Feb. 7 


The annual budget message of Governor 
Joseph B. Ely, submitted Jan. 24 to the 


taken from the State highway fund, which 


is raised from gasoline and automobile | 


taxes, and turned over to the State for 
general purposes. 

The total pay roll of the State is re- 
duced by about $900,000 in the proposed 
budget. Salaries of more than $5,250 
would be cut 8 per cent, and salaries of 
$5,250 or less reduced by 6 per cent. The 


salaries of members of the General Court, | 


now $2,000 annually, would be cut 10 per 
cent. 
The revenue of the State for the cur- 


rent year is estimated at $25,497,949; this | 


is about $3,000,000 less than the revenue 
in 1932, almost $7,500,000 less than that 
of 1931 and $10,500,000 less than that of 
1930. 


The total State appropriations recom- | 
The | 
{similar appropriations last year were $60,- 


mended this year are $56,966,305. 


751,642, a reduction of more than 6 per 

cent. 

$8,750,000. Last year it was $9,750,000. 
This reduction in the State tax has 


been brought about, it was explained, by | 
putting additional burdens on cities and} 
|towns in the matter of old age assistance 


and because the municipalities will not 
receive this year the l-cent tax on gaso- 
line. 

The Governor suggests either that pay- 
ments on the old age assistance be sus- 
pended or that a new tax be laid for 
raising the funds. 


It is pointed out that although the cities | 


and towns will lose $5,500,000 which they 
received from the highway fund last year, 
they will profit by the decrease in the 
State tax. 


Postal Savings Deposits 
Held Taxable by Ohio- 


Columbus, Ohio, Feb. 7. 

The intangible tax division of the State 
Tax Commission ruled on Jan. 31 that 
postal savings deposits are taxable in 
Ohio as personal property at .the same 
rate as bank deposits, two mills. 

It is estimated by the intangibles division 
that there are about $50,000,000 in postal 
savings deposits in Ohio. The tax at 
the two-mill rate would yield $100,000 
Depositors must return the amount of 
their deposits as of Nov. 25, 1932, the 
Commission held. 


Sisal Imports for Rope 
Show Increase in Year 


Imports into the United States during 
1932 of sisal, a product used in the manu- 
facture of cordage and twine and not 
produced domestically, was greater from 
all countries than in any year since 1920, 
and a larger volume was purchased from 
Mexico than any any year since 1928, 
according to a compilation made by F. E. 
Simmons. textile division. 


In the first 11 months of 1932, Ameri- | 
can importers purchased 155,164 long tons | 
of sisal from all sources, of which 72 per | 


cent came from Mexico. In the full year, 
American importers purchased 567,514 
bales, of 400-pounds each, from Mexico, 
as compared with 276,398 bales in 1931, the 
compilation shows. 

Stocks of Mexican sisal at the close of 
the year were reported as 70,585 bales 


Foreign Markets 


Campaign proposed to aid sales of garage revise Navy rations. | 
equipment abroad. . 


| ° 
National Defense | 
House Committee favorably reports bill to | 
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Developments, 
President's Conference on Home Building 


as consumer and 


The State tax this year will be} 


Foreign Relations 


Changes in the Foreign Service are an- 
nounced by the Department of State. 
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Resolution to provide executive authority 

| to prohibit export of arms and munitions 

under circumstances which threaten resort 

to force by foreign nations. considered by 
House Committee on Foreign Affairs. 
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|General Business Conditions 


Economic gains are noted in four coun- 


tries by Department of Commerce in weekly | 


5 
f 


trade survey. 
Page 1, col, 7 
Section of weekly survey of world trade 
5 
f American countries. 
Page 6, col. 7 
Continuation of review of current business 
conditions by fields and industries as issued 
by Commerce Department. 
Page 6, col. 1 


Net of economic maladjustments in which 
world is entangled discussed by Insurance 
Commissioner of Maine. 
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t Government Finance 


the United States 
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Treasury bills selling at steady discount 


Daily 
Treasury. 


statement of 
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ing to Secretary Mills. 
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New issue of short-term bills announced 
by Treasury. 
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Senate votes 5 per cent saving in Federal | 


appropriations, to be applied exclusive of 
salaries. ’ 


‘Health 
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Secretary of 
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ealth. 
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Measure to Dismiss Se 


Dismissal of Sergeant-at-Arms David S. stone Jr., political science teacher at the |a letter from J. M. Myers, manager of the 


| Barry, was ordered Feb. 7 by the Senate 
Legislature, provides that $8,000,000 be | 


for publication of an article which some 
Senators maintained imputed bribery to 
members of Congress. The vote was 53 
to 17. 

Two substitute resolutions, one to repri- 
mand Mr. Barry but retain him in office 
until March 4, offered by Senator Glenn 
(Rep.), of Illinois, and one to refer the 
case to the Rules Committee, by Senator 
| Dickinson (Rep.), of Iowa, were rejected. 

The matter came before the Senate at 
4 p. m. in accordance with agreement pre- 
viously entered into when the matter first 
|}came before the Senate Feb. 3, following 
appearance of the February issue of the 
magazine, “The New Outlook,” contain- 
ing the article in question. 
| it was agreed to dispose of the case Feb. 
7, with inquiry to be conducted in the 
meantime py the Judiciary Committee. 

Various Senators participated in the de- 
bate supporting and opposing the resolu- 
tion for dismissal. 

Procedure Criticized 

Senator Logan (Dem.), of Kentucky, 
criticized the procedure of the Senate, as- 
| serting that the Senate was sitting as a 
| jury in a case in which it had been of- 
|fended. “In the civil or criminal courts 
jmone of us would be qualified to sit as 
| jurors,” he maintained. He contended that 
Mr. Barry had reference in his article to 
past Members of Congress as well as pres- 


ent members and that in that case his, 


statement was “literally true” and said he 
would not vote for his removal. 

Senator Norris (Rep.), of Nebraska, re- 
sponded that such a construchtion had not 
| been placed on the article by its author. 
|He emphasized that Mr. Barry was an 


| employe of the Senate and that his action | 


| Joint Inquiry by Congress Is Proposed 


in writing the article was different from 
| that of an “outsider.” “In defense of its 
honor and integrity, the Senate can 4o 
no less than remove from office so un- 
worthy an employe,” He said. 
Views of Other Senators 
Senator Glenn (Rep.), of Illinois, told 


| the Senate that Mr. Barry’s action was no | 


worse than that of Senators “brow-beat- 
ing” witnesses before Senate Committees 
and on the floor “making baseless attacks 
}On responsible men in the United States,” 
He opposed dismissal. 

} Senator Dale (Rep.), of Vermont, called 
the action of the Senate in the matter 
“positively ridiculous,” while Senator Bing- 
{ham (Rep.), of Connecticut, termed it “a 
| disgrace to the Senate.” 

| Senator Dickinson (Rep.), of Iowa, .op- 
| posed the procedure contending that the 


matter should have been handled in the, 
Rules Committee rather than on the floor 


of the Senate. 


Earlier in the day the Judiciary Com- | 


|mittee voted unanimously in executive 
session that Mr. Bayry be discharged. 
| Tnis action was taken after a proposal had 
been rejected 11 to 4 to permit him to 
|resign. Previous to the executive session 
|the Committee in open hearings heard 
{further testimony from Mr. Barry, 
called before 
student at George Washington. University, 
Washington, D. C., and William C. John- 


1931. Half of the stocks is held at Pro- 
| gresot 

Mr. Simmons pointed out that purchases 
of abaca from the Philippines decreased 
| 25 per cent in 1932 as compared with 1931, 


and were less than half the 1929 imports. | 73rd Congress, the results of its investi-| upon vouchers approved and signed by the 


The hearing was continued until Feb. 8.| compared with 302,752 bales at the end of | (Department of Commerce.) 


dealing with conditions in Canada and Latin | 


rate with latest issue oversubscribed, accord- 
| 


Dangers which lurk in medicine chest to | 
liable | 


At that time | 


and | 
it William S. Cheatham, | 


Output of crude petroleum in December | 
is on lowest level since March, 1926. | 
Page 1, col. 2 | 


| Court of the United States. 


| Postal Service 


Postal receipts at 50 selected offices dur- 
ing January found to be 2.52 per cent below | 
those of year ago. 

Page 1, col, 2 | 

Postmaster General announces that stamp 

| commemorative of 200th anniversary of ese | 
| tablishment of colony of Georgia by Gen. | 

; James Edward Oglethorpe will be issued | 

| Feb, 12. | 

Page 2, col. 6 

Postal savings deposits are held taxable in | 
Ohio, | 
Page 2, col. 2 | 


| President 


President's day at Executive Offices. 
Page 3, col. 7 


Production Statistics 


Output of crude petroleum in December 
is on lowest level since March, 1926. 
Page 1, col. 2 


Prohibition 


| 
Iowa Legislature wasses bill to permit 
manufacture of industrial and grain alcohol. 


Page 3, col. 5 
| Public Lands 


| House passes bill to create national graz- | 
| ing ranges. 





Page 1, col. 6| 
Public Service 


Changes in the Foreign Service are an- 
| nounced by the Department of State. 


Page 5, col. 1} 
Public. Utilities 


Excerpts from record of testimony Nov. 23 
before Prade Commission utility inquiry by 
Examiner Van Zandt. 





Page 5, col. 3 
| Investigation of Insull group of power and 
gas utilities to be resumed, Feb. 9, by Fed- | 


rgeant-at-Arms 


Is Passed by Senate at Night Session 


Mr. Cheatham and Mr. Jonhstone were 
called because of testimony to the Com- 
mittee by Mr. Barry that Mr. Cheatham, 
a clerk in his office, had told him of 


| same school. 
| 
| 


discussions about Congress in one of Mr. | 
| Johnstone’s classes relating to opinions | 


against the integrity of Members of Con- 
| gress. 
Passed Unanimously 


The action of the Committee came in| 


the nature of unanimous passage of a reso- 
| lution directing the chairman, Senator 
| Norris, to report to the Senate the reso- 
| lution he had offered in the Senate when 
the matter first came up directing the dis- 
cnarge of the Sargeant-at-arms. 
| Barry to resign was offered by Senator 
| Robinson (Rep.), of Indiana, and was also 
supported by Senators Hastings (Rep.), of 
| Delaware; Hebert (Rep.), of Rhode Island, 
}and Austin (Rep.), of Vermont. 
Senator Norris announced that the Com- 
| mittee would meet again Feb. 9 to con- 
| sider the resolution proposed in the Sen- 
ate by Senator Walsh (Dem.), of Mon- 
|tana, to certify to the Federal attorneys 
| in the District of Columbia and the South- 
}ern district of New York the records in 
| the case with a view to consideration from 
the standpoint of libel. The resolution 
had beeh referred to the Judiciary Com- 
mittee. 

Original Copy Exhibited 


; presented the original copy of his manu- 
script, which showed, Senator Norris 


| Eointed out, that the first few paragraphs | 
| Of the article as written were omitted by 


eral court by answers to questions in quali- | 
fying examination. | | 
| 
| 


Supreme Court of the United States on | 
Feb. 6. | 


tax by Wyoming on fuel brought in by air- 
plane company, from out of State, for their 
own use. 


Tariff 


increased by basing assessment on American | 
| selling price. | 


T 
Appeals summarized. 
on tax status of insurers. | 
is proposed in New York. 


mium tax on insurance in District of Co- 
lumbia. 


| 
House. I | 


tax by Wyoming on fuel brought in by air- 
plane company, from out of State, for their 
own use, 


on property held for aliens advised before 
House subcommittee. 


Postal savings deposits are held taxable in 
Ohio. 


near Calcutta, India, planned. 


The substitute proposal to permit Mr. | 


At the opening of the hearing Mr. Barry | 


Iowa Legislature passes bill to permit 
manufacture of industrial and grain alcohol. 
Page 3, col. 5 


Snvreme Court 


Supreme Court hears case involving 
woman juror charged with contempt of Fed- 


Page 4. col. 1 


Journal and calendar of the Supreme | 
Page 4, col. 1 


| 
"Digests of decisions handed down by the | 
| 


Page 6, col, 2 
Supreme Court to review case on gasoline 


Page 3, col. 1 } 


President orders tariff on rubber footwear 


Page 1, col. 4 

. | 
®2xation 

Decisions promulgated by Board of Tax 


Page 4, 


col. 2 } 
Appeal taken to Oklahoma Supreme 


Court 


Page 5, 
An annual license on all shops or 


Page 5, col. 6 | 
Bill favored in Senate for equalizing pre- | 


col. 6 
stores 


Page 5, col. 1 | 
Change in basis for tax on furs favored in 


Page 7, col. 2 | 
Supreme Court to review case on gasoline 


Page 3, col. 1 
Authority for filing claims for tax refunds 


Page 3, col. 2 | 





Page 2, col. 2 (8) 


Weather 


Establishing of weather station at airport | 
Page 6, col. 6 


the editors of the magazine. 

Senator Walsh, of Montana, called at- 
tention to instances in which the House 
had acted to expel members who had ac-| 
cepted bribes. 
| Mr. Barry presented to the Committee 
| Neoga Steam Bakery, Neoga, IIl., tending | 
; to support the statements of Mr. Barry in 
|his article to the effect that the public 
|generally believed corruption existed in 
|the halls of Congress. 
Mr. Cheatham testified that he had told 
|My. Barry of one or two lectures in his 
political science class in which different 
cpinions had been cited concerning cor- 
ruption in Congress. 

Testimony of Professor 

“Did you tell Mr. Barry that the Pro- 
fessor was teaching that Members of Con- 
gress sold their votes for money or were 
crooks?” questioned Senator Norris. 

“I said the Professor gave illustrations 
jin his lecture of certain opinions,” replied 
the student. 

“Did you tell him you were taught in 
college that Members of Congress were 
crooks and were selling their votes?” he | 
| continued. 

“IT don’t think I did—in so many words, 
that is,” said Mr. Cheatham. He testified | 
further that he did not hold to the Belief | 
that Members of Congres were crooks be- 
cause he had worked about the Capitol for 
12 years, but that some other sfudents | 
gained that impression and that in dis- | 
cussions with them he had defended the | 
integrity of the Senate and the House. 

Mr. Cl.eatham told the Committee he | 
had typed the article in question as 
| stenographer for Mr. Barry. 

Mr. Johnstone testified that he gave 
one or two lectures in discussion of lobbies | 
}and the Congres, but that he had made no 
}statement regarding corruption in Con- 
gress and no stAatement reflecting on the 
integrity of Congress. 








Into Charges of Influencing of Members 


Representative Patman (Dem.), of Tex- 
arkana, Tex., introduced Feb. 7 a reso- 
lution (H. J. Res. 590) to investigate cer- 
tain charges of lobbying, influencing of 
Congress and its members, “to obtain in- 


formation to be used as a basis for legis-’ 


lation and for other purposes.” Mr. Pat- 
man also spoke in the House on the same 
subject. 

The substantive part of the 
resolution follows in full text: 


Resolved, by the Senate and House, etc., 
That there is hereby established a joint 
congressional committee which shall be 
composed of three members of the Sen- 
ate appointed by the President of the 
Senate and three members of the House 
of Representatives to be appointed by the 
Speaker. Members of the committee shall 
| be appointed from among members of the 
present ‘Congress who will be members of 
the 73rd Congress. The committee shall 
select its own chairman. 

Inquiry Is Provided 

Section 2. The committee is author- 
ized and directed to conduct an investi- 
gation of all assertions, charges, state- 
ments and alleged beliefs hereinbefore 


Patman 


and to obtain such information and carry | 
; out the purposes and objects expressed in | 


preceding paragraphs. 

Section 3. The committee shall report 
to the Senate and House of Representa- 
tives not later than 15 days subsequent 
|to the first day of the first session of the 


gations, together with such recommenda-'chairman of the committee. 


j tions for legislation as it deems advis- 
able. 

Section 4. Fot the purposes of this 
;resolution, the committee is authorized to 
}sit and act during the sessions and re- 
cesses of the present Congress and the 
Seventy-third Congress at such times and 
places, to hold such hearings, to employ 
such experts and such clerical, steno- 
graphic and other assistants, to require 
the attendance of such witnesses and the 
production of such books, papers and | 
documents, to take such testimony, to have 
such printing and binding done, and to 
make such expenditures as it deems neces- 
sary. Oaths and affirmations may be ad- 
ministered by any member of the com- 
mittee. 

Expenses of Investigation 

Section 5. Subpoenas shall be issued 
under the signature of the chairman of 
the committee and shall be served by any 
person designated by him. The provisions 
of sections 102, 103 and 104 of the Revised 
Statutes shall be applicable to any person 
summoned as a witness under the au- 
| thority of this resolution in the same man- 
ner as such provisions are applicable to 
any person summoned as a witness in the 
|case of an inquiry before a committee of 
the Senate. 

Section 6. The expenses of the com- 
mittee, not to exceed $25,000, shall be paid 
one-half from the contingent fund of the | 
Senate and one-half from the contingent | 
|fund of the House of Representatives, | 


1} months of 1931. 


|} | culture.) 


\}| ports of cotton for the six months ended | 


|Dec. 31 aggregated 4,971,000 bales com- 
| pared with 4531,000 bales for the last six 
(Department of Agri- 


Canada Ranks Seventh 
As Consumer of Rubber 


Canada ranks sevnth among all nations 
as a consumer and manufacturer of rub- 
ber, according to a Canadian Government 
compilation received today in the Rubber 


Division of the Commerce Department. | 


United States is first; United Kingdom, 
second; France, third; Japan, fourth; 
Germany, fifth, and Russia, sixth: 


Forty-eight Canadian firms manufac- 


tured tires, footwear and other products | 
in 1931, the year covered by the census. | 


Employment was furnished 12,158 per- 
sons who received $11,708,387 in salaries 
and wages. The rubber industry is con- 
fined practically to the Provinces of On- 
tario and Quebec. 


Operations in 1931 were on a down- 
ward trend. Output was $21,061,443 or 
28.5 per cent lower than the previous 
year. The decrease in the value as well 
as the volume of production is reflected 


in a reduction of 3,005 in the number of | 
persons employed, $4,187,092 in the amount | 


of salaries and wages and $9,869,765 in the 


value of products added by manufacture, | 


as compared with 1930.—(Depyartment of 
Commerce.) 


New Stamp to Commemorate 
Founding of Georgia Colony 


Following a recent visit of the Georgia 
delegation in Senate and House upon 
Postmaster General Brown, it was an- 
nounced that the Department will, on Feb. 
13, issue a new 3-cent stamp to com- 
memorate the 200th anniversary of the 
establishment of the Colony of Georgia 
and as a memorial to Gen. James Edward 


Oglethorpe, founder of the Colony, who! 


landed from England at Savannah Feb. 
22, 1733. It will be purple in color. 


and may be of interest to the trade are 
summarized in the following text ap 

table. These data cover products provide 

|for in paragraphs 27, 28, and 1651 of the 
Tariff Act of 1930. 

“Outstanding features are: 

“(1) A production of 83,526,000 pounds 
of dyes in 1931 representing about 3 per 
}cent decrease as compared with 1959. 
| Sales of. 85,220,000 pounds of dyes vaitued 
at $38,564,000 or a decrease of about 5 per 
;cent by quantity and a decrease of only 
/0.15 per cent by value as compared with 
1930. 





Sales Exceed Output 

“Total sales exceeded production by 
about 2 per cent in 1931. 

“(2) Increases of 32: per cent in sales of 
;mordant and chrome dyes, 5 per cent for 
| direct dyes, 57 per cent for lake and sprit 
soluble dyes and 20 per cent for vat dyes 
other than indigoids. Decreases of 4 per 
/cent in sales of acid dyes, 19 per cent for 

basic dyes, 5 per cent for sulphur dyes, 
}and 26 per cent for synthetic indigo (20 
| per cent paste). y 
; “(3) Production and sales of medicinals 
| of coal-tar origin increased about 14 per 
|cent over 1930; flavor and perfume ma- 
terials show practically no change; photo- 
| graphic chemicals increased about 11 per 
| cent in production and 20 per cent in sales 
volume and other finished products in- 
creased about 2 per cent in production and 
7 per cent in sales volume. 

Various Products Cited 

“(4) Production of synthetic coal-tar 
resins increased about 7 per cent as com- 
|pared with revised 1930 figures (31,833,000 
pounds), of which those derived from 
phenol and cresol increased 17 per cent 
and those derived from other sources de- 
creased 8 per cent. Sales as compared 
with revised 1930 figures (24,204,000 
pounds) show an increase of 21 per cent of 
which phenol and cresol types increased 
22 per cent and those from other sources 
19 per cent. 

“(5) A substantial increase in production 
and sales of synthetic noncoal-tar resins 
was reported for 1931 but statistics can not 
be shown.” 


| Bills and Resolutions 


The stamp will be issued in connection | 
with the bicentennial celebration of the| 
State of Georgia, scheduled to begin Feb. ' 


Signed by the President 


12, next, and continue until Thanksgiving 
Day of 1933. It is planned to make this 
celebration national in scope, somewhat 
along the lines of the George Washington 
Bicentennial of last year. 

A design for the new stamp will be pre- 
pared at the Bureau of Engraving and 


| Printing and it will probably contain a 


portrait of General Oglethorpe, from a 
painting by an unknown English artist.— 
(Post Office Department.) 


President Hoover has approved bills re- 
cently passed by Congress as follows: 


Feb. 6, 1933 

S. 433. An act to authorize the posthumous 
award of a_  distinguished-flying cross to 
| Eugene B. Ely. 
| §. 2058. An act for the relief of William C, 
Rives. 

S. 4381. An act authorizing the Preside 
to transfer and appoint Lieutenant Mor 
| Smellow, United States Navy, to the grad 
| of passed assistant paymaster, with the rank 
lof lieutenant, in the Supply Corps of the 
United States Navy. 
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* Cotton Standard eee Votes 5 Per Cent Cut  |Lower Rail Rate | 
To Be Approved | In Government Appropriations Sought on Fruit 
‘Inserts Clause in Economy Bill for Saving 

By World Group bias Feihuaios of Silty ks. si And Vegetables 


Representatives of Foreign Shippers’ Association Files, 
Brief With I. C. C. Urging | 
Prompt Action to Avert 
‘Hopeless Bankruptcy’ 




















| 
The Senate 
| HE Senate convened at noon, Feb. 7, | 
after a recess from the preceding | 
night session, and resumed considera- 
tion of the economy section of the an- 
nual Treasury-Post Office appropria- 
tion bill. (Diseussion on page 1.) 

A message was received from the 
House, announcing that the Speaker 
had signed certain bills. A message was 
received from the President, transmit- 
ting a report advising of the losses sus- 
tained by embassies and legations from 
storms. 

Debate was renewed on an amend- 
ment by Senator Bratton (Dem.), of 
Mexico, which would have the effect of 
decreasing expenditures of all depart- 
ments and establishments by 5 per cent 
through voluntary action of the execu- 
tive heads thereof, with an amendment 


‘ [Continued from Page 1.] 
Countries to Attend Ses- (Rep.), of Maine, voiced fear as to gen- told the Senate. “We are proposing vari- 
si i ‘al world conditions and, called attention |9US and sundry economies here and the 
eae ee oe vi a possible need for the first line of de- ,SU™ total of them is going to be that 
1 _ > ° § z * more people will be added to the list of 

Uniform Speci cations fense. Senator Swanson (Dem.), of Vil-| unemployed. 
; drat ginia, joined with them and suggestea| “Just the other day we appropriated 
Copies of the Universal Cotton Stand-| that the Reed amendment would provide | $650,000 to feed the bread lines in the 
ards for use by the Department of Agri-|the same authority to the Secretaries of | District of Colymbia. Now we propose, in 
culture and the arbitration appeal com-/| War and the Navy to make savings but | the Costigan amendment to preclude any 
s incipal cotton associations | would not compel them to do so. |reduction im pay, and the only alterna- | 
ee he d at a biennial “Further,” he said, “it will leave to the|tive to that is forced dismissals. What | 
of the world wil be re ave |incoming President the right to deter- |manner of legislation is that, and where 
meeting of representatives of the world) .,ine how far he wants to go in the mat-|are we going to accomplish. anything 

cotton industry to be held at Washington,|ter of maintaining naval strength.” 


by it?” 
March 13-18, according to the Bureau of| With the Reed amendment disposed of,| The Costigan amendment was criticized 


[Continued from Page 1.] 


fort and the burden of this inability is | 
being thrown on a crippled industry. 
“The railroads must live on the com- 
merce of the country and the continued 
imposition of the excessively high trans- | 
portation charges must of necessity force | 
the users of transportation to find other | 
and more economical means of convey-| 


i i vote on the Bratton amendment was ri ) : sahak i sek eh 
Agricultural Economics, Department of sob snlues urine thee Dae ‘alr, Wanieieial eae ae Nepraska, | ance, ee ip pee beth er by Senator Costigan (Dem.), of Colo- 
i iti i i . =| : ss -| main in the field and rot. or “ anil 7 
Agriculture. Additional information was)... written into the bill by a vote of|onstrated its “absolute inability to make rado, prescribing that the Bratton 


these situations the carriers lose tonnage 


made available as follows: and revenue.” 


Nine European cotton associations, the 


amendment should not result in forced 


33. | cuts” i f : 
49 to 33 cuts” and that in the Bratton plan the wage reductions or additional furloughs 


Text of Bratton Amendment | way was left open to gain some savings. 


® Department of Agriculture, and the Amer-| The Bratton amendment, as modified by| The Costigan program, however, by pre- ane ae te ee pee —— oe — oe 
ican cotton industry will be represented at|the Costigan amendment, follows in full| scribing there could be no wage reductions | *\*“€S: yo Oe Pern ; : n amendment. by Senator Costigan, 
this meeting which is provided for in| text: |}or addNional furloughs could mean only further marked economies can be accom-| prohibiting accomplishment of the 5 per 


plished by the railroads of this country, 


cent reduction hy wage reductions or 
and we respectfully submit that industry 


additional furloughs was adopted by a 
vote of 52 to 30. 
Senator Reed (Rep.), of Pennsylvania, 


agreements between the Secretary of Agri- “Section 20. The head of each executive | 
culture and the European cotton associa-| department and independent establish- 
tions. The Japanese associations will be| ment is authorized and directed to make 
represented by invitatidn of the Depart-|such reductions in the expenditures from 
ment. |the appropriations made by the regular 


4 | 


that employes would have to be dis- 


charged. Z ee should not be forced to carry the burden 
Says Cannot Avoid Dismissal lof high freight rates when the economical 
Later, Senator Logan (Dem.), of Ken-| phase has not been handled by the rail-| proposed an amendment to the Bratton 
tucky, referred to the observations of | roads to its fullest measure.” amendment by which the War and Navy 
Senator Norris, and added that if econ-| | Departments would be authorized, but 
omies were to be effected, they had to| | not directed, to make the 5 per cent re- 


,annual appropriations act for the several | 
ondarde Adopted. in, 1088 purposes of his department or establish- 
The Universal Cotton Standards were| ment for the fiscal year ending June 30, 





Argument Before I. C. C. 


adopted in 1923, and biennial meetings rea in the case of the Treasury |COMe through elimination of certain Gov~- oe : a duction. It was rejected 34 to 46. 
have been held since then for the Sit | Sepksceaed mniptodations for acquisition ae a In ae ore a ppc eee mee ge a ee eee Senator Bratton’s amendment, au- 
pose of approving copies of the standards.| of sites for and construction of public | there cou e no possibility of avoiding arguments on Feb. 25 at Washington upon thorizing and directing all spending 


the dismissal of employes. 

“Let me say to the Senate,” Senator | 
Logan continued, “that Congress is just 
like the board of school trustees in a dis- | 
trict in my State where the district voted 
a new schoolhouse. The trustees thought 
it unnecessary, so they spreaf on their 
records a resolution that the new school- | 
house should be built; that it should be 
exactly the same type as the old building, 
and on the same site. They added the 
| further provision, however, that the old 
schoolhouse should not be torn down until} 
the new one was ready for occupancy. | 


Under the Universal Standards agree-/|huildings and the appropriations for addi- | 
ments, the European cotton associations |tions to the cumulative sinking fund pur- 
heve adopted the official cotton standards | suant to\section 308 of the Emergency | 
of the United States for American Upland | Relief and Construction Act of 1932), as | 
cotton, known also as the Universal Stand- | will in the aggregate equal at least 5 per 
ards, as the basis of all their contracts | centum of the total amount so appro- 
for the purchase and sale of American} priated for his department or establish- 
cotton in which grades are specified. | ment for such year (excluding, in the case 

The following organizations are parties | of the Treasury Department, the appro- 
to the agreements: Centro Algodonero de | priations specified above). Such reduc- 
Barcelona, Barcelona, Spain; Bremer | tions shall be made in a manner calcu- 
Baumwollborse, Bremen, Germany; | lated to bring about the greatest economy 
Marche de coton a Gand, Ghent, Belgium; | in expengitures consistent with the effi- | 
Syndicat du Commerce des Cotons au| ciency of the service. In making any re-) 
Havre, Havre, France; The Liverpool Cot- | ductions in expenditures provided for in| 
ton Association (Ltd.), Liverpool, Eng-/ this section no wage cuts, or reduced com- | 
land; The Manchester Cotton Association | pensation, or furloughs shall be ordered. | 
(Ltd.), Manchester, England; Associa-| Resumption of consideration of the | 


the question whether it should institute |_ 
the investigation into freight rates as re-| 
quested in a memorial petition recently 
filed by the American Farm Bureau Fed- 
eration and other agricultural organiza- 
tions, the National Coal Association and 
the National Lumber Manufacturers As- 
sociation. (Ex Parte No. 110.) (A sum- | 
cae = ped = was printed in the/ the manufacture of industrial and grain | 

a .,| alcohol in Iowa. The bill already had | 

The Commission’s announcement said| heen passed by the House. : 

that copies, of the petition have been) A plant for manufacturing nonbeverage | 
s b ‘*Y | alcohol, upon securing permission from 
Executives and the American Short Line the Federal Prohibition Bureau, is ready 
; - ? ~|to operate at Fort Dodge and is capable 
tives are given ten days from Feb. 7 to) of using 360,000 bushels of corn, 9,000 
| file answers. bushels of barley and 9,000 bushels of 


Legislature Approves Plan | 
To Make Alcohol in Iowa 


Des Moines, Iowa, Feb. 7. 
The Senate has passed a bill permitting 














Calls Situation “Impossible” 
“Such is the impossible situation pre- 
sented here.” 
The debate included frequent refer- | 





| in the CONGRESS co the 








ton Spinners’ Association, England. 






sented are the Japan Cotton Spinners’ | 
Association and the Japan Cotton Mer-| 
chants’ Union. 
dustry ‘will be represented through the} 
leading associations of growers, merchants, | 
and manufacturers. 


Appeal to Be Made | 


On Gas Rate Fixing 






























Federal Court to Act on Case | 
Involving Montana Board 


The appeal of the Public Service Com- 
mission of Montana from a three-judge 
Federal district court decree enjoining 
enforcement of an order which prescribed 

inimum rates for gas supplied by the 
Great Northern Utilities Company to the 
City of Shelby, Mont., will be heard by 
the Supreme Court of the United States. 
The court decided Feb. 6 to take juris- | 
diction of the case No. 627. | 

Prior to the Commission’s order, the 
gas company’s schedule commenced with | 
a base rate of 50 cents per 1,000 cubic 
feet. Its facilities were adequate to serve | 
all the residents of the city, having a| 
population of 2,500. Another company was | 
granted a franchise by the city and fixed 
ayschedule with a base rate of 35 cents. | 

ereafter the appellee reduced its rates | 
and filed a schedule with the Commission 
having a base rate of 20 cents. 

The Commission, pursuant to statutory | 
authority to fix minimum as well as max- | 
imum rates, prescribed a schedule of rates | 
for the appellee company with a minimum | 
rate base of 35 cents, following a com-| 
plaint by the second company that the | 
20-cent rate base was too low. 

The District Court for the District of 
Montana, in granting a permanent in-| 
junction against enforcement of the Com- | 
mission’s order, held that it was unrea-| 
sonable in that at rates affording a fair | 
return the field is insufficient for more 
than one utility, in consequence of which 
the appellee company’s right to compete | 
with a rival company cannot be legally | 




















































zione Italiana Fascista degli Industriali| Bratton amendment, and 
Cotonieri, Milan, Italy; Vereeniging voor | proposal which U oe : 
den Katoenhandel te Rotterdam, Rotter-|amendment as prohibiting wage reductions | Kentucky, made a point of the fact that | ™/Ssion on ot before Feb. 20. 
dam, Holland; Federation of Master Cot-|or additional furloughs, brought a revival |a debt of about $200,000,000,000 hangs over | i io 
lof the debate as to what course Congress | the people of the country in Federal, State,| in freight rates on all basi¢ commodities 


the Costigan | 


construes the Bratton | 


The Japanese associations to be repre-|should followin enacting economy legis- | 


lation. 


Senator Couzens (Rep.), of Michigan, | 


The American cotton in-| characterized the situation as “a Congress | 


gone economy mad,” and asserted there 
was “no excuse” for the movement to force 


more of the Government personnel on the | duced. | 
|streets and out of jobs at a time “when | 
there are bills pending here to appropriate | 


$800,000,000 for feeding unemployed.” The 
Michigan Senator characterized “the 
whole thing as economic heresy.” 

“We are going in a vicious circle,” he 


Minneapolis and St. Louis 


Line Asks R. F. C. Loan 


Application for a ioan of $1,027,174.52 
for three years by the receiver of the 
Minneapolis & St. Louis Railroad from 
the Reconstruction Finance Corporation 


The purpose of the loan, according to 
Finance Docket No. 9832 is: “To pay in- 
debtedness incurred by receiver in the 
operation of the railroad; to pay principal 
and interest of the four equipment trusts 
which will fall due between Jan. 1, 1933, 
and June 30, 1933; to pay taxes on trust 
estate of M. & St. L. R. R. Co. security- 
receiver’s certificates.” 





Campaign Proposed to Sell 
Garage Equipment Abroad 


An educational campaign directed to 
foreign consumers and designed to assist 
foreign sales of American garage and 
service station equipment is being favor- 
ably commented upon in domestic trade 
circles, according to advices reaching the 
| Department of Commerce. 

Reports received in the Department 
from overseas countries evidences that 
many operators of service stations are 
genuinely interested in adding modern 
equipment as rapidly as possible, A. W. 
Childs, Chief, Automoitive Division, stated. 

In order that potential buyers may be 
fully informed concerning American 
sales promotion literature is 






by the order, and that the prescribed rates | b 


divested by the minimum rates prescribed | ¢auipment, 


eing distributed in foreign countries in 


ences to the need for relief from the tax | 
burdens, and Senator Barkley (Dem.), of 


county, and other official obligations and 
private commitments. He asserted that) 
the “appalling character” of this total | 
ought to “bring Congress to its senses” | 
and produce some methods by which the 
burden of government cost could be re- 


Amendment Adopted 

During the night session Feb. 6 the Sen- 
ate adopted an amendment by Senator 
| Gore (Dem.), of Oklahoma, providing 
|that the rate of interest on judgments 
against the United States and overpay- 
ments in respect to internal revenue taxes 
shall be the rate applicable thereto prior 
jto the enactment of the Economy Act of 
1932. The amendment repeals the section 
;of the Economy Act of 1932 dealing with 
| this matter, 
Accepted as a part of Senator Gore’s 
|}amendment and agreed to by the Senate 
was the following amendment by Senator 








lwas filed with the Interstate Commerce McKellar (Dem.), of Tennessee: 
|Commission Feb. 6. 


| * “Provided that no refunds in excess of 
| $20,000 shall be paid until the determina- 
| tion by the Commissioner of Internal 
Revenue of the overpayment has been 
transmitted to and approved by the United 
States Board of Tax Appeals, under such 
| rules as it may prescribe; and the Com- 
| missioner shall disallow the part thereof 
|not so approved.” 
Appropriations for Education 


| The Senate also agreed to an amend- 
| meht by Senator Austin (Rep.), of Ver- 
}mont, which changed the Committee rec- 
ommendation making permanent appro- 


priations for agricultural colleges, agri- 


culiural extension service, and vocational | 


education on an annual basis and pro- 
| viding that such appropriations shall con- 
| tinue on a permanent basis. 

Another amendment adopted was of- 
| fered by Senator Reed (Rep.), of Penn- 
| Sylvania, exempting from the Economy Act 
| of 1932, which provided that the Govern- 


ment in renting property shall not pay | 
| over 15 per cent of its appraised value, | 


| all rentals under $2,000 per annum. 
Two-year Assignments Retained 

| Another amendment by Senator Reed 
which was approved struck out the Econ- 
|}omy Committee provision that officers and 
| soldiers of the Army should remain for 
|four years instead of two at posts in the 


| Bid Peddling Defeated 


do not afford a fair return. (1 F. Sopp | 
328.) 
Contending that the minimum rates | 


were proscribed to prevent ruinous com- | 
petition, the Commission in its appeal to| 
the Supreme Court urges that the rates! 
are neither confiscatory nor discrimina- | 
tory, they being higher than the schedule | 
f rates then being charged by the Great 
opthern. 











eral Constitution, the Commission states, 
does not guarantee to the Great Northern 
a reasonable return on the present fair 
value of its property but only an equal 
opportunity to secure a reasonable re- 
turn. It also is claimed that the Great 
Northern has no right to engage in unre- 
stricted competition nor a right to disable 
the second company by a rate war. 










Supreme Court to Review 
Case on Gasoline Taxation 








The Supreme Court of the United States 
cecided Feb. 6 to review a case in which a 
Federal court ruled that gasoline pur- 
chased by an air transport company out- 
side and brought into the State and used 
in its planes in interstate commerce was 
not subject to taxation under the Wyo- 
ming license, or excise, tax law. 












fre cities of Cheyenne and Rock Springs 
@nere the fuel was stored at municipal 
airports. They contend in their petition 
that although the gasoline was acquired 
py purchase in another State, it became 
part of a general mass of property in 
Wyoming, by deJivery and storage therein, 
and thereby oecame subject to the tax- 
ation laws of the locality of its use and 
situs, regardless of the class of tax or 
use of the fuel. 

It is pointed out that the respondent, 





















join collection of the tax on any of the 
gasoline held by it in the State and used 
in propelling its airplanes in interstate 
commerce. The district court denied the 
injunction, upholding the statute as con- 
stitutional and not a burden on inter- 





Philippines, 


on the Asiatic station, 


in 


The Fourteenth Amendment to the Fed- | 


Boeing Air Transport; Inc., sued to en-| 


—— with the foreign service offices | 
oO 


the Department. 


| Automotive trade associations are co- 


operating with the Department in this 
work.—(Department of Commerce.) 





Tax Refunds on Property 
Held for Aliens Advised 


Authority for the Alien Property Cus- 
|todian to file claims with the Commis- 
| sioner of Internal Revenue, in behalf of 
| alien enemies whose properties the Cus- 
|todian holds, for refunds of taxes errone- 
|ously paid by the Custodian on the prop- 
lerties, was asked Feb. 7 at a hearing be- 


|fore a subcommitte of the Committee on 


| Ways and Means of the House. 


| Harry J. Gerrity, attorney for a German 
partnership, asked approval of a bill (H. 


| China, Hawaii, Puerto Rico, or the Pan- 
ama Canal Zone, and substituted the re- 
quirement for four-year assignment only 
in Hawaii. This leaves present law for 
two-year assignments in these stations 
with the exception of Hawaii. 

The Senate agreed to a committee 
amendment applying the pay cut of the 
Economy Act of 1932 to the enlisted per- 
sonnel of the Army, Navy, Marine Corps 
and Coast Guard, which was estimated 
to result in a saving of $7,633,000. 


| 


ing $1,000 per annum. 


The following committee proposal also 


was adopted: 
Reduces Night Work Pay 


“Wherever by or under authority of law | 
compensation for night work (other than 


overtime) is at a higher rate than for day 


R. 6017) for the purpose, explaining that | work, such differential shall be reduced 
legislative authorization for tax payments | py one-third.” 


'had been followed by overpayments in 
said the bill authorizes | 
refund 


;some cases. He 
jthe Commissioner to 
{claims on their merits. 


consider 


Ward and Frank Mondell, 
alien claimants, also supported the bill. 
| - 


|'Tenth Circuit reversed in part, relative to 
Review of the case, No. 571, was asked | that fuel purchased outside and brought 
by tn» State Treasurer of Wyoming, and | into the State and used in interstate com- |} 


|} merce, but in all other respects affirmed 
dismissal of the bill. (61 F. (2d) 319.) 
All of the company’s fuel was mingled 


in large storage tanks, and a record was| 
kept showing the amount withdrawn for 


use locally or for sale and the amount 
fused in interstate flights. The 
however, does not disclose how much fuel 
was purchased outside the State. 

The statute levies 
|cents a gallon on all gasoline used or sold 
|for domestic consumption, after its stor- 
age in the State, the petitioner’s brief 


~ 


& 


H. W. Harwood, representing the Alien 
Property Custodian’s office; and George S. 
representing 


record. 


license tax of 4 


| An amendment by Senator Bulkley 
(Dem.), of Ohio, was agreed to as fol- 
lows: “When no additional expense is 


lentailed annual leave of absence with pay 


lniot to exceed 24 days, not including Sun- 


| Cfficers or employes of the Government, 
| otherwise 


}compensation has been reduced by this 
| section.” 


Connally 
| agreed to: 
Restricts Retirement Compensation 

“Provided that no retired officer of the 
| Army, Navy, Marine Corps or Coast Guard, 
| who in private life receives from any cor- 
| poration, partnership, association, or in- 
| dividual an income, salary, compensation 
}or bonus for personal services at a rate 
|Of pay equal to or in excess of $10,000 
| per annum, shall receive during the period 
of such employment any retired pay from 
| the Government of the United States. Nor 


(Dem.), of Texas, also was 





| states, and does not tax the use of gaso-/|shall any officer on the active list receive 


|line as a means by which interstate com- | 

the 
gasoline purchased by respondent outside 
; the State and used in interstate commerce 
acquired a legal situs in Wyoming, it is 


|merce is effected. Contending that 





state commerce in view of a provision for urged that, under prior decisions .of the 






fields. 
The Circuit Court of Appeals for the 









’ 


use of the proceeds for municipal air) Supreme Court, imposition of a property 
/or license tax on such an instrumentality 


| is valid under the Constitution. 


any compensation from any corporation 
the majority of the stock of which is 
owned by the United States, or from any 
}dcpartment of the United States Govern- 
| ment or from the municipal government 
|of the District of Columbia, any compen- 
|sation in excess of the salary and al- 





j 


cer of the respective services.” 


r 


The | 
cut is effective only in case of pay exceed- | 


| days and holidays, may ‘be granted to} 


entitled to less than 24 days} 
-|}annualleave of absence with pay, whose 


The following amendment by Senator | 


| lowances of such officer as an active offi- 


It was stated also that all persons de- 
siring to be heard should advise the eo 





The petition seeks immediate reductions 
“to meet the emergency which continues 


to confront the basic commercial indus- 
tries of the country.” 


Bill Designed to Stop 








Restriction on Contractors Is 
Rejected by House 


The House on Feb. 7 defeated the Goss 
bill (H. R. 9921) to require contractors 
|orn public-building projects to submit witn 
their bids a statement of the names of 
| their subcontractors, material men, and 
|supply men, designed, according to its 
sponsors, to prevent “bid peddling” and 
| consequent forcing down of wages. 
| The House acted under suspension of 
| the rules, requiring a two-thirds vote for 
passage of the bill, and the vote of 181 
|}ayes to 126 nays was short of the two- 
| thirds majority. 

The Committee on Expenditures in Ex- 
ecutive Departments, which reported the 
| bill favorably, declared in its report that 
|“bid peddling,” or the practic€é of a gen- 
eral contractor of stimulating “cutthroat” 
bidding among subcontractors after the 
| seheral contract has been awarded, is 
| prevalent in the public construction field 
}and often results in ruin to the subcon- 
| tractor while increasing the profit of the 
general contractor materially. 
| During debate in the House, proponents 
of the bill declared the extreme competi- 
tion among subcontractors leads them to 
kid very !ow and then to prtoect them- 
selves by cutting wages. 

Representative Goss (Rep.), of Water- 
bury, Conn., author of the bill, told the 
House that the requirement that the sub- 
contractors be named would eliminate 
“the vicious practice of bid peddling” by 
requiring the determination of subcontrac- 
tors before the general bids are submitted 
to the Government. 
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Winter in the West 
COSTS are DOWN 


Califomia 


and ARIZONA 


Hotel and Apartment rates RE- 
DUCED. Many as muchas 25%, 
* 


The Sante fe offers you the 
fastest time over the short- 
est line between Chicago 


and California. 
ae 
Famous Fred Harvey meals 


“all the way” 203 


Moy we send booklets? 
G. C. DILLARD 

TA FE RY. 

$02 Franklin Trust Bldg. 

1500 Chestnut St. at 15th 


PHILADELPHIA, PA 
Phones: Rittenhouse 1464-1466 


rye a year, according to the sponsors of | 
the measure. 

Repeal of Law in Iowa 

On Primary Elections Asked 


Des Moines, Iowa, Feb. 7. 


A bill (H. 208) has been introduced in 
the House by Representative J. P. Galla- 





gher proposing to repeal the State primary 
election law. The bill woulda substitute 
legalized caucyses and conventions for the 
primary elections. 





| 





cent from the total of appropriations 
authorized for each was adopted, 49 
to -33. 

The Commitiee amendment proposing 
that the rate of pay of all Government 
workers receiving $10,000 or less be -re- 
duced by 10 per cent during the next 
fiscal year, instead of the reduction of 
81/3 per cent, effective during the cur- 
rent fiscal year, was defeated by a vote 
of 39 to 44. : 

The hour of 4 p. m. having arrived, 
Senator Norris (Rep.), of Nebraska, 
chairman of the Committee on the Ju- 
diciary, presented the report of that 
Committee relative to ‘the case of 
David S. Barry, Sergeant-at-arms of the 
Senate, and whose removal the Com- 
mittee recommended because of his au- 
thorship of a magazine article. (Dis- 
cussion on page 2.) 

v | 

House of Representatives | 

‘HE House met at noon. A resolution | 

™ (H.'J. Res. 565) to appropriate $25,000 | 

sor expenses of the committee in charge 
of the inauguration of the 

and Vice President was passed. 


Representative Vinson (Dem.), of 
Milledgeville, Ga., presented a_supple- 
mental report from the Committee on 
Naval Affairs on the Navy ration bill 
CH. R. 14438). (Discussion on page 1.) 


On motion of Majority Leader Rainey 
(Dem.), of Carrollton, Ill., agreed to a 
night session Feb. 9 to consider bills 
on the private calendar. 


Speaker Garner (Dem.), of Uvalde, 
Tex., appointed Representative . Jeffers 
(Dem.), of Anniston, Ala., to serve as 
one of the tellers in the count of the 
electoral vote for President in the House 
Chamber Feb. 8. 

Considered bills on the calendar re- 
quiring unanimous consent. 

During the consideration of the ¢al- 
endar measures, Representative Patman 
(Dem.), of ‘’exarkana, Tex., obtained 
time to speak on a resolution he had 
introduced for an_ investigation of 
charges of lobbying—(Discussion on 
page 2.) 

The House passed a number of’ bills 
on the consent calendar (see calendar, 
changes of status, page 5). Acting un- 
der suspensfion of the rules, it also passed 
the Colton bill (H. R. 11816) to pro- 
vide for orderly use of public grazing 
lands. (Discussion is printed on page 1.) 

It rejected the Goss bill (H. R. 9921) 
to require general contractors on public 
building projects to name their sub- 
contractors, material men, and supply 
men, when they submit their bids. (Dis- 
cussion of this is printed on page 3.) 

Joe H. Eagle (Dem.), of Houston, Tex., 
was sworn in as a Member of the House. 
On motion of Representative Rainey 
(Dem.), of Carrollton, Ill., majority 
leader, the House dispensed with the 
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| met with the. Cabinet, 





ie Theeks. 


|PRESIDENT’S D 
UNITED STATES Y 


Proceedings of Feb. 7, 1933 


At the Executive ‘Offices 


Feb. 7,:1933 
10:30 a. m.. to 12 noon. The President 
(Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 


12:30 p. m. Edgar, L. G. Prochnik, the 
Austrian Minister, called to present to 
the President Miss “Margarethe Bach, 
lecturer, of Vienna. 


12:45 p.m. The President. received 
Mr. and Mrs. G. E. Elwell Jr,,,0f Blooms- 
burg, Pa. 

2:30 p. m. Harvey &. Firestone, chair- 
man of the Board of the-Firestone Tire 
& Rubber Company, of Akron, Ohio, 
called to pay: his respects-to the Presi- 
dent. 

Remainder of day.» Engaged with sec- 
retarial staff and ‘in answering corre- 





business of Calendar Wednesday to pere 
mit consideration of »the electoral vote 
for President. 


The House then adjourned’ at 4:45 
p. m. until noon, Feb. 8. 





THINK FOR 
YOURSELF? 


PpAr you throw off the shackles 
of tradition and orthodoxy? Do 
you close your eyes and say, “What 
was good enough for those before 
me is good enough for’ me?” 
For centuries the knowledge about 
Wmself has been kept from man— 
suppressed. Today the Rosicru- 
cians, a NON-RELIGIOUS Brother- 
hood, offer every man and woman 
the opportunity of a_frank study 
of lifé’s mysteries: Do you know 
the facts about thought formation, 
Law of vibration, life on other 
Planets, whether there is a soul? 


Fascinating Free Book 
Write today to the address below 
and receive the FREE book “The 
Wisdom of the Sages.” It will tell 
you how you may share this knowl- 
edge and achieve real happiness. 


Address: SCRIBE C. R. F. 


ROSICRUCIAN BROTHERHOOD 


SAN JOSE. CALIFORNIA 
Just a reminder—The Rosicrucian 
Brotherhood is NON-RELIGIOUS 
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The Ardential Angurance Company of America 






’ EDWARD D.DUFFISLD President 


HOME OFFICE Newark Ni. 





Case of Contempt Decisions on Taxation Appeals 
eq Handed D 


By Juror Argue 


In Supreme Court . 


Suit Involves Testimony by 
Woman in Examination 


WEDNESDAY, FEBRUARY 8, 1933—@he Gnited States Baily—yvearvy 


Stewart. Docket No. 45282. 

Held, that respondent improperly 
included the corpus of certain trusts 
4n petitioners’ taxable estate. 


For Jury Service in a Fed- w. c. mitcheut. Docket No. 49986. 


eral Tribunal 


A case in which a woman juror was 
found guilty of contempt of a Federal | 
court on information charging that as a} 
prospective juror she testified during her | 
qualifying examination that she was not | 
biased when actually at such time she} 
allegedly was determined to vote not) 
guilty as to all of the defendants was 
heard by the Supreme Court of the United 
States Feb. 6 and 7. 

Sugurd Ueland, appearing for the con- 
victed woman in Clark v. United States, 
No. 531, claimed that refusal to postpone | 
the contempt proceeding on the day spec- 


ified in the order to show cause was a A. E. Hollingsworth. 


denial of due process, although on con-- 
clusion of the Government's case the 
court continued the hearing 10 days for 
preparation of the defense. As other 
grounds for reversal he contended that the 
woman was convicted of contempt for 
withholding information when she was 
charged in the information with an en- 
tirely distinct and different contempt. 


Counsel’s Contentions 


Failure to volunteer information on her 
voir dire is not contempt, nor is perjury 
by a juror on his voir dire unless con- 
tumacy is shown, Mr. Ueland declared. 
He contended that certain statements ut- | 
tered by the woman during the jury room| 
deliberations were privileges and should} 
not have been introduced in evidence to| 
her prejudice, and that her sworn answer 
and positive testimony that she did not 
intend to mislead the court, and that she 
answered truthfully with respect to her 
freedom from bias, were conclusive. 

The evidence disclosed that the peti- 
tioner had at one time worked as a stenog- 
rapher for a corporation of which the de- 
fendants in the criminal case were officers, 
and that her husband had had business 
transactions with one of the defendant$ 
and had been president of a bank at the 
time of business transactions between the 
bank and the corporation. 


Government’s Position 


She failed to disclose such information 
on her voir dire examination, and there 
was evidence that she had expressed a 
desire to be accepted as a juror in the 
criminal case. The jury failed to agree 
after deliberating for a week, the peti- 
tioner holding out for acquittal as against 
the other 11 jurors. 

Whitney North Seymour, Special As- 
sistant to the Attorney General, argued 
that the granting of a continuance is or- 
dinarily a matter within the discretion of 
the trial court, and that there was no 
abuse of discretion in this case. The rule 
to show cause, he said, adequately in- 
formed the woman that she was charged 
with having concealed her employment 
with the corporation with which the 
defendants were connected. Although 
charged with perjury as a contempt, the 
gist of criminal contempt is the obstruc- 
tion of justice, he declared, and if the 
testimony has that tendency, it constitutes 
contempt though all the elements of 
perjury may not be present. Due process 
is not denied in a contempt proceeding 
if the defendant is fairly apprised of the 
nature of the contempt with which he is 
charged, he added. 


Supreme Court 
of the United States 


Feb. 7, 1933 


Present: The Chief Justice, Mr. Justice 
McReynolds, Mr. Justice Brandeis, Mr. 
Justice Butler, Mr. Justice Stone, Mr. 
Justice Roberts, and Mr. Justice Cardozo, 


Herbert S. Fessenden, William H. McGrath 
Maurice Kay, Charles K. Hoover, and Nugent 
Dodds, of Washington, D. C.; Samuel E. Black- 
ham, of Ogden, Utah; A. I. Diepenbrock, of 
Sacramento, Calif.; Carl F. Schipper Jr.. of 
Boston, Mass.; Ira H. Rowell, of San Francisco, 
Calif.; Nelson H. Carver, of Nashville, Tenn.; 
Walter A. Koons, of Austin, Tex.; Thornton 
Lorimer, of Concord, N. H.: Alfred Page. of 
Springfield. Mo.; Forest A. Harness, of Kokomo, 
Ind., and Theodore Harris. of San Antonio, 
Tex.. were admitted to practice. 

No. 531. Genevieve A. Clark, petitioner 
The United States of America. Argument con- 
tinued by Sigurd Ueland, for the petitioner, 
by Whitney North Seymour, for the respon- 
dent, and concluded by Sigurd Ueland for the 
petitioner. 

No. 407. George B. Munroe. receiver. peti- 
tioner Louis Raphael. Argued by Carl F. 
Schipper Jr., for the petitioner, and by Mark 
M. Horblit for the respondent 

No. 412. Los Angeles Gas and Electric Corpo- 
ration, appellant, v. Railroad Commission of 
the State of California, et al., etc. Argument 
oruumnanens by Herman Phieger, for the appel- 
ant 

Adjourned until Feb. 8 at 12 o'clock when 
the day call will be: Nos. 412, 434, 448, 460 
(and 461), 466. 496, 475, 470, and 476 (477 and 
478). 


Court of Claims 
Of the United States 


Feb. 7, 1933 


Present: William R. Green, Acting Chief 
Justice; and Benjamin H. Littleton, 
Thomas S. Williams, and Richard S. 
Whaley, Asspciate Judges. 


Admitted to practice. John B. Murphy 

Call of the day calendar 

Trial cases argued and 
Baltimore Equitable Society; 
tiff by Newton K. Fox; argued for defendant 
by L. A. Smith. L-185, James S. Kirk & Co., 
a corp.; argued for plaintiff by Clarence N. 
Goodwin; argued for defendant by G. H 
Foster 

Adjourned until 


submitted: L-292, 
argued for plain- 


Feb. 9, at 10 a. m. 


Court of Customs and 
Patent Appeals 


Feb. 7, 1933 


Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E' 
Biand, Charles S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. ~* 

Hugo E. Hanser, Brooklyn, N. Y., and 
Robert Melvin Charles, Washington, D. C., 
were admitted to practice. 


Customs 
No. 3614. W. X. Huber Co., 
States. Reappr. of ceramic tiles. 
appellant to continue denied. 
granted two weeks to file brief on 
Ment’s motion to dismiss 


No. 3567. United States v. John B. Stetson 
Co. Leather-sheepskins. Argued by Mr. Charles 
D. Lawrence, Assistant Attorney General, for | 
appellant, and Mr. Allen S. Olmstead, 2nd, for | 
appellee 

No. 3569. United States v 
Corset Co., Inc. Elastic fabrics, cotton. Argued 
by Mr. Thomas J. McKenna, for appellant, and 
by Mr. Edward P. Sharretts, for appellee 


No. 3590. Charles Hardy, Inc 
States. Piperidine. Chemical compound 
by Mr. Fred J. Carter, for appellant 
Mr. Thomas, J. McKenna, for appellee 

No. 3592. United States v. Columbo Co 
Glass. (Mosaic cubes). Argued by Mr. Charles 
D. Lawrence, Assistant Attorney General, for 


etc. v. United 
Motion of 
Appellant 


Govern- 


Lily of France 


United 
Argued 
and by 





appellant, and by Mr. Fred J. Carter, for the 
appellee. 


1. Where tax liability for a given 
year has been determined on the ba- 
sis of a petitioner’s agreed net income 
and the parties have entered into a 
closing agreement under, the provi- 
sions of section 606 of the Revenue 
Act of 1928, the petitioner may prove 
a net loss in such year for the purpose 
of reducing its tax liability in a sub- 
sequent year. 

2. In the circumstances of this pro- 
ceeding, where stock is sold by a cor- 
poration and a promissory note is 
taken therefor, the corporation has an 
equitable lien against such stock 
which is not affected by the running 
of the statute of limitations against 
the debt. 


Docket No. 54282. 


A copartnership contracted for the 
Sale of a quantity oi commercial se- 
curities which it controlled through 
an option. Pending the sale the part- 
ners transferred all of the firm’s as- 
sets, including their option and the 
sale contract, to a new corporation 
organized by them to take over their 
business in exchange for its capital 
stock. Three days after that transfer 
the new corporation completed the 
sale and collected the purchase price. 
Held, that the profits resulting from 
the sale constituted income to the cor- 
poration and not the copartnership. 


own by Federal Boar 


(Made Public Feb. 7.) | 


iliam R. Stewart, Mary S. Witherbee 
and Spotswood D. Bowers, Executors and | 
Trustees Under the Will of Lispenard 


Beckie Florence Bloch, Linda B. Hiller | 
and Ludwig Scholem, as Executors of | 
the Estate of Arthur Bloch. Docket No.| 
45500. 

Where by will a remainder was left 
to certain charities after thé death of 
& daughter without issue, and prior to 
the death of the decedent an opera- 
tion had been performed upon the 
daughter which rendered her incapa- 
ble of childbearing, the law neverthe- 
less assumes that she may bear chil- 
dren and thus defeat the charitable 
remainder; therefore the Commis- 
sioner did not err in denying a deduc- 
tion under section 303 (a): (3) of the 
Revenue Act of 1926. 


Shelby Wiggins. Docket No. 50753. 
Compensation paid to the petitioner 
for services rendered as director of 
the City of Beaumont, Tex., and per- 
formed under contract made with the 
Board of Dock and Wharf Commis- 
sioners of the city, held subject to 
Federal income tax. 
Wishnick-Tumpeer, Inc. Docket No. 59892. 
Petitioner, the parent corporation of 
an affiliated group, changed its ac- 


counting period from a calendar to a 
fiscal year ended June 30, and the 
affiliated group thereafter filed a con- 
solidated return for the taxable 
year 1929. Held, such consolidated 
return was limited under article 
14, Regulations 75 to the period 
Jan. 1, 1929, to June 30, 1929, and pe- 
titioner’s subsidiary whose fiscal year 
ended Oct. 30, 1928, was required to | 
file a return for the period Nov. 1, 





Lenore Ulric. 


| W. A. Graeper. 


1928, to Dec. 31, 1928, which period 
constituted its “third taxable year” 
in the application of a net loss sus- 
tained by it in 1927. 


| Margaret A. Holmes and Carl F. Holmes. 
Docket Nos. 48631, 51473, 51570, 53994, 


53395. 

Income.—Separate Trusts Executed 
by Husband and Wife Each Making 
the Other the Beneficiary. Trust Re- 
voecable Only with the Consent of the 
Beneficiary—Where the petitioners, 
husband and wife, were the settlors 
of separate trusts, each conveying cer- 
tain property owned by the settlor to a 
trustee and making the .other the 
beneficiary of said trust and where it 
was provided in each of said trust in- 
struments that the settfor could re- 
voke said trust only by obtaining in 
writing the consent of the beneficiary, 
held, gains and profits resulting from 
sale of the trust corpus and income 
from dividends paid on stocks held 
as a part of the trust corpus are tax- 
able to the trust and not to petitioners, 
because such amounts are not income 
to the petitioners as the “grantor of a 
revocable trust” within the meaning of 
section 219 (g) and (h) of the Rev- 
enue Act of 1926 and sections 166 and 
167, Revenue Act of 1928, 

Docket Nos. 48973, 53431. 

Petitioner, a star in the theatrical 
profession, in order to make contacts, 
exchange ideas and viewpoints and to 
meet personally authors, critics, direc- 
tors, newspaper writers and others, 
donated in 1927 and 1928 theatre 
tickets and dinners and entertainment 
to them, their friends, and others. 
Held, the expense so incurred is not 
deductible as ordinary and necessary 
expense of carrying on petitioner's 
business. 

Docket No. 46619. 

1. Petitioner and his wife, living in 
Oregon, owned a business as equal 
partners. Later the busines was in- 
corporated, three other persons ac- 


quiring stock. No stock was issued to 
petitioner’s wife, the shares repre- 
senting her interest being held by the 
husband in his own name, at her re- 
quest. She did not transfer her in- 
terest to him. Held, the petitioner 
owned only one-half the stock issued 
in his name and is taxable upon only 
one-half the profits from its sale. 


2. Petitioner and his wife each 
owned one-half interest in certain cor- 
porate stock, but most of the stock 
stood in petitioner’s name. They with- 
drew profits as earned, without any 
formal declaration of dividends. The 
bookkeeper, of his own accord, entered 


Held, the withdrawals 
dividends and not loatns. 


3. Petitioner leased a building in 
September, 1924, but the lease and 
rental were not finally fixed until 
June, 1925. At that time petitioner 
received payment of rentals in full 
from the preceding September. He re- 
ported income on the cash receipts 
basis for calendar years. He was also 
employed by his lessee and had in his 
possession sufficient of the lessee’s 
funds to cover the amount of rentals 
in 1924, but hac no authority to so 
apply them. Held, no part of the 
rentals paid in 1925 was constructively 
received by petitroner in 1924. 

4. Allowance for depreciation and 
obsolescence of a theater building, de- 
termined. 


constituted 


Messer. Docket No. 42513. 

1. Evidence held insufficient to e¢s- 
tablish that the respondent’s valua- 
tion of stocks owned by the decedent 
in closely held corporations was er- 
roneous. 

2. Under the circumstances of this 
case, the respondent erred in refus- 
ing to deduct from the gross estate 
as a bequest to charity the value of 
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the amounts as loans to petitioner.’ 


| Michigan Trust Company, Roy C. Fuller, | 
Maurice A. Lambie and Emil Tyden, Co- | 
executors of the Estate of Richard B.| 


the remainder interest in one-third 
of the residuary estate. 


Bula E. Croker. Docket No, 41121. 


1. The petitioner authorized an in- 
dividual to act as her agent for the 
sale of real estate in Florida. Not 
being able to obiain an accounting 
from him, she employed attorneys to 
institute suit against him and paid 
them in 1923 fees in connection with 
such employment, Held, the amounts 
paid are a legal deduction from gross 
income. 

2. In 1923, the agent received cer- 
tain moneys which belonged to the 
petitioner. He failed to pay these 
amounts to her in 1923 and petitioner 
claims that they are a legal deduc- 
tion from the gross income either as 
a debt ascertained to be worthless 
and charged off within the year or as 
a loss from embezzlement. Held, the 
amounts are not legal deductions from 
gross income. 


Ward Ames Jr. Docket No. 49817. 

1. Where there is a bona fide sale 
of a chose in action (in this case a 
debt due to the petitioner for money 
loaned) for a consideration, and the 
debt is not in fact worthless, the tax- 
payer sustained a deductible loss in 
the amount of the consideration re- 
ceived. 

2. In a prior year the taxpayer ex- 
changed a note receivable of one cor- 
poration for the cancellation of his 
indebtedness to another corporation 
and an account receivable in monthly 
installments, with interest upon the 
unpaid balance. Of each monthly 
payment a portion was deemed to con- 
stitute interest on the balance of the 
account then payable and the bal- 
ance a payment of the principal of 
the account. In 1928 the petitioner 
received $24,000 in monthly install- 
ments. Held, that the payments re- 
ceived represented in part a realiza- 
tion of taxable income and in part a 
return of capital and should be taxed 
accordingly. 








No more 


Roxy G BA 


CK THE 


Were abolished the 


restaurant chech room lip 


AGAIN STATLER HOTELS PIONEER 


@ Think of it! No more tips to check room attendants at our public restaurants. 


No more dimes slipping away. No more tribute to an irritating custom. We've 
banned these gratuities .. . for once and for all. 


This check room toll-taking has been part and parcel of hotel usage for decades 


past. It has a/ways annoyed us. We have felt that it was an imposition on our 


dining room patrons and have continually tried to limit it. 


Long ago we posted signs over our check rooms saying, “You are not expected 


to tip.” For some restaurants we built chairs especially constructed to hold hats. 
In various dining rooms we placed racks for hats and coats. All these things 


helped, but still a large number felt impelled to pay the hat-toll. 


But in Statler Hotels it’s over... finished. So sigh your sigh of relief. From 


now on attendants at the check rooms of our public restaurants wi// mot expect 


«.. and cannot accept...a tip. 


We know you will approve... and applaud... this reform and cooperate with 
us in making it fully effective. 


These hotels have always tried to smooth the hotel patron’s way. They were 


the first to bar gratuity-soliciting attendants in washrooms, the first to reduce 


news stand and cigar stand prices to street store scales. They were the jirst to 


introduce most of the features of the modern hotel. 


You remember, of course... that it was the Statler Hotels that pioneered 


practically all the conveniences and comforts you demand today...a private 


bath with every room, circulating ice water, a morning newspaper under your 


door, free radio reception, etc., etc. The list of these Statler innovations is 


long... and is constantly being added to, as our spirit of'service marches on. 


HOTELS STATLER 


Bits. Buffals CE de dc et Be: 


HOTEL 


PENNSYLVANIA 


THE 


STATLER 
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[Kentucky Statute » 
Held Inapplicable 
To City Bus Line 


‘Court Rules Carrier to Be 
Exempt From State Regu- 
lation Because of Opera- 
tion Within Municipalities 


Frankfort, Ky., Feb. 7. 

The State Court of Appeals has just 
handed down a decision holding that the 
Commissioner of Motor Transportation 
jhad no jurisdiction to hear an appilca- 


tion to operate a motor bus line wholly 
within three contiguous municipalities. 

The Monmouth Street Merchants Bus 
Association, of Newport, which had been 
operating a bus line between that city and 
Dayton, passing through Bellevue, since 
1922, applied in 1931 fona permit and the 
Commissioner denied the. petition, where- 
upon the assocition appealed: ° 

The Act of 1926 for the regulation of 
motor carriers includes an exemption of 
loperations “wholly within the corporate 
limits of any city or town,” and another 
section describes the exemption as apply- 
ing to carriage “wholly within the limits 
of a single incorporated municipality.” 

The Court of Appeals, however, hel 
\that the intent of the Legislature was 
|except operations “entirely over municipal 
|highways which are maintained by the 
|municipalities,” and that the exemption 
}should apply “over such streets even 
|though they run through different mu- 
nicipalities, connected as they are in this 
instance.” 
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PUBLIC UTILITIES 





—— 





] 
| 


Increase Favored | 
In Premium Tax 


° e | California Court Sustains Act 
In Nation’s Capital | 


Bonding Com pany’s| 
Suspension Upheld | 





Of State Commissioner 
Against Insurer 





Los Angeles, Calif., Feb. 7. | 


A decision upholding the action of the 


Favorably Bill Equaliz- State Insurance Commissioner, E. Forrest'| 
Mitchell, in suspending the authority of | 


ing Insurance Levies in jthe Benjamin Franklin Bond and Indem- 


® ® : |nity Corp. to transact business in the 
District of Columbia |State has been rendered by the District 


|Court of Appeals of the Second Appellate 
| District. The court vacated alternative 
writs in two civil actions and denied a | 
peremptory writ sought by the company. | 

The company relied upon a statute un-| 


Senate Committee Reports 





Opposition to bills (S. 5436 and H. R. 
14204) to provide for a 1% per cent tax 
on net premiums of industrial health, ac- 
cident and life insurance companies in the} 
District of Columbia was expressed before | ger which it contended its right to do 
the Senate District of Columbia Com- | business remains unimpaired pending a 
ae _ nag edge be we voy Amel FS review of facts, The court held, | 

: ; >t , that th yer to take summary | 
mittee Feb. 6 by representatives of the Be UCN ic ee te 


y | 
a i h tters, d in the In- 

Chamber of Commerce of the United Oe SF eee Leen 

States. The Senate bill was ordered fa- 


surance Commissioner by section 1056 of | 

: . |the code of. civil procedure is not “ill 

vorably reported. : placed” and that the Legislature did not 
Would Amend Old Code 

The bill would amend section 653 of 


act “inadvisably or unconstitutionally.” 

“The necessity for the giving and main- | 
the District of Columbia Code which now | tenance of binding and _ enforceable—of | 
provides for a tax of 1 per cent on pre- |realizable—surety bonds goes hand in hand 
miums and assessments of “health, acci-|with the due administration of justice it- 
dent and life insurance companies or as- | self,” court said. 
sociations.” This has been construed by| The provision of section 1056 which, in| 
the Corporation Counsel of the District to|the opinion of the court, “stands effec-| 
apply to industrial companies which there- | tually in opposition to the argument of the 
tofore had been taxed under section 650| petitioners” is “that until an ascertained 


levying a 1% per cent premium tax. The | deficiency in assets is paid up, such com- 
purpose of the amendment, it was ex-| pany shall not do business in this State.” 
plained by Herbert L. Davis, Superin- —_——————— 


tendent of Insurance of the District, is to 
clarify the ambiguity and to tax al! in- 
Surance companies and ascociations in|} 
the District on an equal basis. | 

The only opposition to the bills came | 
from the Chamber of Commerce of the a 
United States. In a letter addressed to| Bills Introduced and Changes) 
the two committees, Henry I. Harriman, | ‘] : : | 
president of the Chamber, set forth that | In Status Announced 
organization's opposition to taxation of -in- | Agriculture 
surance companies in excess of the amount | Chengee status: tin ee 
required for supervisory activities. He ture to provide additional facilities for classi- | 
pointed out that in 1931 Only 5.87 per cent | fication of cotton under U. 5S, Standards Act, | 
of the special insurance taxes, licenses | 
and fees collected in the District was ex- 


|ete. Passed H. Feb. 7. 
| Bills introduced: 

, - | §&. 5584. Wagner. To amend Grain Stand-| 
pended by the District Insurance Depart-|ards Act as relating to use of official grain | 
ment. standards on grain moved in interstate com- 
|merce from shipping points to destination | 
{points without official grade determination; 
Agriculture and Forestry | 

S. 5587. Nye. For certain loans by R. F. C. 
to producers of wheat and cotton; Banking 
and Currency. ] 

S. 5591. Hull. 
purposes of securing 
closure of farm mortgages 
Banking and Currency. 


Record of Legislation 
Pending in Congress 


of Agricul- 





Changes Are Announced 


In the Foreign Service For loans by F.C, fo 
Changes which have occurred in the aon ie coe years; 


Foreign Service since Jan. 28 have been 


just announced by the Department- of cataiti le seq neertattationn 
; ; hang status: 
State. The changes are as follows: H. R. 14199. War Dept. appropriation pill. | 


Ralph Townsend, of New York City, Ameri- 
can Vice Consul at Foochow, China, has re- 
signed, effective March 1, 1933. 


Noncareer 
The services of Harry Irving De Lamater, 
Honorary Vice Consul at. Fort William and 
Port Arthur, Canada, termihated Jan. 31, 1933. 


Passed H. Jan. 24. Reptd. to S. Feb. 6. 
Banks and Banking 
Bills introducea: 
S. 5586. Clark. To amend R. F. C. Act; | 
Banking and Currency. 
Bridges 
Changes in status: 





Hyman Goldstein ,of Washington, D. C., for- H. R. ae. _— Michigan, Chicago, bridge. | 
merly Special Disbursing Officer of the Ameri- | Passed Bes Se . a . 
can Embassy at Mexico City, appointed Ameri-|_H. R. 14200. = Seren River, Alexander 
can Vice Consul and Assistant District Ac- Bay, bridge. eaten neces a iaihichan amet 
counting and Disbursing Officer, Mexico City. S. 5357. Columbia ver, as a Pepe. 
Harry D. Myers, of Joplin, Mo., American bridge. Passed S. Jan. 14. eee . Pit z 
Vice Consul at Cali, Colombia, appointed Vice iad e a oo Oreille Lake, Be. 
. SS§ - . . 
oe aon a ree H. R. 14060. Columbia River, The Dalles, 


| Oreg., bridge, extend. Passed H. Feb. 7. 


The American Consulate at Sherbrooke, | Bilis tntromnced: 
Quebec, will be closed Apr. 30, 1933, all archives | Coes 
and records to be preserved at Montreal,|. S. 5585. Wagner. Hudson River, Catskill, | 
Quebec. | bridge, amendment; Commerce. 


District of Columbia 
| Changes in status: - 


-Prices of Farm Products | H. R. 19346" For sale of certain property no 


longer required for public purposes in District. 
2 | Reptd. to H. Feb. 7 
Show Decline for Week | “°° 


Education 
Changes in status: 
H. R. 13817. To amend act to provide books 
for adult blind. Passed H. Feb. 7. 
Indians 


[Continued from Page 1.] 


industrial buyers. In the cash market 
No. 3 mixed was still se’ling in the low 
20s at Chicago. Oats markets weakened 
along with corn and wheat, but the mar- 
ket was otherwise featureless. Barley 
prices worked lower with other ° grains, 
although cash offerings held fairly steady 
under a good demand for mMmalting types. 


Millfeed prices were irregular at the begin- 
nine of the month. with wheat feeds and 
cottonseed meal averaging lower. soy-bean 


Changes in status: 

S. J. Res. 167. To carry out certain obliga- 
tions to enrolled Indians under tribal agree- 
ments regarding income taxes. Passed S. Juiy 

S. 4339. Repealing certain provisions of act 
relating to sale and encumbrance of lands 
of Kickapoo and affiliated Indians of Okla. 
Passed S. June. 8. Passed H. Feb. 7. 

H. R. 12651. To pay certain tribal funds to 
Unitah, White River, and Uncompahgre Bands | 

|of Ute Indians of Utah. Passed H. Feb. 7. | 

H. R. 13770. Apprn. to carry out terms of 
act to compensate certain Indians for property 


meal. hominy feed, tankage and alfalfa meal | seized in war time. Passed H. Feb. 7. 
about unchanged. and linseed meal and H. R. 11735. To set aside certain lands in 
gluten meal higher. Generally mild weather 


Utah as addition to Navajo Indian Reserva- 
tion. Passed H. Feb. 7. 
Bilis introduced 
S. 5589. Thomas of Idaho. Amending act 
authorizing construction of Michaud division 
of Fort Hall Indian irrigation project, Idaho; 
Indian Affairs. | 
S. 5592. Schall. For payment of $100 to} 
each enrolled Chippewa Indian of Red Lake | 
Band, Minn., from funds to their credit; In- | 
dian Affairs. 
| 


reduced feeding requirements and buving was 
principally in small lots for immediate use 
Offerings also remained small and _ selling 
pressure was light. Feedstuff prices are about 
10 per cent lower than they were a year ago. 
The acreage of feed crops has increased rap- 
idlv during the last three vears and is. ex- 
pected to continue large in 1933 with perhaps 
some shifting from feed-grain production to 
hav and pastures. 

Hav markets ranged from barelv steady to 
slightlv lower in early February. Demand was 
generally slow but producers were offering. a 
little more freelv in an effort to move remain- 
ine stocks before ereen feeds and vwastures 
become available. The movement of hav has 
been considerably restricted by relatively 
lower wrices. asked for feed grains and com- 


Judiciary 
Changes in status: 

H. R. 13655. To amend act providing times | 
and places of holding court in Eastern District | 
of N. C. Passed H. Feb. 7. | 

National Defense | 
Changes in status: | 


mercial feedstuffs. Prices of hay, however, are | 11. Passed H. Feb. 7. : eee ee 
also low when compared with other recent | H. R. 14438. For new ration for Navy. Sup- 
years plemental reports filed in H. Feb. 7. 

“The average of quotations on No. 1 alfalfa H. R. 5329. Amending law relating to ad- 


at the principal markets during January this 


| ministration of Naval and Marine Corps re- | 
vear was only $12.37 per ton compared with 


serve. Passed H. Feb. 7. 


$16.09 for the corresponding month of last _ Patriotic Observances 

vear and $21.81 two vears ago. The average | Changes in status: : 

for timothy during Januarv this year was H. J. Res. 561. For duty-free admission of 
$12.94 compared with $15.09 last vear and /|foreign exhibits at Chicago World's Fair; for | 


other regulation of exhibits. Passed H. Feb. 7. 
H. J. Res. 565. Appropriation of $25,000 for 
expenses for inauguration of President and 

Vice President. Passed H. Feb. 7. 
Postal Service 

Changes in status: 
S. 88. Authorizing P. M. G. 
|eonditions of 
Mass., 


$22.50 two years ago. while tow grade prairie 
hav averaged but $947 compared with $11.95 
last yeat and $14.23 *wo years ago. 
. Choice Cattle Hieher 

Strong features in the cattle trade in early 
February included wider buying on shipper 
accomnt. increased onerations on the part of 
small killers. slight imvrovemént in_ the 
dressed markets: a smaller supply of weighty 


to investigate 
lease of post office at Boston, 
and to readjust terms. Passed S. July 


1. Passed H. Fe. 7. 

steers and a decrease in cattle receints at : é 
_Chicago and other livestock markets. at, wes thustanue and Grounds 
largely a steer and yearling run trictly : pp Fr - ’ B 
choice offerings were comparatively scarce, H. R. 10748 To authorize acceptance of “et 

ially so in the light and long yearling nation of property in Maxwell, Nebr.. for Fedl. 
eee te . building purposes. Passed H. Feb. 7. 
gf ty of $4.25 to $5 took most of the H. R. 13521. To transfer control of building 


offerings on custom house reservation at Nome, Alaska, | 


weighty steer Some expect abate- 


; ; eae , a | 
ment enovgh in suvplies within the month | © Secy- of Interior. Passed H. Feb. 7. at 

aa 7 H. R. 14228. To change name of Roosevelt 
to strengthen prices, while others believe | 7.1.4 to Theodore Roosevelt Island (in Poto- 
that conditions are svch that enovgh, if not 7 


mac River at Washington). 
Bills introduced: 
S. 5588. Keyes. 


too many. cattle will be available for at least Passed H. Feb. 7 


the next 90 days. Good and choice light and Authorizing acceptance of 


lone vearlings continved to bring a price title to sites for ‘ ~” 

. ro Ha . . s public-building projects sub- 
ea ee ae eee one ject to reservation of. ore and: mineral rights; 
placement cattle was slow. At the big re- Public Lands 


'Public Buildings and Grounds. | 
| 


placement markets more cattle went back to 
the. country in Januarv than a year earlier. 

The hog market at Chicago has been more 
or less irregvlar so far ss nriee trends are 
concerned. The tov was $3.60.) Weight plaved 
an imvortant vart in the Chicaeo fat lamb 
market. Ton for the week was $6.15 

Eastern wool markets were quiet. The bulk 
of offerings were heine firmlv held at wn- 
changed prices. However, occasions! lots 
were moved at slight concessions Foreien 
wool markets were steadv. but buying for 
American account was very limited and con- 
fined largelv to specialties 

Butter Market Nervous 
Continued buving at the beginning of Feb- 


Changes in status: 

S. 4165. To remove discriminations incident 
to certain land grants and to subject them to 
|} conditions governing other land grants. Passed 
S Apr. 25. Passed H. Feb. 7, | 

H. R. 11816. To stop injury to public graz- 
ing lands by preventing overgrazing and soil 
deterioration; to stabilize livestock industry | 
dependent upon public range, etc. Passed 
H. Feb. 7. 


| 
| 
| 
| 
| 


Shipping 
Changes in status. 

S. 3950. To amend coast-wise shipping laws 
in regard to Virgin Islands. Passed S. June 13. 
Passed H. Feb. 7 | 

Taxation } 








ruary largely of a speculative nature lent in status: 

support to the butter market and prices at one ee 14416, TO make Fedl. gasoline tax | 
all points held fairly steady. Prices have | omective until June 30, 1934. Passed H. Jan. | 
been fluctuating around the nresent levels | 39° Reptd. to S. Feb. 6 
for two weeks. Many dealers. therefore. felt | _ ' ae a cree He se al 
that prices were near bottom. Revorts of a . Pre a 
the make of butter bv various manufacturing | ay increasing supply of fowls and a decrease | 
groups indicate a slight increase in most) of about 1 cent in prevailing quotations. The 
sections. Weakness developed in future con- |-record-breaking low egg prices of recent weeks 


tracts on the Chicago Mercantile Exchange. | has resulted in a heavy culling of flocks in 


}from $1,369.95 in 1927 to $2,417.43 in 1928. | 
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Circumstances of Foreclosure 


Against Derry Utility Outlined 





Transcript of Testimony Concerns Action on 


Associated System Subsidiary 





IRCUMSTANCES surrounding foreclosure proceedings against the Derry Electric 

Co., New Hampshire subsidiary of the Associated Gas & Electric Co., were de- 
scribed in testimony Nov. 23 before the Federal Trade Commission by Ossian Cole 
Van Zandt, examiner. 

W. B. Horne, another examiner, testified at the same hearing relative to the 
positions in various utility companies held by officers of the Associated system. 
Examination of the witnesses was conducted by Robert E. Healy, Commission chief 
counsel. The late Edgar A. McCulloch, Commissioner, presided. (Excerpts from 
pa Van Zandt’s testimony were printed in the issue of Feb. 7.) Further excerpts 
ollow: 


Q. Can you tell me what accounted for this Q. What was the total of utilization ex- 


increase in the cost of power purchased? A./|penses in 1927? A. $1,984.40. 
I can not. Q. And in 1928? A. $2,317.35. 
Q. In looking at your exhibit No. 60, par- Q. What is the next principal subdivision 
ticularly at this item, you mention of repairs |of operating expenses? A. Commercial ex- 
to dams, canals and pipe lines, I do not see | pense. | 
| any similar items for the years preceding 1927. +~ + + 
ioes that mean there were no such expendi- | 7 
tures in those years? Peg was commercial expense in 1927? 
A. The accounts were reclassified and set up a , 
properly in+1927, the distributions, of course, = ee oe ea o Ee A. Yes, si 
distorting all previous set-ups. | . increase of about $1,7 Sees 


a. enw | Q. What items accounted for this increase? 
A. Commercial office salaries in 1927 appear 

Q. Then this exhibit of yours does not.mean | aS $3,681.09, and in 1928 $4,501.16. Commercial 
that there were no sums paid before 1927 for |supplies and expenses in 1927 appear as $1, 


repairs to dams, canals and pipe lines? A. No, | 870.93, and in 1928 $3,572.36. 

sir. Q. In meter indexing salaries, there was a 
| @. It means that the cost of these repairs |decrease of $800 between the two years? A. 
were charged in some other account? A. Yes, | Yes, sir. 


sir. | Q. What is the next subdivision of operat- 


Q. Or not classified as classified in 1927 and |ing expenses dealt with? <A. New business 
1928? A. That is it. expenses. | 
Q. What is the next item of operating ex-| Q. In 1927 what was the total new busi-| 
pense? A. Transmission expenses. |ness expense? A. $152.83 | 
Q. What was the total of transmission ex- +++ 
penses in 1927? A. $12,548.56. | ° 
Q. What was it in 1928? A. $14,411.51. |. Q. What’ was the new business expense in 
Q. Here was an increase of approximately $1928? A. $11,084.88. 
$2.000? A. Yes, sir. | @Q. What was it in 1929? A. $15,290.95. 


Q. What accounted for this increase of 


. What is the next item oi operating ex- 
Q See s approximately $9,500 as between 1927 and 1928? 


pense here analyzed? A. Distribution expense. 


Q. What was the total of distribution ex- A. New business management salaries in 
penses in 1927? A. $7,300.64. 1927 appear as $63.49 and in 1928 $5,558.93 
Q. And in 1928? A. $12,292.23, New business supplies and expenses in 1927 
++ + besa $89.34 and in ae Ree oe 
i . eas " 5 hat is the next subdivision of operat- 
isttwin tae is an increase here of approxi ling expenses analyzed? 


5 9 Pacis S 
y $5,000? A. Yes, sir. | A. General and miscellaneous expenses. 


What are the principal items that ac- 


count for this increase? letme that appeared at what sum? A. | 
A. Superintendence increased from $1,677.35 | * Q And in 1928? A. $50,181.76 | 


in 1927 to $3,436.50 in i928. Wages increased 
from $916.06 in 1927 to $2,369.05 in 1928. In- 
spection labor and testing motors increased | 


Q. An increase of approximately $19,000, A. 


Yes. 
ae ce 


Q. What are the principal items that ac- 
count for this increase? 

A. General office stationery and printing in 
11927 appears as $95.61 and in 1928 as $813.64. | 


These are the principal items, sir. | 

Q. What is the next principal subdivision 
of operating expenses that.is here analyzed? | 
A. Utilization. 





$19,000? 


$569.99. 


Serer eee 


Law expenses in 1927, $282.54, and in 1928 | 
Transportation expenses, 
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stable and | 


garage, in 1927, $1,503.61 and in 1928, $4,453.46. | 
Store and shop expense appeared in 1927 as} 
Miscellaneous, | 


$414.37 and in 1928 $3,572.08. 
general expenses in 1927, 
$12,615.73. Inventory adjustm 


$21.82, and in 1928 $9,027.47. 


ents 


$399.25, and in 1928 
in 


1927 


Q. There was a decrease of about $5,000 
in taxes as between the two years, was there 


not? A. Yes, sir. 
Q. But the net result, 


so far as general 


and miscellaneous expense was concerned, was 
an increase between the two years of about 


A. That is correct. 
Pe . 


Q. Now, coming back to page 389 of your 
operating 


report, after 
expenses of over 
erating revenues, 
revenue of how much? 

Q. 
revenue of what amount? 


deducting these t 


there was a 
A. 


otal 


$167,000 from the total 


op- 


net operating 


$19,608.22. 
In 1928 there was a net non-operating 
A. $4,025.89. 


Q. Deducting this sum the company had! 
A. By adding 


@ gross income of how much? 
that sum, $23,634.11. 


Q. What deductions were made from that 


amount? 


A. An amount of $34,758.22. 


Q. What designation is given to deductions 


totaling this amount? A. 


income. 
++ + 


Deductions 


from 


Q. How do deductions from income in 1928 
compare with deductions from income in 1926 


A. 


and 1927? 

A. It was more in 1928, in the years men- 
tioned. 

Q. In 1926 it was something over $30,000? 
A. Yes, sir. 

Q. In 1927 it was a little over $32,000? 
Yes, sir. 

Q. And in 1928 it was $34,758? A. Yes, 


| 


sir. | 


Q. What do these deductions from income | 


represent, and where 
of the items? 


third caption. 


is 


there a breakdown 
A. On Exhibit 59 under the 


Q. Of what, in general, do these deductions 


from income consist? 

A. Interest on funded 
unfunded debt, 
and expenses, 


deb 


Hii > 


Q. What accounts 
interest charges between 
is, in 1927 what was the 
debt? A. $15,690. 

Q. What was it in 1928? 


for 
1927 


A 


the 


t, 


increases 
and 1928; 
interest 


on 


interest on 
extinguishment of discount 


in 
that 
funded 


$16 637.49. 
Q. What was it on unfunded debt in 1927? 


income 


A. $13,626.78. 

Q. And in 1928? A. $15,515.96. 

Q. These deductions from gross 
brought about the deficit of $11,124, did they 
not? A. Yes, sir. 

Q. Of the $34,758 of these other deductions, 
$15,515.96 represented interest on unfunded 
debt? A. Yes, sir. 

+++ 


Q. To whom was that interest on that un- 


funded debt paid? A. 
& Electric Association. 


) 


| 


New England Gas / 


Q. Was that the interest paid on the ac- | 


tion? A. Yes, sir. 
Q. Without the deduction 


of this total 


[Continued on Page 7, Column 7.] 


| counts owned by the Derry Electric Company | 
| to the New England Gas & Electric Associa- | 


| of interest of $15,000 plus paid on unfunded | 


INSURANCE SUPERVISION 











Superintendent 
Rules Out-of-State Risks 
May Not Be Placed With 


Unlicensed Company 





Annual Store License 
Proposed in New York 








ta wpe non te aes ef aece| On New York-ait 

the Atlas Life Insurance Co. of Tulsa, 
directed the Commission to grant the two 
present State income tax law applies only New York, N. Y., Feb. 7. 
tained by Judge Chambers. 

|the State, according to a recent ruling of 

A question that has arisen from time 
Committee on Ways and Means (Assembly pany not admitted to do business in this 
ment in this State. 
— ee ee ee — 


Appeal Taken in Oklahoma ‘Limit Prescribed 
Judge Tom G. Chambers, enjoining the 
Oklahoma Tax Commission from starting 5 * 
proceedings against the Mid-Continent ro ers Rights 
has been taken to the Supreme Court of 
the State by the Commission in its at- Insurance 
tempt to tax all the income of life in- , r 
companies certificates of exemption from 
the income tax. 
According to the contention of the Tax | 
on 9 a from policies, ee An insurance broker in New York may 
position of the insurance companies that not pla : . iid 
their earnings from real estate loans and JP nearer veces en hee 
outside of New York with an insurance 
|the State Superintendent of Insurance, 
|George S. Van Schaick. An announce- 
ment of the State Insurance Department 
i Albany, N.F + Feb. 7. to time in insurance circles is: May a 
Under the provisions of a bill introduced pyoKey in this State negotiate a contract 
in the Assembly by Charles J. Gimbrone of insurance upon property located out- 
Intro No. 636) the tax law is amended 9 ‘ 
by adding new article 17, imposing an an- ahead Pg ae ony & ssasae ee 
nual license fee of from $5 to $150 for has answered the question in the negative. 
Sailing from New York. Beautiful, new liner é E a be 
with Cabin and Tourist Class for Plymouth 2 1 fs t 
and Le Havre... Ask your travel agent. French {ine 
F. H. Murphy, General Agent; 1429 Eye St., N. W. Tel. Met. 1440. 


On Insurers’ Tax Status | 
Life Insurance Co. of Oklahoma City and 
surance companies. Judge Chambers had 
Commission, the exemption clause of the 
other sources also are exempt was sus- 
;company not admitted to do business in 
relative to the ruling follows in full text: 
(Rep.), of Buffalo, and referred to the cige of New York with an insurance com- 
each shop, store or mercantile establish- | 
[Continued on Page 7, Column 1.) 
Also: S.S. Paris, Mar. 4; Champlain, Mar.11. 





















habhits and Radishes” 

Babies and Bouquets 

Carrots and Cahhaves 
all froman 


EMPTY 
TUB! 


ILLUSION: 


Right before your very eyes the man of magic draws rabbits, 
vegetables, flowers, fruits—even babies—all from an empty 
tub! What an astonishing fellow he is! 






EXPLANATION: 


The assorted rabbits, babies, carrots, cabbages, ribbons, and 
other magical “props” are not created by magic. The tub has 
a false bottom that is conveniently displaced, and number- 
less wonderful things spring to life in the magician’s nimble 
fingers. They do literally “spring” because they are made to 
compress into the bottom of the tub, taking their natural 
shape as the magician lifts them out. 


Source: “Tricks and Illusions” by Will Goldston. 
E. P, Dutton & Co 















KEPT FRESH 








with small net declines on February and some sections. The market on turkeys con- 

March contracts. ..,| tinues moderately active for small lots, but 
The total volume of cheese moved is still | large quantities are moving slowly. Supplies | 

relatively light. Fresh cheeses declined about | of fresh-killed hothouse broilers are in- 

1 cent near the first of the month. Cured creasing. 

and held styles continued full steady at un- Some Vegetables Lower | 

changed quotations With production still Potato shipping. points showed a slight 


considerably heavier than a vear ago, and 
with consumption lighter. sto¢ks have shown 
further accumulation during the past month 
es at New Lows 

Prices on fresh eges Sot y 
and early February dropbed to 
that period that has not 
the close of the Civil War. Mild weather 
stimulating an almost Spring rate of pro- 
duction brought to the markets more eggs 
than could be absorbed by the existing out- 
lets. Receipts of eggs at country packing to 27 cents per 50-pound bag. Shippers in 
plants in the Middle West during this period | western Michigan received 29 to 24 cents. City | 
were almost twice as heavy as during the | apple markets were steady but the Pacific | 
same period last year. Northwest reported a stronger market on Ex- 

The poultry markets are being featured by | tra Fancy Winesaps ati\70 to 75 cents a box. | 


downward trend in early February, except in | 
western New York. The Chicago carlot mar- 
ket was weaker on northern Round Whites | 
but held firm on Idaho Burbanks., Tennessee 
Hancy Hall sweet potatoes were weaker at 50 | 
to 70 cents per bushel | 

Northern cabbage strengthened slightly at 
shipping points and held firmly at terminal 
markets. Onion shipping points reported un- 
satisfactory conditions. F, 0. b. prices on best | 
yellow onions in western New York declined | 





late January 
a level for 
been touched since 


j 


Copyright, 1933, R. J. Reynolds Tobacco Company 


IN THE WELDED 
HUMIDOR PACK 


Lrs FUN T0 BE POOLED 
...JZ3 MORE FUN To Kvow 


Tricks are legitimate on the stage but not in busi- 
ness. Here’s one that has been used in cigarette 
advertising...the i//usion that blending is everything 


in a Cigarette. 


The proper use of blending is to bring out 
the full “round” flavor of mild, high-grade 
tobaccos. It’s the costliness of the tobaccos, 


EXPLANATION: Blending is important...but it makes 


a lot of difference what is blended. 
Inferior tobaccos can be blended to cover up their 
humble origin. But your taste soon detects the trick. 






as well as the blending, that counts. 
—_- It is a fact, well known by leaf 
tobacco experts, that Camels are 


made from finer, MORE EXPENSIVE 
tobaccos than any other popular brand. 


Hundreds of thousands of dollars have been 
spent by others in the attempt to discover 
just how Camels are blended. The blend 
is important. 

But all the while Camel spends millions 
more for choice tobaccos...to insure your 
enjoyment. 

Light up a Camel. Relax, while the deli- 
cate blue smoke floats about you. Enjoy to 
the full the pleasure that comes from 
costlier tobaccos. 


Keep Camels always handy...in the airs 
tight, welded Humidor Pack. 


——— NO TRICKS 
.- JUST COSTLIER 
) TOBACCOS 


IN A MATCHLESS BLEND 








Business Activity 


Rises Seasonally | 


But Prices Fall [The Complete Text Appeared in the Issue of February 7] 


Situation in Various Fields 
And Industries Reviewed 
By Department of Com- 
merce in Weekly Survey 


Business activity has increased mod- | 
erately and seasonally since the first of | 
the year but the decline in commodity | 
prices has continued, according to the Sur- | 
vey of Current Business just issued by the | 
Department of Commerce. 


(The Department’s summary of condi- 
tions was printed in the issue of Feb. 6 
and sections of the review dealing with | 
various fields and industries appeared in | 
-that issue and the one of Feb.. 7.) 

The sections dealing with transporta- 
tion and automobiles and rubber follow | 
in full text: 

-~ + + 


Transportation ; 

The regional advisory boards estimate 
that freight-car loadings during the first | 
quarter of 1933 will average 4 per cent | 
below the corresponding period of 1932. 
Increased loadings are anticipated in the} 
Great Lakes, Ohio Valley, and Southwest 
region, with decreases ranging from less | 
than 1 to 11 per cent for the other is- | 
tricts. In the first three weeks of the} 
current year actual loadings were 13 per | 
cent below the 1932 level, after making | 
allowance for the New Year's holiday. | 

In December, the decline in traffic was| 
less than seasonal and the adjusted in- | 
dex was at the highest point since April. | 
Shipments of several of the major classes | 
of freight were larger than in November, 
after allowance for seasonal factors, in- 
cluding coal, coke, and merchandise L& 1} 
freight while the indexes of miscellaneous 
freight and grain were unchanged. 4 

The year 1932 was a very difficult period | 
for the carriers, as continued traffic de- | 
clines resulted in an aggregate net deficit | 
close to $200,000,000. Total loadings of | 
revenue freight for the year were 28,- | 
194.828 cars, a decline of-24 per cent in 
comparison with 1931, and the lowest to--| 
tal for any year since the present com- 
pilation wes begun in 1918. Measured 
in ton-miles, traffic was the lowest since 
1909. | 
Estimated operating revenues for the 
Clasé I carriers approximated $3,150,000,- | 
000, based on figures for the 11 months, | 
a decrease of more than one-fourth from | 
1931. Through operating economies ex- 
penses were sharply reduced during the) 
year, but net operating income shrank to 
about $320,000,000, compared with $530,- 
000,000 in 1931. The American Railway 
Association states that companies repre- 
senting 80 per cent of the total railway | 
mileage of the country failed to cover 
their interest and fixed charges in 1932. 
Loans, available for the Railroad Credit 
Corporation and made possible by the 
temporary rate increases, and others from 
the Reconstruction Finance Corporation, 
were instrumental in tiding a number of 
the roads over the year. Advances from | 
the former organization to the end of| 
December totaled $46,932,000, while the 
Reconstruction Finance Corporation had | 
loans outstanding to the railroads at the 
same time of about $272,000,000. | 

Passenger traffic in 1932 fell to the low-| 
est point since 1900. The trend of such | 
traffic has been downward since the peak | 
reached in 1920, but the movement has} 
been accentuated during the depression. 
Preliminary figures indicate a reduction 
in passenger miles of about 23 per cent 
in 1932, and the total for the year was 
not much more than a third of the 1920 
figure. 

December statistics of the equipment 
industry are of the same unfavorable 
character as in recent months. Employ- 
ment in the manufacturing branch was 
less than one-fifth of the 1926 average, | 
while pay rolls were down to around 10 
per cent on the same basis. The statis- 
tics for the railroad repair shops reveal 
a relatively better comparison with em- 
ployment at 48 per cent of the 1926 level 
and pay rolls at 38 per cent. 

* + ¢ 


Automobiles and Rubber 

Production and sales in the automotive 
industry moved irregularly throughout 
1932, but the volume was substantially be- 
low the preceding year. After a decline 
in the late Winter months, a Spring ex- 
pansion in production assumed somewhat 
greater than seasonal proportions. The 
major recession of the year came in the 
early Fall and was followed by a sharp 
upturn in production in November and 
December caused by the early introduction 
of new models for 1933. 

Registrations of motor vehicles have 
steadily decreased since the mid-Summer 
peak and the aggregate decline for the 
year amounted to 42 per cent of the 1931 
total. Dealers are in a strong position 
with the smallest carry-over of stocks for 
any year in the past decade. It is esti- 
mated that approximately 40,000 dealers 
have an average new car stock of about 
four cars. 

Export trade in automobiles fell off in 
1932 to a slightly larger degree than did 
activity in the industry as a whole with 
total exports approximately half as great 
as in 1931. 

During the final week of the year, out- 
put was curtailed by the shortened week 
of the holiday season. This was also 
carried over to the first week of the cur- 
rent year and early indications are that 
the January production level will approxi- 
mate that of December 

Tneumatic tire production has moved 
irregularly lower throughout 1932, with 


{“ontinued on Page 7, Column 7.) 


Deportation of Seaman 
Illegally Entered Favored 


The House Committee on Immigration 
and Naturalization on Feb. 7 ordered a 
favorable report to the House on the| 
Schneider bill (H. R. 12173) providing for 
deportation of alien seamen under cer- 
tain circumstances. 

The measure provides that every alien 
seaman employed on any vessel arriving 
in _the United' States shall be examined 
by an immigration inspector to determine 
whether he is a bona fide seaman and 
whether he meets certain other require- 
ments as to health and status. If the 
man is found not to be a bona fide sea- 
man, he would be transferred at once | 
to an immigration station and the immi-| 
gration laws applied in his case. | 

The bill also provides that a ship en-| 
tering a port of the United States manned | 
with a crew of which the majority were | 
taken on at foreign ports shall carry when | 
departing a crew as large as it carried | 
when it arrived, less deductions for deaths | 
er hospitalization. 


ES 


" 
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THE SUPREME COURT 


Digest of Opinions Announced Feb. 6 


Criminal law—Suspension of sentence—Effect be permanent suspension—Jurisdic- 
tion of court at subsequent term to sentence defendant to imprisonment-— 

A Federal court’s indefinite suspension of the sentence of a convicted defendant 
did not preclude the court from imposing a sentence of imprisonment at a subse- 
quent term of the court. The court’s original order, if construed to suspend sen- 
tence permanently, was neither a final nor a valid judgment. The case remained on 
the docket of the court until disposed of by final judgment, and in the absence of 
such a judgment at the term at which the defendant was convicted. the case neces- 
sarily passed over to a subsequent term for final judgment or other appropriate 
action. 

Miller v. Aderhold, Warden, etc.; Sup. Ct. U. S., No. 138, Feb. 6, 1933. (Complete 
opinion appears in Supplement to The United States Daily of Feb. 7, p. 21.) 
Bills of exceptions—Authentication by judge’s -initials—Sufficiency of authentica- 
tion—Return of bills for more formal signature— 

A Federal judge’s initialing of bills of exceptions was a sufficient authentication 
thereof under section 776 of Title 28 of the United States Code which provides that 
a bill shall be deerhed sufficiently authenticated if “signed” by the judge. The 
statute does not prescribe the form of the judge’s signature, nor does it indicate 
that the word “signed” is used in other than its ordinary sense. Signature by 
initials has been held sufficient under other statutes and in other transactions. 
The court, in reversing decisions of a circuit court of appeals affirming judgments 
of a district court on the ground that the bills of exceptions were not sufficiently 
authenticated, stated that it did not approve the signing of bills of exceptions 
merely by the initials of the judge, but that the failure of the judge to sign his 
full name was at most an irreguarity not affecting the sufficiency of the authenti- 
cation, although in the interest of a better practice the bills could have been 
returned for a more formal signature. 

George A. Ohl & Co. v. A. L. Smith Iron Works; Sup. Ct. U. S., Nos. 228-9, Feb. 


6, 1933. (Complete opinion appears in Supplement to The United States Daily of 
Feb. 7, p. 25.) 


Customs duties—Flexible tariff—Commission’s refusal to disclose to importer con- 
fidential information obtained from manufacturers in United States as denial 
of right to hearing— 

The Tariff Commission's refusal to disclose to an importer information as to 
costs of production and other details of the business of manufacturers in the United 
States, considered by such manufacturers as“trade secrets and supplied the agents 
of the Commission on the assurance that the information would be withheld from 
competitors, and the refusal to permit the importer to elicit such information on 
cross examination of witnesses during a hearing before the Commission, did not 
deny the importer the hearing to which it was entitled under section 315(c) of the 
Tariff Act of 1922 providing “that the Commission shall give reasonable opportunity 
to parties interested to be present, to produce evidence, and to be heard.” Such 
construction of the act is sustained by the history of tariff making, the legislative 
history of the statute and the administrative practice over a period of many years, 
ackquiesced in by Congress by its failure to expressly provide for the disclosure 
by the Commission of such information. The right to a hearing does not entitle 
every producer or importer affected by a tariff to explore at will the data collected 
by the Commission as to the capital, the wages, the cost of material and manufac- 
ture, in the business of any other person similarly affected, and to cross examine 
investigators and competitors upon the data thus laid bare. Congress has the 
power to require the Commission to make public the information obtained by its 
agents, but has not seen fit to exercise such power. The Commission in withholding 
the information from the importer did not act arbitrarily or unfairly. The importer 
was the exclusive agent in the United States of an exporter who had refused to 
furnish the Commission with information as to costs of production. Nor did the 
Commission in withholding the information violate its rule which provides that 
“parties who have entered appearances shall, prior to the filing of briefs, have op- 
portunity to examine the report of the Commissioner or investigator in charge of 
the investigation and also the record except such portions as relate to trade secrets 
and processes.” The Commission has construed the exception to warrant it to keep 
costs secret for the protection of producers both foreign and domestic, unless dis- 
closure is so cloaked that the identity of a producer will be effectively disguised. 
Disguise has been found to be impossible when, as in the instant case, there are 
but two or three producers. 

Norwegian Nitrogen Products Co. v. United States; Sup. Ct. U. S., No. 272, Feb. 6, 


=~. (Complete opinion appears in Supplement to The United States Daily of 
eb. 7, p. 12.) 


Federal Employers’ Liability Act—Liability for death of track inspector killed in 
collision with train—Questions for jury—Negligence of motorman in failing to give 


warning—Contributory negligence of track inspector as primary cause of collision— | 


The issue of the railroad’s negligence under the evidence was for the jury in a 
suit brought under Federal Employers’ Liability Act for death of railroad employe 
as result of head-on collision at a blind curve between a track inspection tricycie, 
which the employe was riding, and the railroad’s train. The railroad owed the 
employe a duty to warn him of approach of train. The employe’s disobedience 
of a rule requiring trackwalkers to ascertain the whereabouts of approaching trains 
in both directions before occupying the track was not in such sense the primary 
cause of death as to render immaterial any neglect on part of motorman, and 
therefore the jury should determine whether the motorman exercised reasonable 
care to have his train under control, to sound a warning before entering curve, and 
to be on lookout for,workmen whose presence might be expected on day in ques- 
tion, when waters of lake were washing over the tracks at the point of collision 
and inspection and repair might be required. 

The employe assumed risks ordinarily incident to his employment as track in- 
spector, but in the circumstances shown they did not include a failure on part of 
the motorman to keep a lookout and give warning in places where the view of one 
who might be expected to be on the track and approaching in an opposite direction 
was shut off and probability of accident was therefore much greater than where 
track is straight and view unobstructed. Issues of negligence of motorman and 
contributory negligence of employe were for jury. Lower court held, as matter of 
law, that employe’s negligence was the primary cause of accident. In reversing 
the decision the Supreme Court held that the infraction of the rule was a concur- 
rent cause, but not in any sense the primary cause of the accident. 

Rocco, Exec., etc., v. Lehigh Valley Railroad Co.; Sup. Ct. U. S., No. 359, Feb. 6, 


1933. (Complete opinion appears in Supplement to The United States Daily of 
Feb. 7, p. 6.) 


Federal Trade Commission— Cease and desist orders — Misrepresentations that 
sellers of preparations of flour have themselves manufactured flour—Public inter- 
est—Suppression of trade names— 

The Federal Trade Commission was empowered to order persons and corporations 
engaged in the business of preparing and selling mixtures and blends of different 
kinds of flour, which they had purchased from others, to cease and desist from 
representing themselves as ‘manufacturers of the flour used in their preparations. 
Such representations had induced many customers and dealers to believe that they 
were engaged in grinding from the wheat the product which they put out, and had 
diverted business from both the grinders and those blenders who did not use such 
methods. The orders of the Commission were set aside by the circuit court of 
appeals on the ground that the proceeding did not appear to be in the interest 
of the public. The Supreme Court revers¢d the decree, holding that the methods 
against which the orders were directed deceived purchasers into buying articles 
which they did not wish nor intend.to buy and which they might not have bought 
if not so deceived. The purchasing publi¢ is entitled to protection against such 
deception and its interest in such protection is specific and substantial. The Com- 
mission, however, went too far in prohibiting the use of trade names including the 
words “milling company,” or words of iike import. The names constituted valuable 
business assets, the destruction of which probably would be highly injurious, and 
should not have been ordered if less drastic measures would accomplish the same 
result. The evil could have been corrected and the rights of competitors and the 
public preserved by requiring the use of proper qualifying words in immediate con- 
nection with the names. An order that each use of the name be accompanied 
with an explicit representation that the concern is not a grinder of the grain from 
which the flour preparation put out is made, to be fixed as to form and manner by 
the Commission, would be sufficient. 

Federal Trade Commission v. Royal Milling Co. et al.; Sup. Ct. U. S., No..393, 


Feb. 6, 1933. (Complete opinion appears in Supplement to The United States Daily 
of Feb. 7, p. 24.) 


Gaming—Gambling in grain futures—Law applicable—Lllegality of transactions as 
defense in broker’s action against customer for advances and commissions—Effect 
of Federal Grain Futures Act on State statute— 

A resident of Missouri who employed a grain broker, at its bucketshop in such 
State, to buy and sell grain for future delivery, with the broker’s assurance that 
he would not be required to receive or deliver the grain, and with the broker’s 
knowledge that his only purpose was to make a profit by reason of the fluctuations 
in the market price of the grain, could defend the broker’s action for commissions 
and advances on the ground that the transactions were gambling transactions in 
violation of the Missouri so-called “Bucketshop Law.” The broker was a member 
of the Chicago and Minneapolis boards of trade, and the transactions were carried 
out on such boards of trade by the broker as a member thereof with other members. 
The evidence sustained the finding that the transactions between the cu.tomer 
and the broker wére executed and performed wholly in Missouri, and the validity 
of the transactions was therefore governed by the statutes of Missouri and not the 
statutes of Minnesota and Illinois. The fact that the Minneapolis and Chicago 
boards of trade were designated contract markets unde1 the Federal Grain Futures 
Act and the additional fact that the transactions on the boards of trade complied 
with the requirements of such act and with the rules of the bdards of trade. were 
immaterial. The Grain Futures Act did not supersede the Missouri law making 
gambling in grain futures illegal. The Federal Act makes contracts for the future 
delivery of grain unlawful unless prescribed conditions are complied with, but does 
not provide that if such conditions have been complied with the contracts or trans- 
actions out of which they arose shall be valid. Nor is the Misouri Act inconsistent 
with the Federal Act. It does not purport to legalize ‘transactions which the. Fed- 
eral Act has made illegal and does not prescribe regulations for exchange. 

Dickson et al. v. Uhlmann Grain Co.; Sup. Ct. U. S., No. 63, Feb. 6, 1933. (Com- 
plete opinion appears in Supplement to The United States Daily of Feb. 7, p. 17.) 
Railroads—Interchange of traffic—Duty of connecting carrier—Power to exempt it- 
self from liability for damage to equipment of other railroads— 

A notice sent by a railroad maintaining a terminal for the interchange of freight, 
to a connecting railroad, purporting to exempt itself from liability for damages to 
floating equipment moored at the terminal, was ineffective to exempt it from liability 
for damages to the connecting railroad’s carfloat as a result of a collision occasioned 
solely by the negligence of its tug while the carfloat was moored at the terminal, 
in view of the provisions of section 3, paragraph 3, of the Interstate Commerce Act 
imposing upon carriers the duty to “afford all reasonable, proper, and equal facili- 
ties for the interchange of traffic between their respective lines.” The connecting 
railroad had not accepted or otherwise acknowledged the notice. 

Under such statute, the railroad operating the terminal was powerless to fix the 
terms on which it would participate with connecting carriers in the interchange of 
freight. 

In view of the duty imposed by the statute, no contract could be implied from the 
connecting railroad’s silence on receipt of the notice, since it was under no obliga- 
tion to repudiate the terms which the railroad with which it was interchanging 
freight was in no position to propose. Nor was it required, if dissatisfied with the 


Inquiry to Be Resumed 
Into Insull Utilities 


The Federal Trade Commision will re- 
sume its investigation of power and gas 
utilities Feb. 9, dealing with companies 
in the Insull group. A report on Missis- 
‘sippi Valley Utilities Investment Company 


auditors of that company supplementing 
the Commission’s report on the same 
company, already in the record, will be 
presented. It may be that reports on 
some other companies in the Insull group 
will be ready at that time. 

The hearing will be held at 10 o’clock 
in the Commission’s hearing room, 2001 
Constitution Avenue, N. W:, Washington. 


Airdrome in India 


Will Be Improved 


Establishment of Weather Sta- 


SHIPPING . . 





based on the report of the receivers and! (Federal Trade Commission.) 





terms of the notice, to appeal to the Interstate Commerce Act for relief, under 
section 3, paragraph 4, of the act which provides for the use of, and compensation 
for, terminal facilities. Since the term “terminal facilities, including main-line track 
or tracks,” etc., within such statute does not include mere interchange facilities, 
its use of the other railroad’s terminal involved no taking requiring ascertain- 
ment of just compensation under the statute. : 

New York Central Railroad Co., etc., v. Pug “Talisman,” The Long Island Rail- 
road Co.; Sup. Ct. U. S., No. 286, Feb. 6, 1933. (Complete opinion appears in Supple- 
ment to The United States Daily of Feb. 7, p. 10.) 


Receivers—Priority of claims—Claim of United States for debts arising prior to 
receivership—Priority over claim of State of New York for franchise taxes due 
before but not assessed or liquidated until after receivership— pi 2 

Claims filed with receivers for debts owing to the United States, consisting prin- 
cipally of taxes which had become due during years prior to the receivership, were 
entitled to priority of payment over claims of the State of New York for franchise 
taxes which had become due before the receivership, but had not been assessed or 
liquidated until after the receivership. A Federal statute (31 USC 191) giving 
priority to debts due the United States was held applicable as against the State’s 
contention that under its statutes franchise taxes become liens in advance for 
the years in which they are due, although the amount is not fixed and must be 
liquidated thereafter. The lien created by such State statutes, although effective 
for many purposes—such as notice to mortgagees and purchasers—is not presently 
enforceable, but serves merely as a caveat of, more perfect lien to come and is 
therefore insufficient to deprive the United States of its statutory preference. The 
court adhered to its decision in County of Spokane, Washington, v. United States, 
279 U. S. 80, that Congress has power to give priority to debts due to “People of 
the United States, though the debts thereby subordinated were due to the People 
of a State.” 

People of New York v. Maclay et al., Rec., etc.; Sup. Ct. U. S., No. 374, Feb. 6, 
1933. (Complete opinion appears in Supplement to The United States Daily of 
Feb. 7, p. 3.) 

War—Requisition of vessels—Right of mortgagee to compensation for repairs made 
after return—Effect of Government’s agreement with owners and mortgagee— 

The mortgagee of vessels requisitioned by the,Government was not entitled to re- 
cover sums expended to repair the vessels after their return by the Government, 
on the ground that “the injury to the vessels themselves was an injury to the res” 
which was subject to the mortgage. The United States entered into a contract with 
the owners of the ships and the mortgagee providing that the Government should 
retain from amounts which otherwise would be due as just compensation for use 
of the vessels, its expenditures in behalf of the owners, for transporting to their 
destinations the cargoes which were in the ships at the time of requisition. If 
just compensation due “for requisitioning” of the vessels exceeded the debt to the 
Government, it was authorized to apply the excess to the payment of mortgages 
and liens on the vessels. It was also provided that if ships should be released from 
the requisition or returned to the owners before the Government should be fully 
reimbursed for carrying cargoes forward to destination, the Government should 
have liens upon them for amount of unpaid balance, which the owners and mort- 
gagee agreed should be superior to mortgage liens. 

Total amount due Government at time vessels were returned exceeded mortgagee’s 
claim. The agreement contemplated that the Government should be reimbursed 
in full for transportation charges from “compensation due for requisitioning” 
vessels, before any payments of compensation should be made to mortgagee. The 
effect of the agreement was to give the Government's claim priority over that of 
the mortgagee. The mortgagee Was entitled at the most to the reduction of the 
Government’s prior claim by the amount expended by the mortgagee for repairs, 
representing the damage to the vessels while in service. 

The contention that recovery should be had upon the ground that the mortgagee 
owned construction liens for repairs and alterations of vessels before they were 
requistioned, was negatived by the fact that no claim founded upon such liens was 
asserted gy the mortgagee in the lower court, or was considered by such court. 


United States v. Acme Operating Corp.; Liberty Trust Co., Intervenor; Sup. Ct. 
U. S., No. 319, Feb. 6; 1933. (Complete opinion appears in Supplement to The 
United States Daily of Feb. 7, p. 9.) 


Workmen’s compensation—Injuries arising out of and in course of employment— 
Injury sustained while en route to employer’s place of business outside of regular 
working hours—Agreement between employer and employe relating to employe’s 
service outside of regular working hours—Conclusiveness of findings of fact by 
deputy commissioner— - 

Where an employe in charge of the warehouse and customer’s service depart- 
ment of the mechanical refrigerator department of an electrical supply company 
was on call at all times in addition to his regular working hours under an agree- 
ment whereby he was paid an hourly rate for overtime service from the time of 
leaving his home until his return, plus a mileage allowance for the use of his auto- 
mobile, a finding of fact by the Deputy Commissioner under the District of Co- 
lumbia Workmen's Compensation Act, 45 Stat. 600, that the employe was injured 
out of and in the course of his employment was conclusive in a suit to restrain 
the enforcement of an award of compensation, when supported by evidence that 
he was injured in an automobile accident while en route to his employer’s ware- 
house on a Sunday for the purpose of removing an unusual accumulation of rub- 
bish, which it was his duty to remove in order that the building might be in 
proper condition on the following morning, despite the fact that there was also 
evidence that he was going to the warehouse to obtain some ashes for his own 
use. Although the general rule is that injuries sustained by employes when going 
to or returning from their regular place of work are not deemed to arise out of 
and in the course of employment, this rule is subject to exceptions which depend 
upon the nature and circumstances of the particular employment. There may be 
an agreement by which service may be taken to begin earlier than regular hours 
and elsewhere than the regular place of employment; service in extra hours has 
an element of distinction which the employer may recognizg by agreeing that such 
services shall commence when the employe’ leaves his home on the duty assigned 
to him and shall continue until his return. 

Voehl v. Indemnity Insurance Co. of North America; Sup. Ct. U. S., No. 315, 


Feb. 6, 1933. (Complete opinion appears in Supplement to The United States 
Daily of Feb. 7, p. 27.) 


Federal Taxation 
Federal gift tax—Revocable trusts—Relinquishment of power of revocation as trans- 
fer subject to gift tax—1924 Act— 

Deeds of trust made in 1917, with a reservation to the grantor of a power of 
revocation, became taxable as. gifts under the Revenue Act of 1924 when in 1925 
there was a change in the deeds by the cancellation of the power. In 1917 the tax- 
payer made two deeds of trust, one for the benefit of his son and one for his 
daughter. The trusts were to continue 10 years. The settlor reserved to himself 
unrestricted power to modify, alter or revoke the trusts except as to income. This 
power was eliminated from the deeds and canceled in 1925. Meanwhile Congress 
passed the Revenue Act of 1924, which provided for a tax on gifts. 

Prior to the termination of the reserved power of revocation, regulations were 
promulgated by the Treasury Department to the effect that “whtre the power: 


, retained by the grantor to revest in himself title to the corpus is not exercised,,a 


taxable transfer will be treated as taking place in the yeag in which such power is 
terminated.” The substance of this regulation was carried forward into the Revenue 
Act of 1932. The regulation and the later statute continuing it are declaratory of 
the law, the court held, which Congress meant to establish in 1924. 

In determining the question of legislative intention, the court stated that “Con- 
gress did not mean that the tax should be paid twice, or partly at one time and 
partly at another. If a revocable deed of trust is a present transfer by gift, there 
is not another transfer when the power is extinguished. If there is not a present 
transfer upon the delivery of the revocable deed, then there is such a transfer upon 
the extinguishment of the power. There must be.a choice, and a consistent choice, 
between the one date and the other.” Responding to its query as to which choice 
Congress more likely would have made, the court, after comparing the tax on gifts 
with the tax on transfers that take effect at death, concluded that “to lay-the tax 
at once, while the deed is subject to the power, is to lay it on a gift that may never 
become consummate in any real or /beneficial sense. To lay it later on is to unite 
benefit with burden. We think the voice of Congress has ordained that this be 
done.” 

Burnet, Comr., etc., v. Guggenheim; Sup. Ct. U. S., No. 283, Feb. 6, 1933. (Com- 
plete opinion appears in Supplement to The United States Daily of Feb. 7, p. 1.) 
Federal income tax—Life insurance companies—Deductions—Interest on dividends 
credited to policyholders, but not withdrawn during taxable year— 4 

A life insurance company operating on a mutual level premium plan was not 
entitled, under section 245(a)(8) of the Revenue Act of 1926, to deduct from its 
gross income, as interest paid, the amount of interest credited to its policyholders 
during the taxable year, but not withdrawn by them. Congress did not intend by 
the use of the word “accrued” in such section to permit the deduction of interest 
on policy dividends credited but not paid during the taxable year. Under the 
company’s policies dividends may, at the option of the insured, be allowed to remain 
on deposit with the company at interest. The dividend and aJl accrued interest 
thereon may be withdrawn at any time on demand. Of the total which became due 
policyholders in 1926 as interest on sums so left with the company, the portion not 
withdrawn was credited to the individual policyholders during that year, and in its 
return the petitioner deducted as interest paid the amount so credited. The court 
sustained the disallowance of the claimed deduction. 


Massachusetts Mutual Life Insurance Co. v. United States; Sup. Ct. U. S., No. 


322, Feb..6, 1933. ‘(Complete opinion appears in Supplement to The United States 
Daily of Feb. 7, p. 7.) 


Federal income tax—Accounting—Tax period—Partner’s loss from embezzlement 
in 1920 by co-partner from funds held in trust by partnership—Restitution in 1921— 

Any loss of the taxpayer, a partner, from a co-partner’s embezzlement in 1920 
of money held in trust by the partnership was not a loss deductible from the tax- 
payer’s income for the year of the embezzlement, under section 214 of the Revenue 
Act of 1918, where the amount of the loss was not definitely ascertained and resti- 
tution was not made to the trust fund by the taxpayer: until“1921. The taxpayer 
had advanced $25,000 to the partnership upon partnership notes. The entire amount 
was repaid to the taxpayer by checks drawn by the co-partner, the money being 
taken from the trust fund in question. The partners were not the owners of the 
fund, and neither of them had authority to use it for any other than trust purposes. 
The unauthorized use of the trust fund was discovered in December, 1920. The 
partnership discontinued business in January, 1921. Its assets, amounting to 
$3,228.65, were turned over in February, 1921, by the taxpayer to the trust fund, 
together with $21,771.35 which he paid personally. He has not been reimbursed, 
and a judgment against the co-partner would have been worthless. The taxpayer 
kept no regular books of account and made up his tax return upon a cash receipts 
and disbursements basis. Assuming there was a liability on the part of the tax- 
payer for the misappropriation in 1920, it did not create in that year a certainty 
of loss. The instant case calls for the application of the principle that the loss 
“must be actual and present,” particularly in view of the fact that, so far as the 
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| 1932, was 27,191,000 barrels, a decline of | 


'Reduced Interest on Loans | 


|} carried at par. 


|tion would be afforded for the permanent | 


tion at Field Near Calcutta 
_ Is Planned by Government 


Establishment of a branch weather sta- | 
tion at the Dum Dum airdrome near Cal- | 


cutta to provide fliers with up-to-the-] 
minute weather information is planned 
by the Government of India, according 
to a report from Trade Commissioner 
Charles F. Kunkel, Calcutta. 

Weather observations’ are now made at 
the Alipore Observatory and forwarded 
tc the Dum Dum field. The establish- 
ment of a meteorological office at this 
important Indian airport should prove; 
of great assistance to airmen in secur-| 
ing information for long distance flying, | 
it is said. | 

Balloon flying now carried on at, the 
chservatory will be transferred to the new | 
siation, it is reported and a meteorologist | 
will be stationed there to cooperate with | 
the pilots and advise them concerning up- 
per winds, their speed and direction, the 
base of low clouds, and other essential 
weather , information. 

The Alipore Observatory is in charge of | 
the air route from Victoria Point to Alla- 
kabad, a distance of about 2,000 miles.— 
(Department of Commerce.) 





| Output of Crude Petroleum 


Smallest in Seven Years 
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11 per cent from a year ago. The domes- | 


| tic demand for 1932 was 373,770,000 barrels, | 
|or 7.3 per cent less than in 1931. Total de- 
mand, including 35,434,000 barrels ex- 
| ported, was 409,204,000 barrels, a decrease | 
|of 8.9 par cent from 1931. | 
Stocks of motor fuel on Dec. 31, 1932, 
|totaled 49,671,000 barrels, compared with | 
47,152,000 barrels on hand a month ago) 
and with 51,521,000 barrels on hand a year | 
ago. The percentage yield of gasoline con- 
tinued to increase, amounting to 44.7 per 
cent in 1932, compared with 44.3 per cent 
in 1931. The majority of the minor re- 
fined products showed declines in produc- 
tion and demand in 1932; a notable ex- 
ception was kerosene which showed the 
first annual increase in indicated demand | 
since 1925. 

The refinery data of this report were 
compiled from schedules of 335 refineries, 
with an aggregate daily recorded crude-oil 
capacity of 3,550,302 barrels, which op- 
erated, at 60 per cent of their capacity in 
December, 1932. 





By R. F. C. Asked in Senate 
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scund basis. All the securities would be | 
The interest rate only} 
| would be reduced. Thus, a solid founda- 


jand healthy rebuilding of our economic 


structure. This course, too, would safe- 
|guard against any further violent defla- 
| tion. 
Sees Reduction in Farm Debt 

“The adoption of the policy contained 
in the resolution should constitute an im- 
portant and helpful step preliminary to 
|the refinancing of long-term farm loans | 
|on a much lower interest rate than that 
|now existing. It is believed that this lat- 
|ter step will drastically reduce the bur- 





;ment that the 





| den of the long-term amortized debt of 
|the farmer. | 
| “One effect of the policy outlined in this | 
|resolution is to give to those who have | 
|been compelled to apply to the Recon- | 
struction Finance Corporation for loans, | 
| an interest rate somewhat comparable to 


|rowers who can comply with the rules of | Andrew 
the Federal reserve banks as to eligible | 
who can furnish | 


|commercial paper or 
| Government obligations as security. The 
jrate now prevailing in the Federal re- 
| serve bank in New York on eligible paper, 
including Government obligations, is 2% 


| the rates enjoyed by those fortunate bor- | 


. AVIATION 


Trade Conditions 


Abroad Analyzed 
In Weekly Survey 


Developments in Business, 
And Industry Reviewed 
In Reports Received by 
Commerce Department 


Latest developments in business and in- 
dustry abroad are analyzed in the weekly 
survey of world trade just issued by the 


Department of Commerce. The review is 
based on reports received in the Depart- 
ment from its trade commissioners sta- 
tioned in principal commercial centers 
abroad. The section dealing with condi- 
tions in Canada and Latin American coun. 
tries follows in full text: 


e+ > > 

Argentina.—With the exception of corn all 
grain crops have now been harvested. The 
condition of the growing crop is satisfactory 
and a fair crop appears assured. It is esti- 
mated that the 1932-33 exportable surplus of 
wheat and oats will be about as large as dur- 
ing the previous season while that of corn 
and linseed will be smaller. Exports of grains 
during the first 26 days of January, 1933, 
amounted to 825,000 metric tons, as compared 
with 1,105,000 metric tons during the corre- 
sponding period of 1932. 

All grain prices, except thos of corn, werd 
lower. Foreign exchange is still tight and its 
supply during the next three months is ex- 
pected locally to be about 30 per cent less 
than during the corresponding period of 1932. 
Argentina's favorable balance of trade during 
the first three months of 1932 amounted to 
81,283,000 gold pesos and for the entire year 
1932 to 198,400,000 gold pesos. The railways 
have reduced wages without strikes so far. 

The demand for low priced cars and trucks 
and medium priced cars improved in January 
but the assembly plants ard leading distribu- 
tors were unable to take advantage of this 
improyement owing to the fact that their 
stocks were inadequate and the 1933 models 
had not arrived yet. The demand for medium 
and high priced trucks continued fair but 
the demand for high priced cars was slow. 
Replacement parts import orders, although 
better than in December, were seasonally slow 
while local sales by importers were good, p 

+ + + 


Brazil.—_An upswing in the demand f - 
tain classes of imported goods has resulted 
from recent steadier exchange rates, and from 
@ more satisfactory supply of foreign ex- 
change. The supply of cover is limited to 
current imports of merchandise, however. 
Estimates of the accumulations of remittances 
of all kinds for which exchange is not ob- 
tainable vary from 1,000,000 to 1,700,000 contos 
The Ministry of soeamoe has issued a state- 
a volume of exchan; v 
available for mercantile purposes will os a 
creased during the first eight months of 1933 
because of the discontinuance of the monthly 
payments by the government of some 8,600,000 
gold francs, on the Hague Tribunal franc 
bonds, which have been suspended until next 
September. Considering this and the com- 
paratively small requirements for the service 
of the Federal debt, together with the in- 
creasing trade balance it would seem that eX- 
change might become easier. Trade statistics 
for the first 11 months of 1932 show a favor- 
able balance of approximately 14,500,000 
pounds sterling at par and the probability of 
an_ additional million for the entire year. 
Coffee shipments for the month closing Jan, 
<i amounted to 731,393 bags from Santos 
224,829 from Rio de Janeiro, and 112,384 from 
Victoria. Prices have been firmer. A bumper 


27 


; crop of at least 26,000.000 or 27,000,000 bags is 


expected in 1933-34. Up to Jan. 27, 1933, ap- 
proximately 12,300,000 bags of coffee had been 
destroyed. There is a growing demand from 


| the coffee industry for a more substantial re- 


duction of the present high coffee export 
taxes, but the government maintains that it 
requires these funds for payment of foreign 
debts. (Conto equals about $76.) 

+e + +> 


British West Indies: No change was re- 
corded in the Jamaican business situation in 
January other than the seasonal slackness fol- 
lowing the holiday activity. Banks report 
that deposits and collections continue rea- 
sonably satisfactory, with some local im- 
porters still seeking extensions of maturity 
in view of sterling exchange fluctuations. 
Customs receipts during the four weeks 
period ended Jan. 7 amounted to £73,215 as 
compared with £63,150 for the corresponding 
period of last year. 

Banana shipments during January have 
been small and poor in quality, the result of 
the storm losses in November. Citrus fruit 
shipments to Canadian and English markets 
are increasing. Coffee exports are moving 
well, but pimento is encountering a stagnant 
market. American trade continues to suffer 
severely owing to the exchange situation. 
Public highway improvement in 
(Kingston and vicinity) is contem 
plated, the proposed expenditure of £50,000 to 
be raised by a loan. 

In Trinidad the general business situation 
continued unchanged in January: no new 
business enterprises or . business failures of 
any importance were recorded during the 
month. Commercial activity is dull but the 
increased production of ‘cacao and the sugar 


per cent, whereas the rate of the Recon- | 8tvesting activity has placed more money in 


struction Finance Corporation at the pres- 
ent time is 5 per cent.” | 
| Text of Resolution | 

The resolution by Senator Hull follows 
in full text: 

Resolved by the Senate and House of | 
| Representatives of the United States of | 
America in Congress assembled, That, not- 
| withstanding the provisions of the Re-| 
censtruction Finance Corporation Act, as | 
amended, or the provisions of any rules 
or regulations promulgated thereunder, the 
interest on any loans heretofore or here- 
aiter made by said corporation or any of 
its agencies shall be at a rate not to 
exceed 4 per centum per annum for a 
period of 12 months after this resolutior 
| tckes effect; provided, that* nothing in this 
| resolution shall be construed to be in 
conflict with provisions for lower interest 
rates to borrowers in connection with the 
refinancing of farm indebtedness which 


may now or hereafter be provided for by | 
| law. 





| Bill Revising Navy Rations 
Is Given Favorable Report. 





(Continued from Page 1.] | 
necessary to operate coal-burning vessels | 
of the Navy, plus other hardships not en- 
|countered at the present time, made the | 
old ratioa necessary. 

The bill would provide the following re- | 
vised daily ration for the enlisted men of | 
the Navy: | 

Biscuit, 8 ounces, or soft bread, 12! 
cunces, or flour, 12 ounces; preserved 
meat\_12 ounces, or salt or smoked meat, 
14 ounces, or fresh meat or fresh fish or 
poultry, 20 ounces; dried vegetables, 12) 
cunces, or canned vegetables, 18 ounces, | 
or fresh vegetables, 44 ounces; dried fruit, | 
|4 ounces, canned fruit 10 ounces, preserved | 


| circulation and is helping to relieve unem- 


ployment. 


Although prices for agricultural commodi- 
ties continue distressingly low, excepting 
coconuts, the prospects of a bumper sugar 
crop, a good coffee crop, and a normal cacao 
crop, are improving the outlook to some ex- 
tent. The new lime oil factory recently regis- 
tered for the purpose of marketing green 
limes abroad and manufacturing lime oil for 
export is reported to be well regarded locally 
as a stabilizer to the lime growing industry. 
American trade continues to be gravely af- 
fected owing to the exchange situation, 
+ + 


Canada.—The dollar volume of business in 
Canada in 1932 as shown by bank debits in 
clearing house centers was substantially below 
1931. The total, $25,844,000,000, compares with 
$31,586,000,000 in the preceding year, a decrease 
of more than 18 per cent. Regina, Saskatche- 
wan, the center of the 1931 drought region, 
was the only one of 32 reporting centers to 
show a gain for 1932, and debits in that city 
pore 12 per cent. Debits in Ontario 
during were approximatel 
under 1931. a6 eee 

The decline in the amount of automobile 
financing was 38 per cent. Prohibition of the 
export of gold, except under license from(\the 


Minister of Finance, has been continued ab 


Dec. 31, 1933, according to an Order in Coun 
which took effect Jan. 1. The December index 
of wholesale prices as prepared by the Do- 
minion Bureau of Statistics was exactly on a 
par with the average index for 1913 at 64.0. 
This figure compares with the index 70.4 in 
December, 1931. 

Manufactured products only 4.5 
points during the year, approximately one- 
half the 1931 decline, but farm products de- 
clined 11.1 points, whereas the 1931 fall was 
8 points. Busihess in general shows very little 
improvement, although ‘in certain larger cities 
special sales have increased retail turnover 


o some lines. Collections are still fair to 
slow. 


droppe 


The review of conditions in other 
Latin American countries will be 
printed in full text in the issue of 
Feb. 9. 


Financing of New Autos 


At Wholesale Doubled 
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} manding officers. 


fruit, 6 ounces, or fresh fruit, 16 ounces; | financed for a total of $14,091,948, an in- 
cocoa, 2 ounces or coffee 2 ounces, or tea | crease over the 24,633 news cars financed 
one-half ounce; evaporated milk, 4 ounces, | for $13,956,262 in November. Used cow 
powdered milk, 1 ounce, or fresh milk, one. | financing for December amounted to 53,- 
half pint, togethef with butter, 1.6 ounces,| 617 cars financed for $12,175,697. This 
or cereals or rice or starchfoods, 1.6| figure compares with a total of 54,655 
ounces; cheese, one-half ounce; 1.2 eggs; | Used cars financed for $12,825,236 in the 
‘lard or lard substitute, 1.6 ounces; oils or| Preceding month. _ 
sauces or vinegar, two-fifths of one gill;| Whelesale financing for December 
| sugar, five ounces; and such quantities. of | amounted to $20,130,580 compared to $11,- 
baking powder and soda, flavoring extracts, | 774.473 in November. 
mustard, pepper, ‘pickles, salt, sirup, spices} The figures for the value of new car 
and yeast as. required. | financing in 1932 are only about a fourth 
Any article in this ration might be issued|0f those for 1929, the year of peak pro- 
‘in excess of the authorized quantity pro-|duction jn the automobile industry. In 
vided there is an under-issue of the same|that year 1,823,828 new cars were financed 
value in another article. The proposed law |for $1,085,6973,358. Corresponding figures 
also would authorize an increase in these | for used cars are 1,550,873 and $460,014,115 
allowances on vessels having an allowed| Which indicate that 1932 used car financ- 
complement of: less than 150 men when|ing dropped approximately half in value 
they operate under conditions that warrant| and a third in quantity from that of 1929. 
increased rations. It would also authorize| The average note on new cars in 1929 
|the Secretary of the Navy to fix the|was $595 compared with an average of 
| limi¢é of cost of rations on destroyers, sub- | $546 for 1932. The average value of notes 
| marines, mine-sweepers, tugs, aircraft and|on used cars in 1929 was $297 compared 
other vessels under the direction of com-| =. ge for the corresponding figure for 
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——— 
President Orders 
Increase in Dut 


~ OnRubber Shoes 


Issues Proclamation That) 


Assessment Be Made on 
American Selling Price 


And Not Foreign Value 


{Continued from Page 1.) 


Congress approved June 17, 1930 (46 Stat. 
590, 701), entitled “An Act to provide rev- 
enue, to regulate commerce with foreign 
countries, to encourage the industries of 
the United States, to -protect American 


labor, and for other purposes,” the United | 
States Tariff Commission has investigated | 


the difference in costs of production of, 
and all other facts and conditions enu- 


merated in said section with respect sto | 
boots, shoes, or other footwear (includ-| 
ing athletic or sporting boots and shoes), | 
the uppers: of which are composed wholly| pank of New York today 
or in chief value of wool, cotton, ramie,| Secretary of the Treasury the following: 


oS 


animal hair, fiber, rayon or other syn- 
thetic textile, silk, or substitutes for any 


of the foregoing, with 


soles composed | 
wholly or in chief value of india rubber | 


or substitutes for rubber, and boots and 


shoes or other footwear, wholly or in chief | 
value of india rubber, not specially pro-| 
vided for, being wholly or in part the} 


* 


growth or product of the United States, 
and of and with respect to like or similar 


articles wholly or in part the growth or| 
competing | 


product of the 


countries; 


principal 


++ + 


Whereas in the course of’ said investi- 


gation a hearing was held, of which rea-| 


sonable public notice was given and at 


which parties interested were given rea-| 


sonable opportunity to be present, to pro- 


duce evidence, and to be heard; 


Whereas the Commission has reported | 
to the President the results of said inves- | 


tigation and its findings with respect to 


such differences in costs of production; 
++ + 


Whereas the Commission has found it| 
shown by said investigation that the prin- | 
cipal competing countries for boots, shoes, | 
or other footwear (including athletic or} 
sporting boots and shoes), the uppers of 


y 


which are composed wholly or in chief 
value of wool, cotton, ramie, animal Hair, 


fiber, 


rayon or other synthetic textile, 


silk, or substitutes for any of the fore- 
going, with soies composed wholly or in 
chief value of india rubber or substitutes 


for rubber, provided for 


in paragraph 
1530 (e) of Title I of said Tariff Act, are | 


Czechoslovakia and Japan, and that the 


principal 


competing country for boots, 


shoes, or other footwear, wholly or in 
chief value of india rubber, provided for 


in paragraph 1537 (b) of Title I of sa 


id 


Act, is Czechoslovakia, and that the duties 


expressly fixed by statute do not equalize | 


the differences in the costs of production 
of the domestic articles and the like or 
similar foreign articles when produced in 
said principal competing countries; and 
that said differences can not be equal- 
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Treasury Bills 


STATEMENT 


——— Feb. 4. Made Public Feb. 7, 1933 


Receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal 
nue 
Customs receipts 
Miscellaneous rec¢ipts 


$420,575.20 


4,685,748.07 
705,777.11 
708,769.33 


$6,520,869.71 
1,000.00 
440,100,438.37 


w abn PE email b.60T CaM Rf $446 ,622,308.08" 
Expenditures 
General expenditures 
| Interest on pubNc debt 
Refunds of receipts 
Panama Canal 
All other 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


New 91-day Securities to Be’ 
Sold on a Discount Basis, | 


With Bids to Be Closed on | 
Feb. 10 


[Continued from Page 1.] 


|be received at the Treasury Department; | 
Washington. | 
The Treasury bills will be dated Feb. | 
| 15, 1933, and will mature on May 17, 1933, 
and on the maturity date the face amount 
| will be payable without interest. They | 
| | will be issued in bearer form only, and} 
in amounts or denominations of $1,000, 
FOREIGN EXCHANGE | $10,000, $100,000, $500,000 and $1,000,000 
(maturity value). 
| It is urged that tenders be made on the | 
Reserve | printed forms and forwarded in the spe- 
certified to the! cial envelopes which will be supplied by | 
|the Federal reserve banks or branches 

upon application therefor. 

No tender for an amount less than | 
$1,000 will be considered. Each tender | 
must be in multiples of $1,000. The price | 
offered must be expressed on the basis | 
of 100, with not more than three decimal | 
places, e. g., 99.125. Fractions must not| 
be used. | 

Tenders will be accepted with cash de- 
posit from incorporated banks and trust 
companies and from responsible and rec- 
ognized dealers in investment securities. 
Tenders from others must be accom- | 
panied by a deposit of 10 per cent of the 
face amount of Treasury bills applied for, 
unless the tenders are accompanied by an | 
express guaranty of payment by an in-| 
| corporated bank or trust company. 


Right of Rejection | 
Immediately after the closing hour for | 
receipt of tenders on Feb. 10, 1933, all| 
tenders received at the Federal reserve | 
{banks or branches thereof up to the clos- | 
\ing hour will be opened and public an- 
|nouncement of the acceptable prices will 
| follow as soon as possible thereafter, prob- | 
ably on the following morning. | 
The Secretary of the Treasury expressly 
|reserves the right to reject any or all! 
Change Favored in House |tenders or parts of tenders, and to allot | 
‘ |less than the amount applied for, and his 

On Basis for Tax on Furs action in any such respect shall be final. 

| Those submitting tenders will be advised | 


A favorable report to the House on the /of the acceptance or rejection thereof. 
O'Connor bill (H. R. 14532) to change the | Payment at the price offered for Treasury 
basis of taxation of furs was ordered Feb, | bills allotted must be made at the Fed- 
7 by the House Committee on Ways gan | <7, Coenen banks in cash or other im- 
Means, acting in executive session. The |mediately available funds on Feb. 15, 1933. 
bill amends the Revenue Act of 1932. It| Exempt From Taxation 
follows in full text: | The Treasury bills will be exempt, as to 

Be it enacted, etc., that section 604| Principal and interest, and any gain from 
of the Revenue Act of 1932 (relating to | the sale or other disposition thereof will | 
the tax on furs) is amended to read as| also be exempt, from all taxation, except} 
follows: ‘estate and inheritance taxes. No loss 

Section 604, Tax on Furs. “There is | from the sale or other disposition of the | 
hereby imposed on fur on the hide or pelt | Treasury bills shall be allowed as a de-| 
when such fur is made into or attached | duction, or otherwise recognized, for the 
to or a part of any artiéle and sold by| purposes of any tax now or hereafter im-| 
the manufacturer, producer, or importer,| posed by the United States or any of its 


Total 


$9,203,320.13 
697,936.85 
95,076.66 
5,810.21 
214,082.59 


$10,216,226.44 
900,190.00 


2,683,998.93 
432,821,892.71 


$446 622,308.08 





Reconstruction Finance Corpo- 
ration 
Balance today 


| 





As of Feb. 7, 1933 


New York, Feb. 7.—The Federal 


Austria (schilling) 
Belgium (belga) 
| Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) . 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) ... 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) .. 
Sweden (krona) . 
Switzerland (franc) 
| Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
| China (Yuan dollar) 
India (rupee) 
Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 
| Mexico (peso) 
Argentina (peso gold) . 
Brazil (milreis) .. 
Chile (peso) ... 
Uruguay (peso) 
Colombia (peso) 
Bar Silver 


| 
| 


* 95.2400 
> 25.5000 





—) For 75 Million — 


THE SUPREME COURT 
Digest of Opinions Announced Feb. 6 


Are Announeed [ The Complete Text Appeared in the Issue of F ebruary 7] 


Federal Taxation 


{Continued from Page 6.] 

taxpayer’s individual estate was concerned, he had in 1920 lost nothing by- the 
embezzlement, since the money embezzled was received by him in payment of notes 
given to cover his advances to the partnership. Whatever loss he sustained was 
upon his investment in, or advances to, the firm, and that loss was determined 
only through the winding up of the partnership business in 1921. Nor was the 
amount due the taxpayer by his firm deductible in 1820 as a debt “ascertained to 
be worthless,” since the results of the firm’s business were not known prior to 1921. 

Burnet, Comr., etc., v. Huff, etc., et al.; Sup. Ct. U. S., No. 58, Feb. 6, 1933. (Com- 
plete opinion appears in Supplement to The United States Daily of Feb. 7, p. 21.) 


Federal income tax—Affiliated corporations—What constitutes affiliation—Acts of 
1918 and 1921— 

Ownership of all the common stock of a subsidiary by a parent company, but 
only 77 per cent of preferred stock, which has voting power, and common stock 
taken together, does not constitute affiliation of the parent and subsidiary com- 
panies within the Revenue Acts of.1918 and 1921, even though the parent company 
has power to redeem all preferred stock at any time. The entire voting stock, 
preferred and common, should be considered in determining whether there was 
affiliation. The court stated that it was unable “to conclude that in the instant 
case the preferred stock with voting rights should be excluded because it was 
redeemable at any time and had a limited interest in dividends. Despite redeem- 
ability and the limitation of dividends, the owners of the preferred stock were not 
in the position of creditors, but were stockholders with a proprietary interest in 
the corporate undertaking and with a corresponding relation, through the voting 
right, to the direction of that undertaking. The statute is not concerned with a 
failure to exercise existing rights, but with what is deemed to be a more certain 
and adequate test of a unitary enterprise. According to this test, petitioner failed 
to show affiliation.” 

Atlantic City Electric Co. v. Commissioner of Internal Revenue; Sup. Ct. U. S., 
No. 163, Feb. 6, 1933 (Complete opinion appears in Supplement to The United 
States Daily of Feb. 7, p. 23.) 


State Taxation 


State taxation—Tennessee—Excise tax on storage of gasoline—Application to inter- 
state railroad—Burden on interstate commerce—Due process—Equal protection— 

The Supreme Court of the United States had jurisdiction to review on appeal 
a decision of the Supreme Court of Tennessee affirming a decree for the State 
officials in a railroad company’s action under the Uniform Declaratory Judgments 
Act of such State for a judicial determination that an excise tax levied under a 
State statute on gasoline stored by the railroad was unconstitutional as to the 
railroad under the commerce clause of, and the Fourteenth Amendment to 
the Federal Constitution. The State officials, in objecting to the jurisdiction 
of the court, contended that the appeal did not involve a “case” or “contro- 
versy” within the meaning of sections 1 and 2 of Article 3 of the Federal Constitu- 
tion defining the judicial power of the United States. Such Declaratory Judgments 
Act confers jurisdiction “to declare rights * * * whether or not further relief is 
or could be claimed” and provides that “no action or proceeding shall be open 
to objection on the ground that a declaratory judgment or decree is prayed for.” 
The act further provides for a review of declaratory judgments in the same manner 
as other orders, judgments, or decrees. The railroad company’s action was not an 
attempt to secure an abstract determination by the court of the validity 
of the statute, but involved the right of the company to relief from a tax 
which it claimed was unconstitutional. A “case” or “controversy” within the mean- 
ing of the Federal Constitution was involved, although the company did not seek 
to enjoin the collection of the tax. The issue could be raised, under the old forms 
of procedure, only in a suit for an injunction or in an action to recover the tax 
after its payment, but the Constitution does not require the “case” or “controversy” 
to be presented by traditional forms of procedure invoking only traditional reme- 
dies. The Constitution defines and limits judicial power and not the particular 
method by which that power may be invoked. 

The railroad company was engaged in purchasing gasoline outside of the State 
and storing it within the State pending its use within and without the State in 
the conduct of its business as an interstate railroad. The State’s taxation of the 
gasoline so kept in storage and its withdrawal from storage was not a burden on 
interstate commerce in violation of the commerce clause. The gasoline, after stor- 
age thereof, was no longer in interstate commerce and was subject to local taxa- 
tion. Nor was the tax a burden on interstate commerce because the railroad used 
the gasoline, subsequent to the incidence of the tax, as an instrument of interstate 
commerce. The taxation of the gasoline did not deprive the railroad of property 
without due process of law on the theory that it was levied for the use of highways 
which the railroad did not use, nor did it deny the railroad the equal protection 


F ederal Bills Sell |New Bank Statute 


At Constant Rates hime 
ce Is Clarified as to 


Deposits in lowa 


Latest Offering Oversubscribed 
With Discount Showing 
Little Change 


The discount rate on Treasury 91-day 
bills remained about steady, and an issue 
of $75,000,000 sold Feb. 6 carried an aver- | 


age rate of .18 per cent, Secretary of the | 
|Treasury Mills announced Feb. 7. The} 
issue was oversubscribed three times, the | 


Secretary announced. His statement fol-| 
lows in full text: 


Secretary of the Treasury Mills an- 
nounced today that the tenders for $75,- | 
000,000, or thereabouts, of 91-day Treas- 
ury bills, dated Feb. 8, 1933, and maturing | 
May 10, 1933, which were offered on Feb. 
2, were opened at the Federal reserve 
banks on Feb. 6. 


The total amount applied for was $234,- | 
790,000. The highest bid made was 99.975, 
equivalent to an interst rate of about 0.10 
per cent on an annual basis. The lowest 
bid accepted was 99.950, equivalent to an| 
interest rate of about.0.20 per cent on an 
annual basis. Only part of the amount 
bid for at the latter price was accepted. | 
The total amount of bids accepted was | 
$75,228,000. The average price of Treasury 
bills to be issued is 99.955. The average 
rate on a bank discount basis is about 
0.18 per cent. 


‘Decisions Announced 
By Radio Commission 


Rulings on Broadcasting and 
Wireless Petitions Issued 


Decisions issued by the Federal Radio | 
Commission Feb. 7 follow in full text: 


Applications Granted: 

WBAA, Purdue University, Lafayette, Ind., 
granted authority to operate additional night 
hours during February, March and April, as 
follows: Feb. 20 and 27, 8 to 9 p. m., CST.; 
Feb. 25 and March 4, 7 to 9 p. m., CST., and 
March 25, 1 to 3 a. m., CST., April no addi- 
tional hours. 

WCAZ, Superior 


Broadcasting 
Carthage, IIl., 


granted temporary 


Service, 
authority 
to broadcast on Sundays, pending action on 
a for modification of existing license. 

FDY, South Dakota State College, Brook- 
ings, S. Dak., granted authority to operate 
from 8:30 to 9 p. m., CST., Feb. 9, in order | 
to broadcast a speech by Lt. Governor of 
South Dakota. 

KIEV, Canon System, Ltd., Los Angeles, | 
Calif.” granted authority to broadcast test | 
program for DX purposes on morning of Feb. 
5, 12, 19 and 26, between hours of 1 and 3 
a. m., PST. 

WJZ, National Broadcasting Co., New York, 
special experiment authority to increase 
operating power from 30 kw. to 50 kw, here- | 
tofore set for hearing because of protest 


protest. 

WJBO, Baton Rouge Broadcasting Co., Baton 
| Rouge, La., special authority to remain silent 
for term beginning Feb. 3, and continuing 
until completion of construction authorized 
under*construction permit, but not later than 
May 31. 

WMAL, M. A. Leese Radio Corporation, 
Washington, D. C., Equipment test period 
extended for period of 10 days from Feb. 2. 

WOCK, Radiomarine Corporation of Amer- 


STATE BANKING 


7 


Money Received Under ‘Fro- 
zen’ Operation Must Be 


Kept Separate, Attorney 
General Rules 


Des Moines, Ia., Feb. 7. 

Attorney General Edward L. O’Connor 
has ruled that new deposits accepted by 
banks after they begin “frozen” operation 
under the new Iowa banking law must be 
kept intact and separate, even if receiver- 


|ship or reorganization should be effected 


later. 


In opinions requested by L. A. Andrew, 
State Superintendent of Banking, Mr, 
O’Connor held that the new law creates 
two distinct trusts for a bank which asks 
to be managed by the State department of 
banking under the new law. 


Bank Officers Keep Trust 
One trust, to the depositors. and credi- 
tors of the bank before its management 
is taken over, remains in the hands of the 
bank officers. 


The second trust, to the new depositors 
of the bank, is held by the State super- 
intendent of banking as the institution’s 
manager. If receivership or reorganiza- 
tion occurs, the State Superintendent of 
Banking must hold the new deposits ready 
for call. He suggested that new assets be 
held liquid. 

Immediate Distribution 


The opinion held that under feceivere 
ship the new deposit funds should be dis- 
tributed immediately. In the event of re- 


| organization the deposits could be turned 


over to a new bank only upon permission 
of the depositors. 

In a third opinion, Lehan T. Ryan, as- 
sistant attorney general, held that county 
poor funds dtposited in a bank before it 
is taken over by the State banking de- 
partment are not excepted from the pro- 
visions that old deposits cannot be with- 
drawn while the bank is being liquidated. 
The opinion held that the new banking 
law made no specific exception for pub- 
lic funds deposits. 


Seasonal Increase Noted 
In Activity of Business 


(Continued from Page 6.] 
the exception of a sharp rise in the early 


filed by WJR, withdrawn from hearing docket |Summer monthselargely due to the im- 
and granted, because WJR has withdrawn its | 


pending excise taxes on certain rubber 
products. The low output point was 
reached toward the close of the year, 
Preliminary reports from the rubber in- 
dustry indicate that the sharp decline in 


| November production was extended fur- 


ther in the sueceeding month and that 


|the total output for December was the 
| lowest for any month since 1921. 


of the laws on the theory that a heavier burden of taxation was imposed upon 
railroads than upon motor carriers by bus. 
Nashville, Chattanooga é& St. Louis Ry. v. Wallace, Comptroller, etc.; Sup. Ct. U. 


S., No. 176, Feb. 6, 1933. (Complete opinion appears in Supplement to The United 
States Daily of Feb. 7, p. 4.) 


ized by proceeding under the provisions 

of subdivision (a) of sdid section and Act; 
ys Spc 

Whereas the Commission has specified | 


in its report the ad valorem rates of duty | Emergency Relief Loan 


based upon the American selling’price, as | ° ° 
defined in section 402 (g) of eaid Agt of | Granted County in Maine 
the domestic articles found by the Com- | 7 ; = 
mission to be shown by said investiga-| The Reconstruction Finance Corpora- |, 
tion to be necessary to equalize such dif-| tion, upon application of the Governor of rH Me 
ferences; and . ; Maine ae = made available $37,000 to | this source. It is also stated that the low 
Whereas in the judgment of the Presi- | ek : ae ‘ price of potatoes has made it very diffi- 
dent such ad valorem rates of duty based | meet current emergency relief needs in| cult for towns in the potato-growing sec- 
upon said American selling price are | Aroostook County during February. | tions to collect taxes. ' 
shown by such investigation of the Tariff; Im support of the Governor's applica- This is the first application. received by 
Commission to be necessary to equalize tion it is stated.that lack of work in the the Reconstruction Finance Corporation 
such differences in costs of production; | woods during the last two years had made | from the Governor of Maine for Federal 
} it necessary for a large number of people able funds to supplement resources avail- 





|a tax equivalent to 10 per centum of the | possessions. 
| price for which so sold.” Treasury Department Circular No. 418, | 
| —_ as amended, and this notice prescribe the 
terms of the Treasury bills and govern 
|the conditions of their issue. Copies of 
|the circular may be obtained from any 
|Federal reserve bank or branch thereof. 


State taxation—Alabama—Shares of State banks—Exemption of other moneyed 
capital—Inability to tax shares of national banks—Denial of equal protection— 
The exaction by the State of Alabama of an ad-valorem tax upon its shares 
under Section 6, Revenue Act of 1923 (General Acts 1923, 152) against a State bank 
carrying on a general commercial and savings bank business did not deny to such 
bank the equal protection of the laws in violation of the Fourteenth Amendment 
by reason of the inability of the State to subject shares of national banks to taxa- 
tion under the statute, since the tax was not laid by the statute against national 
banks in conformity with Section 5219 of the Revised Statutes of the United States, 
or by reason of the exemption from taxation or taxation upon a different basis of 
building and loan associations, industrial loan companies and banks, mortgage 
companies, and individuals, persons, firms and associations engaged in employing 
moneyed capital in substantial competition with such State bank. The court stated 
that it could not say that the Legislature exceeded its power to make reasonable 
classification when it directed that moneyed capital or the property and shares of 
= =— building and loan associations, etc., should be exempt from ad-valorem taxation or 


| ‘ . : oe . is taxed on a different basis from the one prescribed for banks notwithstanding actual 
Receipts and Expenditures In Quarter competition between them. Mere competition is not enough to show two concerns 
Of Reconstruction Agency Are Shown 


must be burdened alike. 


now receiving their entire support from | 


++ + 
. : ‘ae Dunc; tO seek assistance from their respective| able within the State—(Reconstructioz | 
yornt an er enee, mea towns and that a great many families are | Finance Corporation.) 
do hereby approve said report and pro- a 
claim that the rate of duty shown by 
said investigation to be necessary to 
equalize such differences, within the limit 
provided in said section 336, on boots, | 
Shoes, or other footwear (including ath- | 
letic or sporting boots ahd shoes), the 
uppers of which are composed wholly or | 
in chief value of wool, cotton, ramie, ani- | 
mal hair, fiber, rayon or other synthetic | 
textile, silk, or substitutes for any of the 
foregoing, with soles composed wholly or 
in chief value of india rubber or sub-| 








Within the intendment of the Fourteenth Amendment the shares of national 
and State banks are not essentially the same when considered in connection with 
taxation. Although the Legislature included them in the same class of taxable 
objects, there is permissible distinction between them. National banks as Federal 
instrumentalities exempt from statute taxation without the express consent of 
Congress are of a class wholly distinct from the property of ordinary corporations 
and individuals, and if the State sees fit to tax unrestricted property within her 
jurisdiction and to omit national bank shares the classification cannot be said to 
be arbitrary and wholly unreasonable. The constitutional inhibition against taxing 
Federal instrumentalities does not abridge the taxing power of the States in respect 
of other property. The implied exemption is a shield for Federal agencies—not 
the source of congressiorial power to control State action in respect of other matters. 

Union Bank & Trust Co. v. Phelps, etc.; Sup. Ct. U. S., No. 346, Feb. 6, 1933. 
(Complete opinion appears in Supplement to The United States Daily of Feb. 7, p. 9.) 


(ase receipts and expenditures during the fourth quarter of 1932 by the Recon- 
4 struction Finance Corporation are shown in the quarterly report, just made 
public. Receipts and balance totaled $400,508,245.06 while expenditures amounted 
to $392,580,317.83. The statement of receipts and expenditures follows: 





+ 7 ae dium 
Statenftnt of cash eoooipts and enpentizares. Set. 1, 1932, to Dec, 31, 1932, inclusive. (Cor- 
oration’s accounts with Treasurer 0 nite ates, 

stitutes for rubber, is 35 per centum ad | Beth balance at the close of business Sept. 30, 1932, as per the books of the | 
valorem based upon the American selling| reasurer of the Corporation $31,545,053.18 


price as defined in section 402(g) of said | Deduct: Correction of errors in amounts of September deposits reported to the 
act of boots, shoes, or other footwear (in- Treasurer of the Corporation subsequent to Sept. 30, 1932 6,346.53 
cluding athletic or sporting boots and "$31,538.706.65 | 
shoes), the uppers of which are composed 
wholly or in chief value of wool, cotton, 
ramie, animal hair, fiber, rayon or other 
synthetic textile, silk, or substitutes for 
any of the foregoing, with soles composed 
wholly or in chief value of india rubber | Buliding and loan associations ae 
| msurance companies 
or substitutes for rubber, es | San gins tana teria’ 
or produced in the United States; and| Livestock credit corporatio 
that the rate of duty shown by said in- Mortgage loan companies. . sa 
vestigation to be necessary to equalize | egional agricultural creat corporations 
| ther agricultural credit corporations 
* such differences, within the limit pro- oan P 
vided in said secton 336, on boots, shoes, ‘ Inetitutions under pection 20t-a 
. . , . , , al j nterest an scount collecte 
or other footwear, wholly or in chief value Heimbureable expense collected 
of india rubber, not specially provided for, | Collections on collateral to rediscounts 
is 25 per centum ad valorem, based upon | Funds received from Secretary of Agriculture 
the American selling price of boots, shoes, 
or other footwear, wholly or in chief value 
of india rubber, not specially provided for, | 


Funds of regional. agricultural credit corporations .. 
Amounts erroneously deposited 
manufactured or produced in the United 
} 
States. 


Repayment of amount erroneously charged Corporation 
In witness whereof I have hereunto set 


Reserve Bank 
Unallocated 

my hand and caused the seal of the 

United States to be affixed. 

Done at the City o1 Washington this 
1st day of February, in the year of our 
Lord nineteen hundred and thirty-three, 
and of the Independence of the United} 
States of America the one hundred and 
fifty-seventh. 

(Signed) HERBERT HOOVER. 

By the President: Henry L. Stimson, 
Secretary of State. 


Adjustéd cash balance at the close of business Sept. 30, 1932 


. RECEIPTS 
| Sale of ‘First Series” 342 per cent notes.........+., Geneeseceesseswes $75,000.000.00 
Sale of ‘Series A’ 312 per cent notes......... Reeeeee eee re 135,000,000.00 
Loan repayments: 
Bank and trust companies (including receivers) 
Credit unions 


State taxation—Alabama—Franchise tax—Foreign commerce—Traffic in original 
packages—Inclusion of imports stored— 

An Alabama statute, construed to impose a franchise tax on a foreign corporation 
for selling in that State in the original packages nitrate imported by it from Chile, 
is repugnant to the imports and commerce clauses of the Constitution of the United 
States. As the corporation did no other business in the State it is not liable for 
any part of the tax assessed against it. 

The appellant, a New York corporation; qualified in 1927 to do business in Ala- 
bama. Alabama imposes a franchise tax on foreign corporations doing business 
in the State at the rate of $2 on each $1,000 of the actual amount of capital em- 
ployed in the State. The appellant in return for 1930 showed that its only prop- 
erty in the State on Dec. 31, 1929, was nitrate imported from Chile, stored in origi- 
nal packages in Mobile. On this the State levied a franchise tax. 

Appellant sold its nitrate in the original packages through a salesman working 
on commission. All sales were for cash remitted at once to New York. It did not 
have or employ any capital in the State unless the importation through the port 
of Mobile, the storage and sale of nitrate there in the manner described constitutes 
capital and its employment there. The Alabama Supreme Court held that appel- 
lant actually engaged in business by selling its nitrate through a salesman both 
within and without the State. As appellant did no local business, that decision 
plainly rests upodn the assumption that .Alabama had power to tax appellant’s 
sales in original packages of the nitrate it imported, and if the exaction of the tax 
is a tax on imports it necessarily burdens foreign commerce. 

“The right to import the nitrate,” the Supreme Court of the United States de- 
clared, “included the right to sell it in the original bags while it remained the 
property of the appellant and before it lost its distinctive character as an import. 
State prohibition of such sales would take from appellant the very rights in respect 
of importation that are conferred by the Constitution and laws of the United 
States. The Court held that “the power of the State to withhold from a foreign 
corporation +permission to exercise its franchise to do business therein does not 
enable it, when granting the privilege, to burden by taxation interstate commerce 
carried on by such corporation within the State.” 

Anglo-Chilean Nitrate Sales Corp. v. Alabama; Sup. Ct. U. S., No. 377, Feb. 6, 
1933. (Complete opinion appears in Supplement to The United States Daily of 
Feb. 7, p. 28.) 


Bank of Nakomis, 


83,874,368 .28 
3,285.00 
4,622,425.06 
3,388,345.04 
30,583.44 
2.736,994.53 
6,254,850.66 
655.03 
994,811.43 
2.197,998.66 
115,456.95 
13,209,884.28 
38,062.89 
118,281.84 
15,000,000.00 
26,000,000.00 
10,500.00 


| Foreclosure Is Described 
Against the Derry Utility 


[Continued from Page 5.] 
| debt would the company have had a deficit? 
A. No, sir. 
Q. In 
penses 








1929, deducting the operating ex- 
from the operating revenues, what 
was left as net operating revenues? A. $36, 
342.44. 

Q. Adding to that the net nonoperating 
revenue, the gross income of the company 
was what? A. $36,428.58. 

Q. What was it that converted that into a 
deficit in 1929? A. Certain deductions from 
income. 

Q. What was the total of those deluctions 
from income? A. $56,768.20. 

Q. Of this amount, what amount repree 
sented interest on unfunded debt? A. $19,« 


220.22. 
interest on 


5,000.00 
368,026.32 


-«368,969,538.41 | 


$400,508,245.06 | 
EXPENDITURES | 
Loan disbursements* 

Banks and trust companies (including receivers) - $144,038 261.51 
CPOMEG UEAONE 2 ssh oacncegecenss 66,746.00 | 

Bullding and loan associations 13,622,130.48 
Insurance companies 8,604 ,299.82 
Federal land banks 7,050,009.00 
Joint stock land banks 1,232,036.50 
Livestock credit corporations ......... PP recccccccccensccesce 1,121,450.89 
Mortgage loan companies 7,846,021.63 
Regional agricultural credit corporations 5,372,062.60 
Other agricultural credit corporations 1,696,.413.63 
Railroads (including reeeivers) 56,259,698.48 

For self-liquidating projects under section 20l-a (bonds and cer- 
tificates purchased—par $15,777,000) 15,737 ,000.00 
To institutions under section 201-d 1,439,974.09 
65,807 458.34 


42,000,009 00 


Q. What amount represented 
funded debt? A. $17,200. 

Q. Was that interest on funded debt paid? 
A. No, sir. 

Q. Is it charged into this account in make 
ing this calculation? A. Yes, sir. 

Q. I am not sure I interpret these figures 
correctly, but I suggest that your table at 
page 389, which shows the company with a 
gross inccme of $36,428.58 before the deduc- 
tion of these items, shows that in that year 
the company had sufficient income to meet 
the interest on funded debt. Your Exhibit 
59 shows that the interest on funded debt 
in that year was $17,200 A. That is correct, 

Q. Your table at page 389 shows the com- 
pany with a gross income of $36,000 plus? 

. es, sir. 


ica, New York, granted authority to operate | 
+~ + + the early Summer months. December 
r ‘ s | 
oe ate station as 3rd class, pending receipt the expanded activity in the automotive 
bile, granted 3 new experimental construc- 
third successive month bringing the year- 
Atlantic Broadcasting Corporation, mobile, 
51,400 and 60,000- | . 
400,000 ke. 1.5 w. Crude rubber imports increased in Des 
perimental construction permit, 1,594, 2,398, 
P was at the lowest monthly total since 
construction permit for temporary broadcast | 
| foreign countries on a basis of 47.5 per 
N. J., granted fixed public point-to-point | 
San Jose. Managua. | of crude rubber at the end of December 
100 ; 
|the year. United Kingdom stocks regis- 
mental license, frequency 23,100, 25.700, 26.- 
91,121 tons compared with 127,149 tons re- 
KIZA, Haman Exploration Co., portable, 

WHM Aeronautical Radio, Inc., Indianap- ther 1 i 
olis, Ind., granted aviation aeronautic con- =— felds ond industries Wi Oe 
(Available to March 1 only). KGSI, Kansas ° : 

National Bank Suspensions 
3,467.5, 3,485, 5,602.5, 5,612.5, 5,632.5 kc., . | Made public Feb.- vs were: 
IKGUF, Dales, Tex. KGUR. aychani a! First National Bank of Lumberton, Miss. 
|ited; 6,540, 6,550, 6,560 and 8,015 kc., day only,| ‘eSources, $1,018,817. 
150 w | 
ice, 2,430 ke., 50 w. 
+-~+ + 

100 w. 

KIES, Modesto Irrigation District, Modesto, 

WKC, RCA Communications, Inc., Rocky 
Point, N. Y., granted license for fixed public | 
jinstalled transmitter of increased power in- | 
| stead of transmitter now designated in cur- 
to communicate with London and Montreal. | 

W2XCJ, Police Department, Bayonne, N. J., 
and completion date to May 30, 1933. W2XGG, 
|mobile, Bayonne, N. J. 
fixed public point-to-point telegraphic license 
to change location of transmitter to Rocky 


for 60 days aboard vessel “Benj. Brewster,’| Domestic shipments for the year were 
375 to 500 kc., 500 w. ; also at a low level with the exception of 

WMCF, Matson Navigation Co. San Fran-| Shipments for original equipment were 
cisco, Calif.. granted 30 day authority to| almost double those of November due to 

formal application on vessel ‘“‘Manoa.” : 

Aeronautical Radio Inc., portable and mo-|industry. Inventories of tire manufac- 

turers r 
tion permits, frequencies 41,000, 51,400, 60,000- | Gocreased ‘in December fer - Sas 
400,000, 401,000 kc. and above, 20 w. 

}end stocks below those reported at the 
granted 2 new experimental construction per-| close of 1931. 
mits, frequencies 31,000, 

Harvard University, Cruft Laboratory, port-|cember following the decline of the pre- 
able, 1st Radio District, granted general ex- ceding month. Consumption in Dece r 
3,492.5, 4,797.5, 6.425, 8,655, 12,862.5, kc. 500 w. 

WOKO, Inc., mobile (albany, N. Y.), granted| 1922, and aggregate United States con- 
pickup servies, 1.549 ye, le sumption for the year was below that of 

RCA Communications, Inc., New Brunswick, 

Fan Ome care Sule Bees | cent absorbed in domestic manufacture 
§ permit, : 6., k 
kw., to communicate primarily with Panama, to 52.5 per cent abroad. Domestic stocks - 

Police Department, Gary, Ind., granted em- | amounted to 399,000 long tons compared to 
eee x0 ice construction permit, 2,470 kc.,| 322.000 tons on hand at the beginning of 

W3XAM, RCA Victor Co., Inc., portable and 
mobile, Camden, N. J., granted general experi-| tered the eleventh successive monthly de- 
000, 27.100, 34,600, 41,000, 51,400, 60,000-400,000 Cline in December, bringing the total to 
C., w. 

| 
r ° . 
in Texas and Louisiana, granted geophysical | om ted on Jan. 1, 1993 z ‘ 
license, 1,628 ke., 10 w. Sections dealing with conditions in 
|struction ' permit, 2,906, 3,072.5, 3,088, 4,967.5,| Printed in the issue of Feb. 9. 
4,987.5, 5,510, 5,540, 5,672.5, 5,692.5 kc., 400 w. . 
City, <m'shan aviation aeronautic li- 
cense, 2,906, 5,692.5 kc., 90 w. KGUR, Burbank, | 
|Ga., granted aviation aeronautic license; fre-| National banks suspending Feb. 7 as re« 
quencies 3,232.5, 3,242.5, 3,257.5, 3,447.5, 3,457.5, | Ported to the Comptroller of the Currency and 
granted aviation aeronautic point-to-point | Tesources, $583,871. 
license, 2.316, 2,356, 3,467.5, 4,740 kc, uniim-| __Nakomis | National Ml. 
| WPFF, Police Department, Toms River, N. 
|J., granted license for emergency police serv- 
| 

WPEG, City of Jacksonville, Fia., at 

license for emergency police service, 2,442 kc., | 
;Calif., granted emergency service license, 
| 3,190 ke, 150 w. 

point-to-point telegraphic service, authoriz- 
ing operation of station by use of recently 
jrent license. WAD, Rocky Point, granted li- 
}cense, fixed public point-to-point telegraphic 
granted modification of construction permit 
{extending commencement date to April 30, 

WIK, RCA Communications, Inc., New 
Brunswick, N. J., granted modification of 
Point, N. ¥., and change in normal transmit- 
ter number to 21. 


WEO, RCA Communications, 
Point, N. Y., granted 
}public point-to-point telegraphic license, to 
change normal transmitter number to No. 
BX and No. 46, and location of transmitter 
to New Brunswick, and increase power to 20 
and 40 kw. WIZ, New Brunswick. N. J., granted 
modification of fixed public point-to-point 
telegraphic license, to change location of 
|transmitter from New Brunswick to Rocky 
|Point, and change normal transmitter to No. 
21. WQS, Rocky Point, N. Y., granted modifi- 


Inc., 
modification 


Rocky 
of fixed 


Limits Cited in New York 
On Insurance Brokers 


corporations 


Withdrawal by régional agricultural credit corporations of funds Q. 


(Continued from Page 5.) 


held for them 
Interest paid on “First Series,” “Second Series’ and “Third Series” 
342 per cent notes 


9,500,000.09 
7,608,904.11 


power—Exemption of production by oil or internal-combustion engines and by 


cation of license to change transmitter num- 
ber to No. 54, and change location of trans- 
mitter from Rocky Point to New Brunswick. 


I am not sure that the record is left in 
definite form, so I will ask you whether in 
1929 the company had sufficient income, after 


the payment of its operating expenses, to en- 
able it to pay the interest on its funded debt? 
1A. It did , 
Further excerpts from transcript of 
testimony will be printed in the issue 
of Feb. 9. 


It has been urged that since section 
143 of the insurance law dealing with the 
licensing of brokers contains a provision 
excluding from the operation of such sec- 
tion “contract. of insurnace upon prop- 
erty located without this State,” brokers 
were not restricted from negotiating such 
contracts with unauthorized insurers. This 
view has been rejected by the Insurance 
Department and the ruling points out that 
the sole effect of such provision in section 
143 is to permit contracts of the type re- 
ferred to, if not otherwise unlawful, to be 
negotiated for a consideration without the 
requirement of a broker's license. 

In this connection, attention is called 
to section 50 of the insurance law which 
contains a sweeping prohibition against 
acting for any unadmitted insurer in the 
transaction of business in this State or 
negotiating for or placing a risk for any 
such inscurer, or in any way or manner 
tiding it in effecting insurance. 


Refund of amounts erroneously deposited 

Refund of interest on account of overpayments 

Refund of unearned discount 

Release of cash collateral to rediscounts 

Interest paid on cash collateral to rediscounts 

Interest on suspended credits—mortgage loans 

Release of funds held in suspense + ‘* 

Advances for expenses—regional agricultural credit corporations.... 

Allocated and paid to the Secretary of the Treasury to purchase 
stock of Federal home loan banks 

Accrued interest on bonds received in connection with relief dis- 
bursements 

Accrued interest on bonds purchased (self-liquidating vrojects).... 

Deposit with bid for purchase of bonds (self-liquidating projects).. 

Increase in petty cash funds 

Disbursement erroneous] 
Bank—repaid Dec. 1, 1 

Furniture and fixtures 

Expense—general 

Expense loan agency 

Expense—custodian 

Expense —regione agricultural credit corporations ... 

Reimbursable expense 


plants generating power for their own use or that of employes—Denial of equal 
protection—Tax upon Federal-licensed plant— 

A statute of South Carolina (Act of May 9, 1931, 37 St. at Large 357) imposing a 
tax on the production and sale of electric power does not offend against the equal 
protection of laws ciause of the Fourteenth Amendment by laying a tax upon the 
production of electricity by water power or steam power, while the production 
of electricity by the use of oil or internal-combustion engines is not taxed, and by 
exempting from the tax industrial plants generating power for their own use or 
that of their employes. The classification of production by water power or steam 
power apart from production by oil or internal-combustnon engines can not be 
regarded as arbitrary. Nor can it be doubted that the State was entitled to rec- 
ognize the distinction between hydroelectric companies generating electric current 
for sale to the public and industrial plants which develop power for their own use 
and that of their employes. 

The statute does impose a tax upon an agency of the United States as applied 
to a company generating current at a water power plant constructed and operated 
pursuant to a license granted by the Federal Power Commission ‘under the Federal 
Water Power Act. The tax is not an excise license or privilege tax upon a Federal 
agency. The privilege received by the company from the Government is not a 
privilege to be exercised on behalf of the Government. The tax is not upon the 
exertion of, and can not be said to burden, any governmental function. 

Broad River Power Co. v. Query et al., etc.; Lexington Water Power Co. v. Same; 
Sup. Ct. U. S., Nos. 390-1, Feb. 6, 1933. ‘Complete opinion appears in Supplement 
| to The United States Daily of Feb. 7, p. 22.) 


13,637.70 
9,605.22 


+ + + 

Set for hearing: 

WHBD, F. P. Moler, Mt. Orab, Ohio, appli- 
cation for renewal of license. 
| Radio Eng. Labs., Inc., Nash Auto, 
| York, 1932, construction permit for 
experimental service, 60,000-80,000 ke. 10. w. 

Robert Donovan Weaver, Dearborn, Mich., 
construction permit for special experimental 
service, 8 kc. to .020 kc., 1.6 w. 
| Radio Eng. Labs., Inc., experimental license, 
| 60,000 to 80,000 ke., 3 w. 


+~ + + 
Miscellaneous: 
| 


New 
general 
"DIVIDEND NOTICE 


820,000.00 


1,995.41 
177,692.85 
40,300.00 
4,300.00 


5,000.00 
79,638.16 
683,330.04 
608,033.31 
274,052.63 
114,038.16 
92,642.62 


$392,580,317.83 
$7,927,927.23 | 


KSTP, National Battery Broadcasting Co., 
St. Minn., granted increase 
until local sunset from 10 kw. to 25 
perimentally. 


Paul, in power 


.J Common DivipeND 


No. 92 
A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable March 1, 1933, 
to stockholders of record at the close 
of business February 15,1933. Checks 
will be mailed. 
The Borden Company 
E. L. NoetzeL, Treasurer. 


ex- 


Changes Are Announced | 
In Status of State Banks | 


Alabama: H. H. Montgomery. Superintend- | 
ent of Banks, has announced: Bank of Tuske- 
gee, Tuskegee, and West End Savings Bank, 
Birmingham, closed. State Bank of Reform, | 
Reform, and Monroe County Bank, Monroe- 
vile, reopened. | 
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Cash balance at the close of business Dec. 31. 1932 





Note.—In addition to funds on deposit with the Treasurer of the United States. custodian 
banks held in suspense funds which amounted to $2,166,056.35 at the Close of business Sept. | 
30, 1932, and $1,464,285.96 at the close of business Dec. 31, 1932. | 





INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 

Monday issue. Annual Index-Digest published 
Rag paper 
edition, $20.00. Newsprint edition, $15.00. 


separately after March of each year. 
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Air Conditioning of Dwelling 


‘| against Summer Heat . . - . 


Adaptability of Present Developments in Re- 
frigeration to Low-priced Home and Benefits 
Which Would Accrue to Occupants 


By H. L. WHITTEMORE 


, Committee on Technological Developments, President’s Conference on Home 
een Building and Home Ownership 


SUBJECT of air-conditioning is at- 
tracting increasingly greater attention 
in this country. The severity of our 

American summers makes it certain that 
sooner or later some method of cooling and 
dehumidifying the air of our homes will be 
adopted. 

bs 4 last aeaak I wish to reproduce here is 
the very excellent one on air-conditioning 
given at the Conference by W. H. Carrier, 
president, Carrier Engineering Corporation, 
Newark, N. J.: ' 

“The subject of this paper is Air Condi- 
tioning for the Small Home, with special 
reference to relief from oppressive Summer 
heat and humidity. 

+ + 


“unfavorable climate is the greatest bar- 
rier to progress which the human race has 
had to overcome. The human being is a heat 
engine, with extremely critical constant ,tem- 
perature control, and with a fixed minimum 
heat output, equal to that of a 120-watt elec- 
tric light. This heat output increases in 
proportion to physical exertion. 

“This heat must be removed continuously 
by atmospheric cooling. The rate must always 
be controlled definitely by variable perspira- 
tion, by clothing, and by surrounding tem- 
perature and air motion. For optimun 
conditions, however, of comfort and efficiency, 
the surrounding temperature should be held 
within rather narrow limits. 

“True, men survive with but little artificial 
aid, in most unfavorable climates. The 
trapper, the Arctic explorer and the Eskimo 
may thus exist in the cold of the North and 
thrive physically. But such conditions are 
obviously not conducive to advances in ma- 
terial civilization and in culture. 

“It is true, alsa that man exists in the 
extreme heat and high moisture content of 
the air in the Tropics. But he is neither 
efficient nor progressive. 

“We, of the temperate zones, while we may 
enjoy a 25 to 50 per cent duration of ideal 
climatic conditions, nevertheless are sub- 
jected annually to the extremes of both the 
Arctic and Tropics. Man undoubtedly origi- 
nated in a most equitable climate, and indeed 
the great early civilizations centered in such 
regions, 

“But the great progress of the human 
race has been primarily due to man’s inge- 
nuity in protecting himself artifically against 
unfavorable climatic conditions—clothing, 
shelter, use of fire,-and now complete air 
conditioning. Could we produce effectively 
in unheated workshops or live confortably 
and contentedly in unheated homes? 

“Only less insistent has been the need of 
combating the tropical extremes of our 
Summers. Only now are we making a be- 
ginning. 

“It is not generally realized that prolonged 
subjection to high atmospheric temperatures 
combined, as they frequently are, with high 
moisture content, is more detrimental to 
human efficiency and may be more injurious 
to health than is a corresponding exposure 
to the cold of winter. More people die annu- 
ally of heat stroke than freeze to death. A 
high atmospheric moisture content causes 
more heat strokes than high temperature 
alone. 

+ + 


“The human being can endure, easily, an 
air temperature of 100 degrees Fahrenheit 
or more with low moisture content; but, 
raise the atmospheric moisture content to 
qnly about 4 per cent by weight, his body 
temperature increases rapidly and he dies 
within a few hours. Fortunately, conditions 
quite so severe do not occur naturally on this 
planet. Othéfwise, warm-blooded animals 
would not exist. 

“The cooling of the air in a room and the 
reduction of its moisture content, unfortu- 
nately, is by its very nature more difficult 
and expensive than,the reverse process of 
heating. It is no simple problem to do it 
within the limitations imposed—both eco- 
nomic and mechanical. Yet, it is a real need 
and will be ultimately accomplished. 

“It is now being successfully done in public 
places, offices and even railway cars. It can, 
and will, be done in more expensive homes. 
How it can be brought practically within 
the reach of those necessarily living in low- 


== 


edicine Chest 
as Potential 


Danger 

By 
Dr. Theodore B. Appel, 
Secretary of Health, Com- 


monwealth of Penn- 
sylvania 


S IS WELL KNOWN, young children pos- 
A sess an unquenchable curiosity. The 
medicine chest has often been an ac- 
cessible object of curiosity, with serious 
illness or death as the direct consequence, 
The average medicine chest is likely to be 
quite overloaded. This is not only because of 
an unfortunate tendency to self-diagnose 
and self-treat, but also owing to the unwise 
accumulation of unused portions of medi- 
cines that have been prescribed by the physi- 
cian durirg illness. 

When young children are in the family, 
the medicine cabinet’s stock should be limited 
to first aid requisites only. Bichloride of 
mercury tablets, all kinds of sugar coated 
pills and. medicinal liquids, should be made 
absolutely inaccessible to youngsters. A real 
hazard otherwise exists. 

In addition to the risk of poisoning, is the 
likelihood that an overstocked cabinet will 
represent a strong temptation to self-treat. 
Thus to usurp the function of the trained 
professional man is unsafe. Delayed treat- 
ment of the proper type has through this 
habit literally caused thousands of deaths 
each year in the United States. 

From the standpoint of both child and 
adult, drugs are much safer in the drug 
store until actuallly prescribed by the 
physician. , 


a Ae) 


priced homes has been considered in this 
Conference. 

“The crowded conditions in which most 
workmen live give very little opportunity for 
the dissipation of heat. The temperature in- 
side, when they lie down to sleep at night, is 
far higher than it is outside. What a mar- 
vejous rest they could get if even one room 
in the house could be brought down to 10, 
12 or 15 degrees—with relatively low hu- 
midity—below the conditions outside. 

+ + 

“It was from that angle that Mr. Hoover 
asked this Conference to approach the prob- 
lem. The viewpoint that I have of this prob- 
lem is that if one room be selected, prefer- 
ably a fair-sized bedroom, which can be 
adapted for use as a one-purpose room with 
either day beds or folding beds, all the essen- 
tial purposes of relief from summer heat 
can be accomplished. 


“To my>mind, the greatest benefit from 
cooling in homes of this class lies in pro- 
viding a cool, comfortable, and reasonably 
ventilated sleeping room in which the wage 
earner and his wife may secure a refreshing 
rest after the extreme heat of the day. 


“The effect of hot weather, in congested 
city districts especially, is cumulative for the 
reason that the bedrooms are usually hot and 
remain so well toward morning, preventing 
a comfortable night’s rest, which is grently 
needed if the worker is to encounter the heat 
of the following day. Workers become worn 
out and tired out in continuous Summer 
heat, largely for this reason. 


“At the same time, full advantage should 
be made of such a room to give a place of 
refuge during the day for the housewife from 
the hot kitchen and, in the evening, for the 
entire family where conditions will be in- 
finitely more comfortable than on the streets, 
or even in the parks where such are avail- 
able. 

“An installation of cooling equipment to 
take care of the situation described can now 
be had at a cost of approximately $600 for a 
small room, depending on conditions sur- 
rounding the installation and construction of 
the house. 


“A safe refrigerant is now available, which 
greatly reduces the cost of the system, en- 
abling direct expansion to be used in the 
cooling element. 


“The capacity of such a system would be 
in the neighborhod of 0.8 of a ton of re- 
frigeration, which would be sufficient to cool 
and ventilate a room of 180 square feet of 
floor area with a maximum of five occupants 
on the basis of continuous operation and 
without special provision for room insula- 
tion. If the room is not continuously oc- 
cupied, the time of operation would be some- 
what reduced even under maximum con- 
ditions. 


a 


“The cost would be about five cents an 
hour of actual operation. The average num- 
ber of hours of operation required during 
the Summer would be about 10 hours a day at 
a cost of about 50 cents a day for such days 
as operation was required. 

“In all probability, with increased number 
of installations, the price could be reduced, 
and it is also possible to get lower operat- 
ing costs by a better power rate. The opera- 
tion cost might easily be reduced to three 
cents an hour. 


“The ideal condition to be maintained in 
such a cooled room is about 77 degrees and 
55 per cent relative humidity which can be 
accomplished with the equipment specified 
except under most extreme conditions. 

“Equipment may be installed on the same 
basis as the heating system as a part of the 
building cost. Naturally, it will increase the 
cost of the building by that amount, and 
possibly the line at which such an installa- 
tion would be economically feasible would 
be in homes costing $5,000 and upward, al- 
though the need is fully as great, if not 
greater, in even less expensive homes. 

“Such installations can be made not only 
in homes but in tenements. Each tenant 
can be provided with his own equipment, or, 
if the entire tenement is equipped for cool- 
ing, we will say one rom in each apartment. 

Then it would be possible to make the in- 
stallation cost per room—that is, per apart- 
ment— as low as $300 with a central re- 
trigerating system for codéling the water cir- 
culated toeach apartment. The cooling result 
could be paid for by water meter, or could 
be made on the basis of a flat charge for 
service. 

“Attention should be called to the fact that 
it is possible to cool a room, such as a sick- 
room, in an emergency, by means of a 
portable unit using ice, which could be rented 
and supplied with ice on a daily basis by the 
local iceman. Such an application could be 
used both in hospitals and homes, and would 
require only a power attachment which could 
be made at any lighting fixture. 

“The unit itself would be rather inexpen- 
sive and would hold about 300 pounds of ice. 
This would be sufficient to cool a small room 
for about 10 hours during the heat of the day. 

+ + 


“Such service might be extremely valuable, 
if it was made available to the public by the 
ice manufacturer, and would, undoubtedly, 
prevent many deaths in case of severe illness 
occurring in the extreme heat of Summer. 
Further, it would add a great deal to the 
comfort and imprevement in health of those 
less seriously ill. 

“It would offer an additional source of reve- 
nue, greatly desired by the ice manufacturer 
whose production is being cut by reason of 
household electric machines. 

“In connection with this progress toward 
bettering our living conditions and surround- 
ings to which our civilization is constantly 
tending, I would merely call your attention 
to the fact that what seems impossible eco- 
nomically today, becomes a possibility of to- 
morow through improved technology, in- 
creased production, and increased wages of 
the laboring classes making it possible for 
them to enjoy greater comforts and luxuries 
than they have hitherto had available to 
them. 

“We only have to witness the automobile 
and its progress as an illustration of this. 
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HEALTH-BREEDING CLIMATE 
OF OREGON 


Public Service of State Concerned Principally with Prob- 
lems of Sanitation to Prevent Germ Infections 


Topic 1---Public Health 


This is ghe fifty-fifth of a series of articles describing the public health 


activities of State governments. 


By DR. FREDERICK D. STRICKER 


Secretary and Health Officer, Board of Health, State of Oregon 


WAS the dream of Woods Hutchin- 
son, to capitalize the moist, balmy, 
healthful breezes of the Pacific Ocean 

and revigorating climate of the State of 
Oregon so that this State might be 
known as the healthiest State in the 
Union. 

To a certain extent his dream has 
come true. Since 1925 Oregon has had 
the lowest infant death rate in the 
United States. : 

Woods Hutchinson was the first State 
health officer of Oregon. His descrip- 
tion of the health activities on the 
Health Board’s 25th anniversary tells 
the story of Oregon’s public health 
growth. 

“It was a unique and interesting sit- 
uation that confronted us in Oregon in 
1903. We found ourselves in a sort of 
Public Health Garden of Eden. The 
whole State was an open-air sanitorium 
from the booming Pacfiic surges against 
the cliffs of its coast range’to the dry, 
bracing, spicy air of the rim-rocks of 
its high inland plateau. From the ma- 
jestic Columbia on the north to Shasta 
and the Redwood empire on the south. 
How could any mere human, prosy, board 
of health hope to improve upon it? 


+ + 


“The densest spread of its 400,000 
population—now nearing 1,000 ,000— 
stretched from Portland, the largest city, 
with about 100,000 people, southward up 
the broad green valley of the Willam- 
ette River some 200 miles between the 
coast range on the west and the snow- 
glittering Cascade Mountains on the 
east. 

“Thus all the towns and villages which 
dotted its green meadows, need only go 
a matter of five to 15 miles up the val- 
ley of the nearest of scores of sparkling 
streams, dashing down from the moun- 
tains on. either hand, full of trout— 
which are the best bacteriologic test on 
earth for water purity—put in a small 
dam, and pipe down into their houses 
an abundant supply of pure, cold, spark- 
ling mountain water, never freezing in 
Winter, nor needing ice in Summer, so 
that the risk of typhoid was cut almost 
to the minimum, except around the 
larger towns. . 

“Portland happily had an almost ideal 
supply from high up on Mount Hood 
near the snow line and in consequence 
very low typhoid and dysentery rates. 
There was a most mercifully abundant 
scarcity of Anopheles mosquitoes, both 
up and down the valley and on the high 
plateau, so that there was little malaria. 

“And as the soil-temperature was be- 
low 55 degrees Fahrenheit—milk and 
and butter keep firm, all Summer in 
shallow pits dug in the ground—there 
was no chance for hookworms to hatch 
and spread, even if they should be car- 
ried in over the mountain chains and 
across the desert. 

“But. the most interesting feature of 
the situation was the population of the 
State. Outside of Portland and the cities 
up the valley, they were of the fine old 
pioneer type; tall, straight and dignified 
as one of their own Oregon pines, they 
were magnificent physical specimens. Of 
the regiments sent into the Spanish- 
American War among the tallest and the 
best set-up were those from Oregon., 

+ + 


“The pioneers had hewed their way 
through the forests of the Alleghanies, 
of Ohio, of Michigan and Indiana, 
crossed the bare prairies with their cov- 
ered wagons and long teams of oxen. In 
the course of generations they reached 
a surface across which they could drive 
their wagons no farther; viz., the long 
rolling surges of the sadly misnamed 
Pacific Ocean. 

“So they out-spanned their gaunt and 
weary oxen for the last time, built their 
last cabins and settled down ‘for keeps.’ 
And the forest glades of the smaller 
valleys gave rich and abundant year- 
round pasture for their cattle and horses. 

“The woods were full of deer and 
grouse and pheasants, every mountain 
stream swarming with the now world- 
famous rainbow trout. While from the 
Great River just north of Portland, the 
Hyas Skookum Chuck of the Chinook 
patois came canoes and bateaux loaded 
with dried slabs of the great, pink- 
fleshed, silver-scaled Columbia River 
salmon, now also notorious wherever the 
canned goods_language is spoken. 

“Along the fringes of the forest 
swarmed tangles and thickets of the de- 
licious Oregon blackberries, ancestors of 
the now everywhere-known and prized 
loganberries. And deep in the wood- 
land shadows stood erect and graceful 
fronds of crimson huckleberries, like 
torches in the gloom. 

“While through gaps in the coast 
range could be brought back from the 
beaches, giant razor-clams and huge 
crabs and lobsters, and a few acres of 
ploughed land in the rich valleys gave 
them wheat and potatoes, vegetables and 
fruits. 

“Could any State board of health, even 
today, map out a better balanced ra- 
tion? Proteins, starches and fats, vita- 


mins, A, B, C, iodine, all present in 
abundance. Beef, mutton, venison, and 
milk for the proteins, cream and fat sal- 
mon steaks for vitamin A, wheat and 
potatoes for bread stuffs and carbohy- 
drates, wild fruits and garden greens for 
vitamin C, fresh trout and pheasants 
and stone-ground wheat for vitamin B, 
and clams, lobsters and sea-food for 
iodine against goiter. 

“Starting in such a favorable environ- 
ment and with such splendid material to 
work on, for the later-arriving ‘railroad 
folks’ were well-nigh as sturdy physical 
specimens as the ‘covered-wagon crowd’ 
—the Oregon State Board of Health 
forged rapidly forward and soon began 
to catch up with its elder sisters in the 
other States. 

“Oregon was already a _ well-known 
dairy State, as witness its famous ‘floral’ 
condensed milk, ‘given by contented 
cows!’ But something special was 
needed for the most important class of 
the community, the babies and little 
children. 

“One of the steps of the Board was 
to promote the establishment of two 
special dairies for the production of cer- 
tified milk, which means milk produced 
under ideal conditions of’ cleanliress, 
purity, richness and absolute freedom 
from infection or contamination of any 
sort. 

“The milk produced in Yamhill 
County and Portland was from the start 
equal in quality and purity to the best 
eastern certified grade. These dairies, 
we believe, were the earliest of their 
type to be established by a hoard of 
health upon our Pacific coast, if not the 
first west of the Rockies. 
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“Then on professional inspection a few 
serpents, naturally, were discovered in 
the hygienic Garden of Eden. Typhoid 
fever, though far below the average 
prevalence and milk in type, for the 
reasons already mentioned, was found 
too frequent in some of the larger towns 
up the valley. Several groups of cases 
were carefully studied, traced to their 
source, and when this was cleared up, 
the mild epidemics ceased promptly. 

“How active and successful the Board 
of Health has been in controlling this 
disease during its first quarter-century 
may be glimpsed from the fact that in 
15 years from 1910—after the reporting 
of cases had become fairly complete— 
to 1925, the number of cases in the State 
fell from 648 to 263, which, as the State 
had doubled in population during the 
period, means a diminution of over 70 
per cent. ‘In the same period the deaths 
from scarlet fever have gone from 54 
to 18 while the deaths from the great 
enemy, tuberculosis, have been cut from 
613 to 551.7 

“Can any other State institution show 
such a balance-sheet in terms of life, 
happiness and efficiency? 

“Other outstanding achievements have 
been the establishment of a venereal 
clinic, also one of the earliest institu- 
tions of the type on the Pacific coast, 
which has markedly lessened the rav- 
ages of these pitiable diseases, whose 
most numerous victims are pure women 
and innocent little children. 

“The laboratory, the basis and foun- 
dation of all modern health work, has 
grown and spread until a late report 
shows that it has made nearly 18,000 
examinations in 1924 of milk, of water, 
of foods, of diphtheria smears, of sputum 
for tubercule bacilli, of Widal tests for 
typhoid, etc. A division of sanitary en- 
gineering has been established and done 
yeoman service all over this ‘State of 
the Green Valley and the Rushing 
River.’ 

: “Most progressive and forward-look- 
ing of all, has been the establishment 
of a State Board of Eugenics and the 
active promotion of health education. 
Not content with attacking and checking 
diseases in the present generation, it 
looks forward to the welfare of gen- 
erations yet unborn. 

+ + 


“Oregon’s quota of the over 2,000,000 
of feeble-minaed in the United States 
is—by careful count and estimate—about 
3,000 persons. From this hapless class 
all over the land are produced from 30 
per cent to 60 per cent of our next gen- 
eration’s criminals, paupers, prostitutes, 
tramps and inmates of State institutions. 

“An excellent law has been secured 
from the Legislature, with full protection 
of the rights and feelings of these help- 
less ‘children who never grew up.’ And 
within the last two years alone 155 of 
these, after most careful examination, 
and with the full consent of parents or 
guardians, have been protected against 
themselves and their natural instincts, 
while the coming generation has been 
protected in advance against them. 

“The citizens of Oregon may well and 
justly be proud of the progress and ac- 
complishments of their State Board of 
Health during its first quarter century. 
The Board of Oregon stands well in the 
front rank of its sister boards all over 
the Union.” 


In the next of this series of afticles on the public health activities of the 
various States, to appear in the issue of Feb. 9, Dr. Theodore B. Appel, Secretary, 
Department of Health, Commonwealth of Pennsylvania, will tell of the or- 
ganization and activities of the Pennsylvania Department of Health. 


I know that it was’merely a few years ago 
that I thought impossible the distribution of 
automobiles to the extent we have it today 
among those of relatively low wage earning 
capacity. 

“We are something in the same position 
today when we speak about air conditioning 
for the average man. I would, however, 


guard against the thought that this isn’t as 
yet here. 

“We can do it right now. But we must 
have an economic improvement, we must 
have education, we must have increased pro- 
duction and reduced costs and perhaps more 
refinement in engineering before this will 
ultimately be really here.” 


JAMES A. GARFIELD 


President of the United States ,1881— 


“If the future generation of government comes 
to its inheritance blinded by ignorance, the fall of 


the Republic will be certain and remediless. 
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Entanglement of World in Net 


of Economic Circumstances : . 


Unstable Currency, Dole System, Military 
Expenditures, High Tariffs Enumerated as 
Factors for Extending Depression 


By WILBUR D. SPENCER 


Insurance Commissioner, State of Maine 


HERE IS a popular theory that the 
thoroughfare of life is beset by a series 
of abrupt turns, and that everything 

that cannot be foreseen lies behind some 
obscure corner. To a stoic such an idea 
may appear facetious; but to face the future 
without some consideration of impending 
dangers is suicidal. 

Governments, National, State and provin- 
cial, have, for more than a decade, shown 
little concern for what lay around the corner. 
It is significant in many cases that fabulous 
public revenues have not only been wasted 
but further borrowings have mortgaged the 
future earnings of children’s children. 


+ + 


If that were the only effect upon the pres-, 


ent generation it might. not have been so 
disastrous. But, legislative activities have re- 
sulted in the recognition of new and unneces- 
sary functions administered’ by padded bu- 
reaus. The process of elimination is bound 
to be painful. 

Besides, many. expensive ‘and usually futile 
investigations, involving a. wide range of 
subjects, have been launched,-in some in- 
stances to shield the real culprits. To these 
must be added the growing tendency of 
States and nations to entangle themselves 
in foreign affairs, at the expense of costly 
reciprocal concessions and diplomatic ‘cour- 
tesies that would have been disquieting, if 
not disgusting, to Washington and Jeffer- 
son. é 

In other words, sovereign powers all over 
the world refused to recognize the existence 
of a possible turning point ahead and made 
no plans to slow down, or otherwise prepare, 
for future reverses. In fact, innovations in 
government, or extravagant gestures in man- 
agement, for which special blocs and in- 
fluential demagogues of no particular poli- 
tical stripe were responsible, far surmounted 


the rising tide of income during a dangerous ° 


period of inflation. 

There were some warnings at the beginning 
of World War prosperity. As early as 1917 
former President Taft characterized the new 
industrial era as one of doubtful stability. 
That experienced statesmen did not hesti- 
tate to express the belief that America was 
then living in a “fool’s paradise.” In many 
instances employes of that pefiod received a 
greater wage than could be justified on the 
basis of actual productivity. ; 

America, however, did not expect to 
forced to pay such wages for the friendly 
allies, who had fixed, or concurred in, the 
inflated standards of payment and agreed to 
a deferred payment plan. Today the world 
expects the United States to settle the old 
bill in full and in gold. 

Perhaps, at that time, no one was at fault 
for such an outcome, The main business of 
the world was war. There was little time 
to deliberate and there was doubtful satis- 
faction in looking around a corner where 
one might readily conjure up the spectre 
of defeat. 

+ + 


Hence, this country is still paying the 
original. indebtedness of a world war: with 
its stupendous usury. If, instead of. seeking 
additional ways and means for using surplus 
funds, when incomes produced a substantial 
volume of taxation, domestic war debts could 
have been gradually liquidated, or a reserve 
invested for future redemption, the shock of 
sudden adversity, hidden by the most fate- 
ful corner on the international highway, 
could have been softened. 

Even now, particular developments in some 
European countries bid fair to retard the 
orderly recovery of the financial world, as 
well as to jeopardize the governments di- 
rectly concerned. For one thing the cost 
of maintaining modern military equipment 
and expert man power’ to operate it is a 
serious obstacle to the settlement of pre-war 
claims. : 

While the demoralizing example of Russia’s 
repudiation of imperial debts may be ancient 
history, the present experiment in socialism, 
with its insidious appeal to the uneducated 
masses in other domains, has created a de- 
pressing unrest in the far western hemi- 
sphere. So, too, the’ dole system of England 
presents an.obstinate barrier to a normal re- 
covery of prosperity in America. 

And by normal’ recovery.no one means 
ideal conditions for everybody. No ideal con- 
dition is likely in world affairs. As long as 
there are legal contentions there will be 
courts; as long as there are men there will 
be misery and» madness. 

For a thousand years, at some point an 
the terrestrial globe, human beings have been 
dying from want of food. As population in- 
creases the problem of survival becomes more 
complicated. + 

If it had~not been for the invention of 
farm machinery, potatoes would still be a 
luxury. Even as it is, there are some families 
in Maine which subsist upon nothing else. 
Meal after meal, potatoes are the only menu, 
fried, baked or boiled. : 

Such food is worth, under any circum- 
stances, more than 60 cents ‘a barrel. And to 
the honor of such citizens, it Should be said 
that they are doing their bit to support 
themselves and hasten the millennium. 

+ + 


In direct contrast to such an attitude may 
be cited that of the recipients of the British 
dole. Fathers of well-to-do familites have 
been known to retain their sons under pay 
in their own establishments long enough to 
make them eligible to draw the public 
stipend. 

Such treatment breaks down the national 
morale. It has been found that 60 per cent 
of the beneficiaries of the dole system are 
patrons of the English grog shop, and form 
too large a percentage of the horde of human 
derelicts. ; 

Perhaps English statesmen did not see, 
or could not look, around the.corner when 
giant Dole came stalking down the pike as 
the aftermath of war activity. The experi- 
ment has already cost the government nearly 
$600,000,000 in excess contributions. 

Provision for its payment was one of the 
major items that led to a 50 per cent levy 
on personal incomes. It. may be the.old story 
of the hunter who clung to the lion’s tail 
to keep as far as he could from the animal’s 
teeth. 

The dole, disguised under the term of em- 
ployment insurance, is advocated by many 


radicals in this country. In the first place, 
there is no such thing as unemployment in- 
surance. Unemployment is not common to 
the majority of individuals, and its abuse 
can become so widespread and progressive, 
from selfish motives, that no actuarial basis 
can be devolved upon which its extent or 
intensity can be measured. : 
Why the dole should be called “insurance” 
has been questioned, unless the term meant 
insurance of prolonged depression, crippled 
industries, jobless men, discouragement of 
thrift and idleness for the indolent. Surely 
labor could ill afford to contribute to it 
unless it expected to benefit by reducing 
competition among the army of job hunters. 
Here is the time and the place to pause 
and take a look around the nearby corner. 
With the country’s obligation to its war vet- 
erans, patriots, industrialists, and taxpayers 
in the forefront, why saddle it with the de- 
pressing ogre of “unemployment insurance”? 
Publicists and expert economists assert, 
with positive evidence before them, that the 
present depression has set back, in savings 
and income, millions of our people for as 
much as 20 years. Most of these unfortu- 
nates can never recover their grip on thrift 
for they are beyond the age of proficiency. 
Many a highly paid employe saved nothing 
during the years of so called prosperity. He 
may have ignored the burden of personal 
overhead. He may have overextended his 
old credit rating which was based largely 
upon a liberal pay roll. Now, because he 
failed to loek around the corner, he pos- 
sesses neither money, credit or job. 
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A sadder: case is that of some frugal mem- 
ber of society who was able to acquire a 
home with the savings of a lifetime and has 
since lost it through no fault of his own. 
After he has successfully rounded 99 corners 
he has met disaster at the hundredth. 

The burning question is: How can nations 
and individuals get free from present embar- 
rassments? Juggling with the eternal laws 
of supply and demand has already proven 
disastrous. 

Underproduction, price-fixing, tariff and 
monetary adjustments may all -furnish 
further opportunities for aspiring leaders in 
Statecraft to exploit themselves. Results in 
such cases are likely to be negative or harm- 
ful rather than positive and salutary. 

Cutting salaries will do no good, unless the 
excess of new and useless machinery of gov- 
ernment is junked and needless appropria- 
tions are lopped off to bring overhead costs 
within the range of human capacity to pay. 
When that stage of deflation is reached, less 
reliance should be placed on special forms of 
taxation, which produce fluctuating revenues. 
and general methods of taxation should be 
Simplified and stabilized. 


Aid to Rural Banks 
in Back to Farm 
Movement 


By 
rr E. H. Kelley, 


Assistant Bank Commis- 
stoner State of Oklahoma 


N A 227-mile examination assignment in 

0 northéastern Oklahoma among the foot- 

hills of the Ozarks, I was amazed at the 

number of new log cabins adjoining or visible 

from the highway, many of which were with- 
out windows. 

The new cabins bore the appearance of hav- 
ing been built within the past two years, and 
the old ones showed signs of at least 20 
years ago. On my return, I counted them, 
and my figures showed 54 new to 47 old 
cabins. 

If there were more new log cabiris-.erected 
within the past two years than there had 
been in the past 20 years there was a good 
reason behind the movement. Bringing this 
matter to the attention of one of the coun- 
try bankers, be volunteered to take me out 
to meet one of the nearby cabin owners. 

It appears this owner had been raised on 
the farm; and, during that period when labor 
was in demand, he left the farm and took 
a job in the city. Things went well with him, 
He bought a car. 

But without notice his job played out. He 
searched for work, sold his car and lived up 
that fund. Finally, in desperation, he came 
back to the farm. 

He arranged for the use of a 40-acre tract. 
His father loaned him tools and team; he 
borrowed a cow; got a start with pigs and 
chickens on credit. He put in an acre 
garden, and erected a dugout, and labor and 
the results of clearing was the cost of his 
cabin. 

This was his second year back home and 
the first commercial crop from his strawberry 
patch was coming in. He, with the other 
growers, would take their berries to the as- 
sociation warehouse, where the berries were 
graded and auctioned at 5 o'clock every 
evening to the highest bidder for cash. 


Having wagon and team for conveyance, 
6 to 8 miles is a long distance. He banked 
his berry money at the nearby town, traded 
with the local merchants, and drove back 
home. The ‘end of the year will find him 
clear of debt and with plenty to eat. 


We visited another cabin owner and he 
displayed his cellar filled with cans and jars 
of home grown products. “There they are,” 
he said, “18 varieties. Count them your- 
self. I can open three quarts a day and 
have a- carryover.” 


This movement back to the small farm 
appears to be starting at the eastern border 
of the State and gradually going west. The 
demand for horses and mules for use on small 
farms has increased so they now are con- 
sidered good security for loans. 


Grape time and berry time has changed 
the one season depositing in country banks. 
Small tract farming is bringing on more 
diversification and our country banks are 
coming back. 

Out of 258 State banks in Oklahoma, we 
have 66 small ones that have never missed 
paying a dividend, through the lean years 
and the fat ones. 
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